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NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, £.C.2. 
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The Bank wnt every description of Eastern 
nees. 
Trusteeships and Executorships also undertaken. 





THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 
Capital, 23,000,000. Reserve Fund, £3,000,000 
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Cawnpore, Cebu, bo, Delhi, ‘aiphong, burg, 
Hankow, Hong- Kong, Harbin, Noilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala Lumpur, Kuching (Sarawak), Madras, "Manila, 
Medan, New York, Peiping Peking), ho y anaoen, 
Saigon, Semarang, (Java), Seremban, Sha i 
Sitiawan (F.M.S.), Sourabaya, Taiping (FA) Trentsin, 
Tongkah (Bhuket), Tsingtao, Yokohama. dakantion, (Philip- 


pine Islands). 
The Co tion buy and receive for collection 
Bills of change Drafts payable at the 


t 
above Agencies an Branc hes, and transact general 
Banking business connected *with the East. De- 
— of money are received for fixed periods at 

rms which may be ascertained on application : Bi 


interest payable half-yearly 30th June and 
December. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 


BANK OF NEW SOUTH WALES 


Established 1817. 


Incorporated in New South Wales with Limited Liabihty. 

(With which sre amalgamated the Western Australian 

Bank and the Australian Bank of Commerce Limited.) 
HgaD Orricu—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 
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£23,710,000 

Aggregate Assets to Wth Scptember, 1932 :— 
£107,525,115 


The London Office issues drafts on demand on 
its Head Office (Sydney, ae and 712 Branches 
and Agencies in all the Australian States, New 
vale. Fiji, Papua, and Mandated Territory of 

New Guinea. Makes Mail and Cable Transfers. 
Negotiates and Collects Bills of Ex 
Arranges Wool and other Produce Credits. 
ceives Deposits for fixed periods on terms which 
may be known on a ner te = and conducts every 
deoniotion of Aust jan Banking Business. 


LonDON OFFICE—29 Threadneedle Street, E.C.2. 
J. 8. CAMPBELL, Manager. 
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NATIONAL BANK and TRUST COMPANY 


of NEW YORK 

CABLE ADDRESS ““COMTRUST™ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 

Fifty-Six Wall Street, 

New York, N.Y. U.S.A. 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 


Branches : 
ARENDAL, LILLESAND 
PORSGRUNN, RISOR. 
Capital Paid-Up and Reserves : 
Kr. 28,500,000 


Every Description of Banking Business 
transacted. 


Correspondence Invited. 


Telegraphic Address: “ Creditbank.’’ 
Telephone : “ 21820 Oslo.” 


THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated in Japan. Established 1880.) 
Capital Subscribed -—_ waned ou, Yen 100,000,000 
Reserve Fund ... » 121,250,000 


Head Office = * * YOKOHAMA 


Branches at :—Alexandiia, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Dairen (Dalny), pa 
Mukden), Hamburg, Hankow, Harbin, Honolulu, 

ong-Kong, Hsinking, Karachi, Kobe, London, 
Los Angeles, Manila, Nagasaki, Nagoya, 
nang New York, Osaka, Paris, Peking, 
Rangoon, Rio de Janeiro, Samarang, San Fran- 
cisco, Seattle, Shanghai, Shimonoseki, Singapore, 
Sourabaya, Sydney, Tientsin, Tokyo, Tsingtau, 
V ladivoatock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London ce: 7, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 
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(Incorporated by Royal Charter, 1835.) 
Head Office: 4, THREADNEEDLE STREET, E.C.2. 






West End Office: 17, Northumberland Avenue, W.C,2. 
Paid-up Capital ,500,000 
Reserve Fund.. £2,475,060 






Currency Reserve 22,000,000 
Reserve Liability of Proprietors U nder 

the Charter. ‘ oa &4,500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank theoushout Australia and New Zealand, 
Deposits for fixed periods received. 
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(Incorporated in the Colony of Hongkong. The liability 


of m rs is limited te the extent and in manner 
prescribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL . a $50,000,000 
[S8UED AND oe Paip Up.. oie 
TERLING ... pee 6.500, 
RESERVE Foxp{ grea wes eee $10,000,000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office :—HONGEONG. 
BOARD OF DIRECTORS: 
T. E. PEARCE, Chairman. 
T. H. R. SHAW, Deputy-Chairman. 
J. K. BOUSFIELD. Hon. Mr. C.G. 8. MACKIE. 
A. H. COMPTON. G. MISKIN. 
8S. H. DODWELL. Hon. Mr. J. J. PATERSON. 
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CHIEF MANAGER: V. M. GRAYBURN. 
BRANCHES : 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
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Reserve Fund.. 1,620,000 
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Letters of Credit and Drafts issued on the 
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Remittances made by Telegraphic Transfer. 
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description transacted with Australia. 


A. A. SHIPSTON, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester, 1. 
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Assets Exceed - - . 
Claims Paid Exceed - . 


£11,500,000 
£55,000,000 
£76,000,000 
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A BINDING-CASE for Che €conomist. 


Week by week you keep your copies of * The 
Economist,” and ultimately you either file 
them or bind them. Doubtless youare accus- 
tomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 


of the device generally. 


Weare now able to offer our readers a new 


PRICE S/- each, post free (Lettered Back & Front) from 


THE ECONOMIST, 8 Bouwverie St., London, E.C.4 


Important Articles 


THE EXCESS PROFITS TAX ON GOLD 
AND SOME OF ITS IMPLICATIONS (With 
four graphs) __.... ae ... By Sir R. Kotze 


THE BOOM IN “ KAFFIRS ”—AN ANALYSIS 
(With six graphs) ... By Prof. C. S. Richards 


IN 
THE SOUTH AFRICAN 
JOURNAL OF ECONOMICS 


JOINT EDITORS : 
S. HERBERT FRANKEL & ROBERT LESLIE 


Vol. I. September, 1933. No. 3 




















Other Articles 


Economic Aspects of the Report of the Poor White 
Commission... ..- Prof. W. H. Hutt 
Vestigingen Trek van die Suid-Afrikaanse Naturelle- 
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Prof. J. F. W. Grosskopf 

The Optimum Size of Population 
Dr. H. Sonnabend 


The Accuracy of Maize Crop Estimates 
H. L. Edenborough 


SUBSCRIPTIONS TO THE JOURNAL, £1 Is. od. per 
annum, and enquiries re advertisement tariffs should be 
addressed to the Chairman, Board of Management, 
P.O. Box 5316, Johannesburg. 


Single copies of the Journal (at 6/- per copy) obtainable 
from MESSRS. P. S. KING & SON, LTD., LONDON. 
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contrivance for the purpose we have yet seen. 
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The well informed newspaper 
of Germany, the European 
economic newspaper of standing 
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The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
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transactions in Germany, and 
gives a survey of the economic 
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Why be content with 47, 
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THE MONEY MARKET. 





NoTWITHSTANDING the Conversion Loan dividend pay- 


ments on October Ist, 


money has this week been a little 


more usable, and 4 per cent. is now the general rate in 
place of the rates of 4 and } per cent. current only a 


short time ago. 
4 per cent. 


Now that discount rates have risen above 
holders of bills bought at lower rates are 


refusing to sell, and as they have to re-borrow to carry 


their holdings, the demand for funds has increased. 


Again, 


outside lenders are naturally seeking to secure higher rates 


A 
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in sympathy with the rise in discount rates. As had been 
anticipated, last week’s Treasury bills went at 12s. 4.61d. 
per cent., against 4s. 9.15d. per cent. the week before. 
The rise in the tender rate to above } per cent. brought in 
a host of new applicants who could obtain money at that 
figure, and as a result the applications rose from £58.1 
to £93.9 millions. The banks are still successfully main- 
taining higher rates. Early in the week they bought 
October and November Treasury bills at 4 per cent., but 
latterly they have refused to buy November and December 
at less than -§ per cent., and are holding out for a full 
§ per cent. for hot bills. A big call on the new Conversion 
Loan is due next week, which may temporarily deplete 
the supply of funds, and so it is hoped that this week’s 
tender will be placed at 1) or even } per cent. Three 
months’ bank bills are quoted at 44-3 per cent. and stand- 
stills at { per cent. and upwards. 























Sept. 14,/Sept. 21,\sept. 28,; Oct. 5, | Previous Rate 
1933. 1933. 1933. | 1933. pas Date Changed. 
| Oo ; % o% % 1% 
2 | 2 2 2 \24(June 30,'32) 
Banks’ Deposit Rate i 3 } } {1 (May 12,°32) 
Discount f Cali ...... 4 4 4 } |1 (May 12,°32) 
unt {Call ; | 3 } $ j1}(May 12,°32) 
Market rate (“ hot” 
Treasury bills) ...... bs } w-+| §£ 
Market rate (3 months’ 
bank bills) ......... 5-4 , ts }}-j 
Market rate (stand- | 
ee We) ....5.,...- 1 3-13 | 8-13 | 3-13 1 $-12 ae 
* * * * 


This week’s Bank return shows a normal increase ot 
£3.0 millions in the note circulation, which is due to end- 
of-the-month and quarter-day currency requirements. No 
gold movements are reported, so that the Reserve has 
fallen by £3.0 millions. In the Banking Department, 
Conversion Loan dividend payments and other Government 
disbursements at the end of the month have more than 
balanced the application money received in respect of the 
new Conversion Loan issue, and Public Deposits have 
fallen by £5.9 millions. Government Securities have risen 
by £7.3 millions to practically their level of a fortnight 
ago, which makes it clear that last week’s decline was an 
accidental movement, due to discrepancies between 
Treasury bill payments and maturities. As a result of 
these various movements, Bankers’ Deposits have risen 
by £11.3 millions to £108.6 millions. 


7 * * * 


The foreign exchange market has been quiet, with little 
net variation in either the New York or Paris rate. On 
Thursday afternoon the quotations were $4.73 for the New 
York rate and Frs. 794 for the Paris rate. Forwards have 
also been steady, New York three months ranging from 4} to 
5 cents discount, and Paris three months standing at about 
4 to 6 centimes discount. Details are now available of the 
new German exchange decree which makes important 
changes in the method of paying for German additional 
exports by means of blocked marks. Hitherto, after 
authority has been given for this method of payment, it 
has been the duty of the foreign importer to secure blocked 
or registered marks in his own market, and this has not 
always been an easy matter. The new decree, which does 
not apply to registered marks required for tourist purposes 
or long-term investment, has simplified all this by pro- 
viding means whereby the German exporter can secure 
blocked marks in Germany. 


¥* * * 7 


Apparently the Golddiskontbank is to appoint agents in 
foreign centres with powers to buy up blocked marks at 
a discount up to as much as 50 per cent., and these will 
be held by the Golddiskontbank. 
porter seeks permission to take advantage of the scheme, 
he states the loss he would incur if the goods were paid for 
at the official exchange rate, and then the Exchange 
Control Office can authorise him to receive a certain pro- 
portion of the proceeds of the sale in blocked marks, the 
proportion depending upon the extent of his estimated 


loss and the discount at which blocked marks are quoted. | from a complete absence of buying demand. 














Payment for the goods is made by the importer in foreign 
currency or in free marks obtained at the official exchange 
rate, and the exporter then tenders his foreign currency 
or free marks to the Golddiskontbank and obtains blocked 
marks in the form of scrip at the prevailing rate of dis- 
count. Finally, he resells his serip at par to the Exchange 
Conversion Office. By this means the exporter can obtain 
payment in such a way as to take advantage of the 
discount on blocked marks without imposing on his 
customer the duty of acquiring the blocked marks, 


while a further advantage is that the whole pro- 
cess of liquidating blocked marks in exchange for 


exports is canalised through the hands of the German 
authorities, who will be able to see exactly what is happen- 
ing. Incidentally, while there will continue to be an open 
London market in registered marks, the sole buyer of 


other kinds of blocked marks will apparently be the 
Golddiskontbank’s agent. 


* * * + 


According to our New York cable, which is published 
on page 669, the Administration have this week been 
tightening the control of the exchanges. Inquiries 
in London show that there is no knowledge of 
any actual intervention in the exchange market by the 
American authorities, similar to that undertaken here 
from time to time through the medium of the Exchange 
Kqualisation Account, nor has there been any news of the 
creation of a similar fund in the United States. It may 
be taken for granted that the co-operation of the British 
authorities has not yet been sought, and indeed it is 
highly possible that the aid of the New York Reserve Bank 
has not yet been invoked. The relations between the 
American Administration and the Reserve system have 
lately become so obscure that it is difficult to know what 
credence to attach to this report. It may mean nothing 
more than that the Administration is seeking to guide the 
foreign exchange activities of the banks, as when a fort- 
night ago they hinted that American banks should cease 
buying British Treasury bills and covering themselves by 
buying spot and selling forward sterling. 

* * * * 


New York money rates are unchanged. The official call 
rate is } per cent., with prime commercial paper quoted 
at 1{-1} per cent. and bankers’ acceptances at 3-} per 
cent. for 90-day maturities and 3-3 per cent. for six 
months’ maturities. loans were returned at 
$806 millions on September 28th, compared with $825 
millions the week before. Collateral loans held by mem- 
bers of the Stock Exchange at the end of September 


1. ; 
srokers 


| amounted to $896.6 millions, against $917.2 at the end 


of August, call loans falling from $634.2 to $624.5 millions 
during September, and time loans from $283.1 to $272.1 
millions. Gold exports for the week ended September 
27th are returned at $18.9 millions, of which only $16.7 
millions came from foreign earmark, so that apparently 
$2.2 millions of gold shipped to Holland during the week 
did not consist of earmarked gold. Shipments for the 
following week comprised $13.4 millions of earmarked 
gold to France and $475,000 to England. 


* ~ * * 


On the London Stock Exchange gilt-edged securities 
were quiet but firm, on the successful result of the British 
Government's 24 per cent. Conversion Loan offer. A 
£5,000,000 New Zealand loan was fairly well received. 
Home rails were active on unexpectedly good traffic re- 
turns, and the market for industrial shares continued to 
broaden. Kafiirs, however, attracted less interest, though 
the September earnings came fully up to expectation. 
Rubber shares had a transitory spurt of activity, on a 
rise in the con:modity to over 4d. a pound, but tea shares 
were quiet. Oil shares attracted limited attention, despite 


| a favourable trend of production and prices in America. 
When a German ex- | 


The upward movement in tin prices encouraged specu- 
lative buying of the shares. Business on the New York 
Stock Exchange was at a minimum on Monday and Tues- 
day, but revived in mid-week, when bear closing, with 
a modicum of investment buying, produced rises of a few 
points throughout the list. International political uncer- 
tainties caused a depressed tone in Paris. Berlin suffered 
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PANDORA’S BOX. 


ir had been hoped that the past week would bring some 
certainty into the growing obscurity of American economic 
policy. Unfortunately, President Roosevelt's meditations 
in his retreat at Hyde Park have apparently brought no 
answers to the questions which he, like the rest of the 
world, must have been asking himself, for in two speeches, 
one on Monday and the second on Wednesday, he studi- 
ously avoided any reference to monetary policy and con- 
tented himself with exhortations on the need for co-opera- 
tion in the longer and harder part of the recovery pro- 
gramme which still lies ahead. 

The President can hardly be blamed for wishing to 
hesitate still longer on the brink; for his dilemma is a 
cruel one. The programme of economic rehabilitation 
which is embodied in the National Industrial Recovery 
Act has been founded from the start upon a bold and 
hazardous theory. ‘The endeavour was made to increase 
the purchasing power of the people as the first step in 
recovery, even though the measures taken to do so would 
have the effect of increasing the costs of production of all 
forms of industry and commerce. It was realised that this 
plan could only succeed if two conditions were achieved : 
if, firstly, industry was prepared to shoulder the increased 
cost without restricting its activity during the preliminary 
period of transition; and, secondly, if when that period 
was completed, the enlarged volume of purchasing power 
coming on to the market was large enough to enable in- 
dustry to operate at a profit, in spite of the increased 
costs. I1t is perhaps too early even yet to express a final 
verdict on the observance of these two conditions. But 
the general recession in business and prices, which has 
already lasted nearly three months, and shows little sign 
of immediate reversal, is once more setting in motion the 
cumulative forces of shrinkage and decline. It is sufficient 
to say that there is grave suspicion that the net effect of 
N.R.A. has been to increase costs, but not the total of 
purchasing power. If this should prove to be so, it will 
have failed not merely in the sense of not having reached 
its objective, but in the much more disastrous sense of 
having definitely weakened the recuperative powers of 
industry and left the position worse than before. 


It should be repeated that this is, at present, a pessi- 
mistic view which outstrips the facts of the situation. But 
with every day that passes in the present mood of hesi- 
tating uncertainty it seems to become a little less of a 
prophecy and a little more of an actuality. Mr Roosevelt 
won his hold on the confidence of the American people by 
being ready to act when action was needed; he is now 
being pressed on all sides for decisive action to interrupt 
once more the drift of events and to compel their move- 
ment along an appointed course. 


The most logical and the most popular course to pur- 
sue would be to exercise the inflationary powers placed 
in his hands by Congress and already more than once, as 
it were, brandished by him. Such a policy would involve 
a, declaration that no method, however revolutionary, 
would be left unused to secure a rise of prices. But there 
are many awkward corners down this road which must be 
giving the President pause. In the first place, it may well 
be that mere statements of intention would no longer have 
more than a transitory effect, and actual recourse to the 
powers of the Inflation Amendment might be necessary. 
It is rather doubtful, however, whether these powers 
would be sufficient. The President is authorised to borrow 
$3,000 millions from the Reserve Banks and to print 
$3,000 millions in ‘‘ greenbacks,’’ but mere borrowing 
and printing might be of little use unless these sums were 
actually passed out into circulation, and unless the pro- 
cess of expanding the currency were to become cumula- 
tive. Apart from the public works programme, which is 
moving very slowly, the President has no powers to in- 
crease expenditure by amounts of the order of $3,000 
millions in order to start the ball rolling, nor has he the 
legal right to remit taxation. If the psychological impetus 


failed, Mr Roosevelt would be forced to wait for the re- 
assembly of Congress. A devaluation of the dollar to the 
lowest level permitted by the Amendment, that is, to 
half its previous parity, would have some temporary 
eliect, but the extent of this further depreciation would 
be little more than halt of that which has already taken 
place. Moreover, the knowledge that this shot was no 
longer in the locker might, after the first effect had worn 
off, prove to be a handicap to the further progress of the 
inflation. Nor would the prospect be any less serious 
it it were possible to start a general inflation of prices, 
for, in the economic sauve qui peut which would result, 
it would no longer be possible to keep any control of the 
relative movements of prices. The level of production, 
the farmer's margin, real wages would all pass out of the 
control of Washington into that of the whirlwind. Mr 
Roosevelt has been talking in recent weeks with men who 
are in daily contact with financial realities, and it is pos- 
sible that he has learnt his lesson that the deliberate 
engineering of a panic with regard to its currency is one 
of the most dangerous things a Government can do. 

The other alternative is a return to orthodoxy, fore- 
swearing monetary instability and leaving the necessary 
rise in prices to the more gradual, but undoubtedly power- 
ful, influences ot world recovery, credit expansion and the 
public works scheme. Implicit in this plan is the restora- 
tion of confidence in the dollar, and it is consequently 
coupled with a demand for a restabilisation of the gold 
value of that currency at its present level without any 
further depreciation. This is the policy of ‘* reflation 
within gold ’’ (to use Sir Arthur Salter’s convenient 
phrase) which was urged on the President by the wiser 
heads in April and which would undoubtedly, at that time, 
have meant least disturbance to the whole world. But it 
is doubtful whether conditions are now the same as they 
were then. Depreciation of the dollar is one of the watch- 
words of the *‘ New Deal,’’ and much industrial, commer- 
cial and financial activity has been based upon the pre- 
mise—and the promise—that prices will rise. The “* re- 
flationist '’ would argue that under his plan prices will 
rise when the multifarious expansionary influences begin 
to work. But industry under N.R.A. needs a rise of 
prices immediately, unless, like Washington at Valley 
Forge, it is to starve in inactivity all winter. An an- 
nouncement of stabilisation would, in the present mood of 
opinion, be taken as postponing the prospect of higher 
prices until the distant future of 1934. Its effect—unless 
the whole machinery of propaganda can be reversed and 
its psychological fruits eradicated overnight—would, there- 
fore, be to intensify the present recession and to greet a re- 
assembling Congress with an outlook apparently as black 
as ever. If Congress were not due to meet until next 
summer, the policy of stabilisation-cum-reflation would 
be both politically and economically feasible, although 
there would still be the stumbling-block of N.R.A. wage 
rates to overcome. As it is, the sands of time are running 
perilously low. 

Into this confusion of purpose there has been injected 
the question of the War Debts, destined, apparently, 
always to reappear at the least convenient moment. It has 
recently been reported that the American negotiaters will 
attempt to link a reduction of the debts with an agreement 
for mutual control of the exchanges—an agreement whicli 
the whirligig of time has once more made desirable to 
America and, it is assumed, repugnant to Great Britain. 
But any such suggestion is clearly dependent upon a 
decision by the President to choose the path of orthodoxy 
and patience. Before discussion of monetary co-operation 
between Britain and America can profitably be resumed 
Mr Roosevelt must first resolve the dilemma of his 
domestic policy. He opened Pandora’s box in April, and 
he is now face to face with the effects. Like Pandora, his 
task is now to close the lid before Hope can escape. That 
is a larger task than any he has yet accomplished. The 
world will hope for his success. 
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LABOUR IN CONFERENCE. 


At the Labour Party Conference, held this year at 
Hastings, the executive was subjected to an attack from 
two different directions, both of which were in a sense 
aimed at the preponderant ascendancy of the Trade 
Union element in the counsels of the Party. 

The first attack came from a new Association of Con- 
stituency Labour Parties, which aims at restoring the 
constituency basis for the election of the National 
Executive; it had already been condemned by the execu- 
tive, and its attempt to obtain recognition was decisively 
defeated. Indeed the Trade Union element proved to be 
so jealous of its influence that it rejected a constitutional 
change recommended by the Executive and proposed by 
Mr Henderson, for the enrolling of Associate Members 
from the ranks of the bourgeois ‘* intelligentsia,’’ thus 
confirming the decision reached in 1928 at Brighton on a 
similar proposal. On the other hand the Executive 
appears to have succeeded in tightening its hold over the 
Parliamentary Leader of the Party; for the conference 
accepted the proposals moved by Mr Clynes which would 
compel the new Socialist Prime Minister to consult the 
leaders of the Party before forming his Government. 

The second attack, which was also inspired by the in- 
tellectuals, was expected to be much more formidable. 
It came (or rather was to have come) from the Socialist 
League, led by Sir Stafford Cripps, Sir Charles Trevelyan, 
and Mr E. F. Wise,whose drastic proposals for a scarcely 
disguised dictatorship had aroused so much alarm in the 
ranks of the National Executive. But in spite of the 
ominous choice of the meeting-place the anti-Norman 
conquest never came off, and the battle of Hastings was 
unfought, leaving no graves except those of reputations. 
At the last moment Sir Stafford Cripps, who was to move 
a resolution demanding among other things the immediate 
abolition of the House of Lords, the assumption by the 
next Labour Government of drastic emergency powers, 
and a priority schedule of socialisation, cried off. He 
accepted the formula offered by the Executive to take 
his proposals into consideration along with other sug- 
gestions as to policy and to report on them in twelve 
months’ time. Thus ‘‘ Socialism in no time,’’ to quote 
Mr Baldwin’s rather apt expression, was buried—for a 
time—and the rift in the counsels of the Party con- 
veniently plastered over with a slogan of Mr Green- 
wood’s: ‘* The maximum of Socialism in the minimum of 
time.”’ 


»” 


This result can certainly not be claimed as an heroic 
achievement by the Socialist League. Ever since the 
publication of that League’s proposals for a ‘* transi- 
tional dictatorship,’ the whole Party has been pro- 
foundly disturbed. It has now been made to eat sour 
grapes, and Mr Shinwell had some justification in claim- 
ing that his teeth had been set on edge. A little more 
courage on the part of the Executive might have laid for 
ever the inconvenient ghost of a dictatorship: as it is, 
it has merely been incarcerated in a cupboard, a notori- 
ously inefficient receptacle for entities of this sort. It is 
true that the address of the President, Mr. Joseph 
Compton, consisted very largely in a condemnation of 
dictatorships in genera et in specie coupled with a decisive 
reaffirmation of the Trade Unions’ belief in democracy; 
but the dictatorships he actually mentioned were foreign 
dictatorships and only by implication, and therefore with 
inadequate qualifications, could his remarks be extended 
to the proposals of Sir Stafford Cripps and his colleagues. 

From the national point of view this failure definitely 
to repudiate once and for all every proposal to have 
recourse to extra constitutional methods is all the more 
deplorable inasmuch as it must render very difficult any 
effective co-operation between the two _ progressive 
parties both in the House of Commons and elsewhere. 
Nor has the dragging in of the thorny question of the 
House of Lords, threatened with immediate extinction 
by the Socialist League, really helped matters. Any 
attempt to deal with the Second Chamber in such a 
summary manner might, as Dr. Lees-Smith pointed out, 
easily bring the party into conflict with the Crown with 
by no means any assurance of victory for the party. 
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As to the programme of the Party as exemplified in the 


| official publication ‘‘ Socialism and the Condition of the 


People ’’ and the special policy reports, there are many 
measures which bear a close resemblance to proposals 
which have already been advocated by the Liberal Party. 
Thus, on the question of Housing, the raising of the school 
age, the reorganisation of industry, the plans for national 
development and a National Investment Board, and so 
forth, it might be possible to work out an agreed pro- 
gramme which would be acceptable to a ‘* cartel of the 
Left.’’ Nevertheless, it is clear that the goals aimed at 
by the Liberal and Socialist Parties are “* still, still far 
wide,’’ and the difference might perhaps be Lest expressed 
by the distinction between socialisation and Socialism. 
Liberals (and incidentally many Conservatives) have long 
been ready to accept a degree of State regulation, which 
before the war would have been denounced as revolu- 
tionary, including a wide extension of the public utility 
principle and some degree of what is now fashionably, but 
vaguely, called planning. That the subordination of the 
interests of the individual to those of the community must 
entail some curtailment of the *‘ rights of property ”’ and 
some interference with individual enterprise inspired by 
the profit motive is common ground among all progres- 
sives. But between clear-cut public control, based on ex- 
perience, and a vague public ownership there is a great 
gulf fixed, which no amount of amiable compromise can 
bridge. There are signs, too, that certain sections of the 
Labour Party are not unaware of this discrepancy, and the 
official programme adopted at Hastings contains a rather 
curious concession to individualism in the shape of a pro- 
posal that the national Investment Board should provide 
funds for the small employer. But the effective strength 
of the Labour Party still rests upon the Trade Union ele- 
ment, whose chief preoccupation has always been the 
securing for the working classes of a larger share in the 
national dividend, without inquiring sufficiently closely 
how that dividend is produced in a capitalist system. 
Hence, too often, the ultimate effect of Trade Union 
policy has been to force the economic organism to make 
its inevitable readjustment to world conditions by the 
via dolorosa of unemployment. 

Finally, in the sphere of foreign affairs the policy of the 
Labour Party is more well-meaning than practical. Mr 
Henderson’s Peace Act, lofty sentiments or the declara- 
tion that the next Labour Government will ‘‘ boldly use 
the machinery of the League to deal with every important 
international problem ’”’ have their value, but the plain fact 
is that since the lamentable failure in Manchuria, the 
machinery of the League has been shattered, largely 
owing to the hesitating policy pursued by the National 
Government, and the real task of Great Britain is not so 
much to use it as to repair it and make it usable. To talk 
of invoking the general strike and all means in their power 
against “‘ any and every kind of war,’’ to pledge the 
Labour Movement against any national use of force, is, as 
was pointed out at the Conference itself by Dr. Dalton and 
Mr Noel Baker, to disregard Britain’s signed obligations 
under Covenant and Locarno Treaty; and it consorts ill 
with the T.U.C.’s categorical stand for democracy against 
dictatorships. What effect is such an attitude likely to 
achieve on the present-day apostles of Might? It is 
likely to intensify their warlike aspirations, and to instil, 
in the Continent of Europe, a wholesale distrust of this 
country’s ability ever to honour its international engage- 
ments, past or future. That attitude is not unlike the 
equivocal British foreign policy before the war which, by 
inducing a belief that Britain would not join in, brought 
the war on apace. After the League débdcle with Japan 
and the official threats of wholesale German rearmament, 
one might have expected a little more realism in Labour 
circles in facing the inevitable fact that ‘* the price of 
liberty is eternal vigilance.’’ The same problem is at 
present dividing the French Socialist Party, but they are 
at least giving all its implications due consideration. 

The whole international system is now on the verge of 
violent disruption, and unless this country is prepared to 
contribute by a sacrifice of its hitherto ostrich-like con- 
ception of insularity to make effective some collective in- 
ternational guarantee of world peace, including ‘‘ sanc- 
tions,’’ the outlook is gloomy indeed. Without a real 
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willingness to provide such a guarantee all talk of dis- 
armament is worse than useless, and the Labour Party, 
with its professedly pacifistic intentions, will do well 
within the next twelve months to make a serious study of 
the real issues at stake. For here, at any rate, is a sphere 
in which a union of the progressive forces in the House of 
Commons may be able to exercise a very salutary influence 
upon the destinies, not only of the nation, but of the 
nations. 





THE ECONOMICS OF CENTRAL EUROPE. 


Ir is the tragedy of post-war Central Europe that its 
economic interests have been sacrificed to political con- 
siderations. Each of the five Succession States seems to 
have forgotten the lessons it should have learned from the 
old Austro-Hungarian Empire, which, in spite of rather 
high protection against outsiders, maintained an economic 
existence—albeit on a very moderate standard of living— 
within what was in effect a large Central European Free 
Trade area. The Succession States on the other hand 
have pursued a sectionalist policy by raising up uneconomic 
agriculture in industrialised areas, or uneconomic industry 
in pre-eminently agricultural countries. From this 
economic duplication, redundant investment of capital 
and chaotie effort, there has arisen the economie confu- 
sion which at present prevails. Trade between what were 
once either units or neighbours of the old Empire has 
shrunk to a fraction of its former scale, while the currency 
systems, after surviving a state of chaos some years ago, 
have now become wellnigh useless as a means of carrying 
on international intercourse. 


No public man could be blind to these effects of the 
ultra-nationalistic tendencies of Central Europe, and from 
time to time proposals have been made for reversing the 
isolationist trend. The political solidarity of the three 
States of the Little Entente with France, which, together 
with the paralysing effects of the war, left Austria and 
Hungary in a position of relative inferiority, has been an 
obstacle, and has caused proposals for closer economic 
union emanating from the Little Entente to be regarded 
with suspicion, particularly by Hungary, who has feared 
that her economic growth would be restrained and her 
hopes of treaty revision indefinitely postponed. 


Hungary has, therefore, tended to look with more favour 
on closer economic union with Austria alone or alterna- 
tively on a grouping which would include herself and 
Austria, and either Czechoslovakia, or Jugoslavia, or even 
Italy. In the case of Roumania, the Hungarians have 
been less re: ady to come to terms, not merely for political 
reasons, but because the agricultural resources of 
Greater Roumania make her a formidable competitor with 
Hungary in the markets both of Central Europe and of 
the world. 


The first of these proposals, namely, 
Austria alone, has hitherto failed because in the last 
eight years Austria on her side has been unwilling to 
abandon the protection of her agriculture ; while Hungary, 
pursuing in an extreme form a policy which dates from 
long before the war, has been determined to maintain in- 
dustries which could not possibly hold their own without 
high protection. It is true that Hungary has very low 
labour costs, and that her industrialists have nothing like 
such heavy social charges to meet as is the case with the 
industrial centres round Vienna, and that some of her fac- 
tories are comparatively modern. But Austria has a much 
more experienced industrial labour force, employers have 
been in the business for a long time, her technicians are 
excellent, and her distributing facilities, and until re- 
cently her banking organisation, were admirably organised 
for international trade. While, therefore, an exchange 
of Austria’s products for Hungary’s cereals and cattle 
would lead to a rise in the standard of living, and ulti- 
mately therefore to greater employment in both countries, 
it is easy to see that there are strong forces in both Austria 
and Hungary resisting closer economic union. Chancellor 
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Dollfuss, for example, who has a particularly tender spot 
for agriculture, would have to face a difficult problem in 
dealing with those of his peasantry who are growing 
wheat, which is maintained at a price of about 35 
schillings per quintal, as against the price delivered in 
Budapest of a mere 8 pengd (which equals, at official 
rates, about 14 schillings). Hence, although the pro- 
posal for an Austro-Hungarian economic union was re- 
vived again in certain French quarters after the abortive 
Tardieu plan for the economic federation of all the five 
Danubian States had failed, and was subsequently taken 
up again by the Italians, who are afraid of German com- 
petition in Central and South-Eastern Europe as a result 
of Nazi drive and propaganda, the project still hangs fire. 

Nazi political pressure upon Austria, accompanied by 
economic bludgeoning, has, however, stimulated activity 
in Prague also. Since the success of the Hitler revolu- 
tion has become apparent, the Czechoslovakian and 
Roumanian authorities have at last—though perhaps 
too late—come to see that some form of economic settle- 
ment in Central Europe is imperative in their own in- 
terests, and that the cutting down of Central European 
trade may easily lead to the absorption of Austria and 
Hungary into the German economic system. Czecho- 
slovakia, thanks to the efficiency, low costs and rich 
resources of her industries, has retained the position of 
chief industrial exporter of all five States; but, as a result 
of high protection, has reduced her import of agricultural 
products. While, therefore, she has suffered with every- 
body else, her financial system has stood the strain better 
than that of her neighbours. But, now that political 
urgency has been added to economic disaster, the Gov- 
ernment appears to be realising the danger of too sweep- 
ing a self-sufficiency programme. M. Benesh has, there- 
fore, followed up his consolidation of the Little Entente 
upon the military and political terrain with an agreement 
just reached at Sinaia with the representatives of 
Roumania and Yugoslavia for a common economic policy 
against outsiders, and for a reduction of tariffs among 
themselves. It was hoped that Hungary, and perhaps 
Austria as well, would be able to sink her fears of Little 
Entente hegemony in Central Europe and join this econo- 
mic union on the same terms. It was rumoured in Central 
Europe two weeks ago that this was the reason for the 
sudden invitation of the Hungarian Foreign Minister, M. 
de Kanya, to Paris for discussion. M. de Kanya, however, 
once more let it be known that Hungary would join no 
kind of Central European bloc or Danubian federation 
unless and until a measure of treaty revision had either 
been granted or guaranteed. Thereupon the question again 
dropped. Indeed, M. de Kanya, writing in L’ Europe 
Centrale of September 16th, expressly stated that ‘‘ the 
first point in our programme can be nothing else than the 
revision of treaties by pacific means.’’ Hungary is to bide 
her time, see which power commands the most fear or 
respect, or both, and then throw in her lot where the 
chances of treaty revision seem greatest. Once again, 
therefore, a scheme has proved abortive. 

Needs must, however, when the devil drives. And now 
yet another effort is reported from Geneva during the last 
few days. The new suggestion, which emanates from 
MM. Benesh and Titulescu and has the support of 
Italy, appears to contemplate a three-fold scheme. First, 


an economic union between all five States; secondly, 
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preferences to outside countries which have undertaken to 
give special facilities for Central European exports; 
thirdly, ordinary most-favoured-nation treatment for other 
countries. These proposals are notnew. The suggestion of 
giving preferences to countries which have undertaken to 
buy agricultural products from Central Europe was first 
raised in the Conferences of the Agrarian bloc in 1930 and 
1931, and was pressed Paris at the Wheat Sub-Com- 
mittees of the Briand Commission for European Union, 
where, in the case of cereal exports, 1t was agreed to, 
with countries like Holland and England abstaining. At 
Stresa, however, the principle of preferences upon 
imports into the Central European region led to a more 
radical cleavage; and it may be predicted that Germany 
and Italy, who together take the lion’s share of the ex- 
ports of the five Central European States, will not easily 
be allowed to carve out for themselves an economic con- 
dominium in that region, which might lead to grave 
political complications. 

What the fate of this plan will be remains to be seen. 
But the fact must be faced that in the long run it will 
be fruitless unless it reverses the tendency of recent 





years to duplication of effort and the maldistribution of 
economic activity. The conditions of its success are | 
therefore : — ; 

(1) That it must provide for some immediate reduc- 


tion of Central European tariffs. 

(2) It must be founded not upon a policy of discrimina- 
tion, but on equal treatment of all countries that are 
willing to trade with the Danubian States in accordance 
with some standard of reciprocity which might be 
embodied in a model treaty 

(3) It must provide for the gradual 
obstacles to inter-Danubian trade, both of a protective 
and of an ‘‘ administratively protective ’’ nature. 

If, however, anything is to be done along these lines, 
it must be realised that it is not sufficient 
reverse the isolationist tendency of post-war years, but 
that the economic life of this region must be developed 
in accordance with certain changing tendencies of the 
world. These are:—(1) That the region as a whole must 
be increasingly in competition with more efficient agri- 
cultural production from overseas; (2) that over a period 
of time Central Europe is likely steadily to become more 
industrialised. If stagnation in the standard of living 
resulting from the present autarkic tendencies is to be 
avoided these underlying conditions mean that, as in 
England after the great depression of 1873, the States of 
Central Europe must look forward to a change in agricul- 
tural conditions, and, in particular, to an alteration in the 
kind of produce grown. 
evidenced when Herr von Papen, on his recent visit to 
Budapest, declared that Hungary should follow the 
example of Germany, where, 
wheat policy, wheat fields are now being turned over to 
oil seeds and soya bean; though why Germany should be 
willing to buy Hungarian oil-seeds in preference to Hun- 
grian wheat remains a mystery. But if policy is based on 
this principle and on the need of greater trading among 
these five States, of greater industrial exports to 
the South-East, and of a redistmbution of agricultural 
production within each State, it may be that the economic 
ravages and maladjustments in Centra! Europe over the 
Jast decade, perpetuated by faulty over-investment, will 
at last be tackled with the determination they deserve. 

In conclusion, the story has a moral for other countries 
than Central Europe: namely, 
trade, the occupations of the people and the distribution of 
industrial and agricultural production are not the results 
of mere chance, but of economic forces with which it is 
extremely difficult to tamper. Attempts to remodel 
economic life, whether on political or other grounds, have 
been defeated again and again by unexpected and unfore- 
seen reactions. Commercial poliey will be as great a 
failure in the future as in the past decade, not merely in 
Central Europe but elsewhere, unless it is reasonably in 
conformity with what may properly be called natural 
forces, and unless it is realised that any nation, by acting 
in such a way as deliberately to weaken its neighbour’s 
economic position, will in all probability do more than 
corresponding damage to itself. 
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That this is already realised was | nce 
year an actual increase of £7 millions compared with the 


after a hyper-autarkic | 


that the channels of world | 


merely to | 





THE NATIONAL ACCOUNTS. 


Tne publication of the half-year’s national accounts has 
been given a warm welcome by the harassed taxpayer, 
who sees in them hopes of some remission of his burdens. 
In the first six months of the financial year expenditure 
always runs far ahead of revenue, 
freely in the last quarter; but at the half-way house a 
year ago the deficit was over £100 millions, whereas in 
the accounts published on page 666 revenue is already 
less than £50 millions below expenditure. At the first 
blush it ijooks as though there would be a substantial 
surplus to give away next year in lower taxes if this rate 
of betterment continues. 

but this appearance is rather deceptive, for if false 
hopes are to be avoided it must be pointed out that the 
present figures are the result of several accidental influ- 
ences, some of which will not continue through the year, 
and the final surplus, if any, is not likely to be on the 
scale which the present figures suggest. Le us take in 
the first place the revenue figures contained in the 
following table :— 


which only comes in 


REVENUE (ExctupinG SELF-BALANCING ACCOUNTS.) 














(£°000.) 
| 
Actual Budget | April 1 to} April 1 to 
Receipts, | Estimates,’ Sept. 30, | Sept. 30, 
| 1932-33. | 1933-34. ; 1932. 1933. 
ven adrian ny ek aeneeSn ieueiiiedl’ sain 
a eee | 167,235 | 167,965 | 982,360 | 89,299 
SN taceiniascclunscniataasendaneiieds | 120,900 | 101,182 | 60,500 | 51,800 
Total Customs and Excise...........0+. 288,135 | 269,147 | 142, 860 | 141,099 
SI RN inti sintcheienehnasneeeemanaearens 251, 539 228,750 47,341 43,969 
SIT kad ccesanehaeeeepenaiabiiineebanlabitins 60,650 51,000 10,650 8,870 
IN MI MII 6 ocisniaiecubniineninals 77,140 74,750 39,030 44,290 
IID  cikcussnnethininnddasbesennineeabeeebieinne 19,220 20,400 6,760 8,550 
SIR SctesesdGthcneslerelseasiadccehdaieieaalin | “23200 2,200 oa aa 
ec MODS snecicenssdeswntenesndennstngses | 770 800 160 180 
Total Inland Revenue ............... “1, 519 377,900 103, 941 105,859 
Motor Vehicle Duties (Exchequer share) “5, 000 5,000 1, 167 1,338 
eee 704,654 652,047 | 247, 968 248,296 
esas ailetoaiill matiachs ceeded iaeineavesdapien eselandiniaseiinbindanieen 
ITE END -iicdinknncieconcounnctnnsonensees 1,220 1,230 600 540 
IIIS nicncs i aeesiceuseeoseseuaieenny 5,125 3,800 3,236 3,271-4 
Miscellaneous Receipts .................60++ 22,922 30,000 10,674 16,679°4 
Post Office Net Receipts.................0++ 10,870 11,700 6,050 6,950 
Total Non-Tax Revenue ............ 40, 137 "46,730 20,560 27,440-8 
Total Ordinary Revenue.............. | 744,791 | 696,777 268, 3528 275,737 
' 


The figures show that, whereas Mr Chamberlain bud- 
geted for a drop of £46 millions, there is in the first half- 


first half of 1952. The two chief indirect taxes show only a 
small drop, since a fall of £9 millions in Excise, chiefly 
due to the reduction in the Beer Duty, is offset by £7 
millions increase in Customs. This last item has shown 
much greater elasticity than the Chancellor anticipated, 
and is the chief ground for thinking that the total revenue 
may be better than the Budget forecast. As regards 
Inland Revenue, the figures show a slight increase as com- 
pared with an estimated fall of £34 million for the whole 
year. But this is due, on the one hand, to the big windfall 
from the Ellerman estate, which makes the Estate Duty 
for the first half-year higher instead of lower; and, on the 
other, to Stamps, which already show a greater increase 
than was estimated for the whole year. The yield of both 
these items is better than was expected in April owing to 
the recovery in Stock Exchange values, which affects both 
of them. but the present increase is flattering, for it 
applies after all to items which are not the main revenue 
vielders of the Budget. When we look at Income Tax and 
Surtax figures we find that the fall in both cases is at a rate 
approximately equivalent to the rate of fall forecast for 
the whole year. If the anticipated drop in the two items, 
amounting to £32 millions, is realised, it will much more 
than swallow up any increase that may be shown in minor 
items. The final revenue yield may, therefore, be better— 
but not much better—than the Budget estimate. 


On the expenditure side the figures also look very en- 
couraging, for, as the following table shows, there has 
already been a reduction as compared with a year ago of 
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£48 millions, whereas the total savings (exclusive of pay- 
ments to America) as forecast in April were only £50 
millions. 


EXPENDITURE (ExcLUDING SELF-BALANCING ACCOUNTS.) 



































(£000.) 
! - 
Actual Budget | April 1 to | April 1 to 
Issues, | Estimates,| Sept. 30, | Sept. 30, 
; 1932-33. | 1933-34. | 1932. | 1933. 
i ee) oe oe 
National Debt Services— | | 
Interest and Management............... | 262,305 | 224,000 138,102 108,219 
New Sinking Fund (1928) .............. 17,239 | “ 13,180 ae 
some of ——— — ee 
Total Debt Services .................. | 279,544 | 224,000 | 151,282 108,219 
Northern Treland Exchequer .......... 6,966 | 6,750 2,908 2.853 
Other Consolidated Fund Services ... } 3,334 | 3,550 1,108 1,599 
Sh lili | 10,300 | 10,300 | 4,016 4,452 
Total Supply Services (excluding 
io citicuivtoccssxcessatsens 458,270 464,245 217,338 211,656 
Total Ordinary Expenditure ........ | 748,114 | 698,545 372,636 324,327 
Payment to U.S. Government ........... ~~ 28,956 | | ee 
= ——— | eee — ee | ee 
UE hie sscnssinssaceiuccccesrssacs 777,070 | 698,545 | 372,636 324,327 
SELF-BALANCING ACCOUNTS. 
(£000. ) 
Actual Budget April 1 to | April 1 to 
| Issues, Estimates,|} Sept. 30, | Sept. 30, 
| 1932-33. | 1933-34. 1932. 1933. 
BN Nines cinctiicnseeiengenndusiescpaaactia 59,330 59,439 27,750 27,650 
Motor Vehicle Duties apportioned to 
isnt Zu as cise catencadsdedeanene 22,910 24,100 6,887 7,253 





82,240 | 83,539 | 34,637 | 34,903 





This analysis, however, shows that of the £48 millions 
savings, £13 millions is due to the suspension of the Sink- 
ing Fund, while another £30 millions is accounted for by 
the interest charges on the National Debt. A strict 
comparison would even raise this saving to nearly £32 
millions, for the present half-yearly outgoings for interest 
include the token payment of about £1.6 millions made 
to America last June which was not anticipated when the 
Budget was drawn up. This saving of interest compares 
with the estimate of £38 millions in 12 months, and is due 
to additional conversions and to the prevalence of record 
low rates of interest on the floating debt. These are likely 
to continue for the present, but cannot possibly be re- 
garded as a permanent basis for estimating the budgetary 
burdens of the National Debt. Indeed, the total charge 
will shortly rise a little if and when any part of the floating 
debt is consolidated. Once again, therefore, the figures 
are unduly flattering from the point of view of the future 
taxation needed to cover our liabilities, 

We are on firmer ground in considering the figures for 
the Supply Services. Here the Chancellor anticipated an 
increase of £6 millions. During the first half-year he 
actually shows a reduction of precisely the same amount. 
It is a pretty safe guess that the reduction in the volume 
of unemployment is largely responsible for this, and if we 
could foresee in the near future a further reduction of the 
present unemployment figures by any substantial amount 
it would transform the budgetary outlook. 


Thus, having regard to all these various considerations, 
we must beware of assuming that the final result of the 
Budget at the end of March will show a betterment on the 
scale indicated by the crude figures of the first half-year. 
Indeed, the Chancellor of the Exchequer frankly warned 
his audience at the Mansion House on Tuesday that they 
must not expect the present betterment to be multiplied 
by two. At the same time there is little doubt that in the 
absence of serious disturbing factors the result will be sub- 
stantially better than was anticipated in the Budget, and 
provided the trade recovery continues—with an immediate 
saving in unemployment expenditure and a subsequent rise 
in the yield of direct taxation—and provided always that 
we do not proceed to squander our resources upon a new 
armaments competition, we can look with some confidence 
next year to a remission of our taxation, which was pushed 
up to war-time levels two years ago. 
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THE RUBBER SITUATION. 


THE idea of rubber restriction has been a veritable eat with 
nine lives. Time and again the cat has been officially pro- 
nounced dead, but with unfailing regularity it has hitherto 
contrived to raise its head after a short interval. 

Within a year of the removal of the disastrous Stevenson 
restriction scheme at the end of 1928, agitation for limiting 
supplies was renewed; but in September, 1930, the 
Governor-General of the Dutch East Indies stated un- 
equivocally that restriction was coutrary to the policy of 
his Government and that, even if that policy were re- 
versed, the administration of the restriction of native out- 
put would be ‘* very difficult or scarcely possible.” 
Undaunted by this rebuff, agitation was resumed early in 
1931. A year later restriction was “‘ finally ’’ killed by 
the British and Dutch Governments, who had reached the 
conclusion that it was impossible to frame and operate 
‘an international scheme which would guarantee the 
etfective regulation of the production or export of rubber.”’ 
However, the pro-restrictionist growers soon recovered 
from the deadly blow, and, as the recent advance in the 
price of rubber and rubber shares shows, they are well 
prepared for another with their opponents. 
Indeed, the advocates of regulation are better armed than 
before, since the Dutch Government, evidently encour- 
aged by its experience with tea and tin restriction, has 
now apparently gone over to their camp. A speech de- 
livered last Monday in the Malayan Legislative Council 
by Sir Cecil Clementi, Governor of the Straits Settle- 
ments, suggests that the British authorities intend to 
take up an attitude of neutrality, though of the benevolent 
variety. Sir Cecil made it quite clear that the initiative 
must come from the Dutch, because the chief political 
and administrative difficulties were to be found in the 
Dutch East Indies. Further, Sir Cecil appears to 
have stated, it must be administratively practicable, of 
lasting value. and must encourage efficiency. The fulfil- 
ment of all these conditions seems virtually impossible, 
and, in the absence of a change in the attitude of the 
British authorities, it is not improbable that the cat will 
be ‘* killed ’’ once more despite the protection of the 
Government of the Dutch East Indies. 

Meanwhile it is interesting to examine the present posi- 
tion of the rubber-producing industry in the light of recent 
developments. World production, as the following table 
(compiled from the statistics of the Rubber Growers’ Asso- 
ciation) shows, declined by nearly 18 per cent. between 
1929 and 1952 :— 


contest 


WorRLbD PRODUCTION OF CRUDE RUBBER. 


(In thousands of tons.) 


British Malaya. Dutch East Indies. 











(a) 
Period. Ceylon. | world. 
Small Small ” (2) 
Sma ai Sma 
Ratates. | Holdings.| St*8- | Holdings. 
a I I I I 
243-4 | 204-0 | 149-0 | 106-4 | 80-3 | 861-4 
236-7 | 197-9 | 153-0 88-3 | 75-6 | 819-8 
239-4 | 194-6 | 170-0 87-3 | 62-3 | 796-8 
240-1 | 174-0 | 150-8 60°4 | 49-3 | 708-1 
1932, January-July ... | 139-7 92-6 94:3 29-9 | 26-5 | 416-4 
1933, January-July ... | 133-6 | 114-8 92-8 51-5 | 33-4 | 446-2 





(a) Net exports. 
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An analysis of the distribution of exports shows that 
British Malaya’s share in the world market rose from 50 
per cent. in 1929 to 57 per cent. in 1932. The proportion 
of the Dutch East Indies remained almost unchanged at 
about 30 per cent., but the share of Ceylon declined from 
9 per cent. to 7 per cent. World consumption of crude 
rubber, as the next table shows, declined sharply between 
1929 and 1931 but recorded a slight increase in 1932 


Worip ConsumMpPTION, STOCKS AND PRICES. 





alenaindiae (thous. tons). 


Stocks, Average 
end year, Price, 











U.S.A. Mali Ava, London 
World U.K, (smoked 
- ( mu ie) U.S.A. sheet). 
Crude. | Re laimed | ert rain, mais or » 
aaa 
! 
d. 
ED ii eae os | 470-0 212-7 807-0 275-6 103 
Ne shustanbbiawinerence 378-0 153-5 716-0 406-5 Ss 
SE hikebusvenvenivents | 349-0 125-4 678-2 547°7 Sat 
a | 332-0 77°5 683-0 549-2 2h 
1932, January—July 220-9 51-3 420-1 Not 2a 
available 
1933, January—July | 234-9 44-8 | 457-5 516-7(a) 28 


| 
(a) End of July. | 
It will be seen that production exceeded commangtion | 
between 1929 and 1931, with the result that by the end | 
of 1%51 the accumulated stocks represented almost one 
year’s consumption. As a result of low prices, production 
was severely curtailed in 1932 and did not exceed con- 
sumpton in that year, but, owing to the size of stocks 
overhanging the market, prices did not rise until May, 
1933, when a revival in demand brought about a reduction 
in stocks. The average price of rubber in London rose 
from 23! v per lb. in May to 3%d. per lb. in June and 
3id. per | b. in July. The setback in American consump- 
tion in August caused prices to weaken to 343d. per lb., 
but at the end of September the price of rubber rose to 
over 4d. per lb. The latest advance is due entirely to the 
expectation of restriction, for already in August produc- 
tion had once more overtaken consumption. At the 
higher price it is quite possible that the previous declin- 
ing tendency of stocks will be reversed and that, in the 
absence of immediate restriction, the statistical position 
of rubber will once more begin seriously to deteriorate 
as a result of an inevitable increase in the production of 
“native ’’ and ‘* reclaimed ’’ rubber. 

The problem of **‘ native *’ production, especially in the 
Dutch East Indies, remains as formidable as ever. Unlike 
the production of tin, which requires the installation of 
expensive plant, and tea, which requires skilful hands, 
the production of rubber is a relatively simple process. 
The only deterrent to 8n increase in ‘‘ native ’’ production | 
is a low level of prices. In 1929 native rubber accounted 
for 45.6 per cent. and 41.7 per cent. respectively of the 
total output of British Malaya and the Dutch East Indies. 
The effect of low prices is shown in a decline from 41.7 
per cent. in 1929 to 28.6 in 1932, in the proportion of 
native production to the total production of the Dutch 
East Indies. The Malayan percentage declined only 
slightly, from 45.6 per cent. to 42.0 per cent. The import- 
ance of the native producer becomes evident from a glance | 
at the distribution of the acreage under rubber in British 
Malaya and in the Dutch East Indies at the end of 1931: 


ACREAGE UNDER RuBBER, December 3], 1931. | 


(In thousands of acres.) 


: Large Estates. 

















Mature | Immature Mature | /mmature 
acl rey Total. aon. oan. Total 
8 ee ee eS a 
Re 1,442 411 | 1,853 | 1,011 209 1,220 
Dutch Fast Indies ... 945 494 1,439 1,155 660 1,815 
| a acimtgal 339 23 362 161 23 184 | 
| eS 3,049 1,172 | 4,221 2,531 1,203 3,734 


It will be seen that at the end of 1931 small holdings 
accounted for nearly one-half of the total area under 
plantation rubber. In the Dutch East Indies, small hold- 
ings accounted for a substantially larger acreage than 
large estates. The potential production by small holdings 
in the Dutch East Indies alone was estimated at 250,000 
tons in 1932, as compared with 60,400 tons actually 


exported in that year. By 1935 the productive capacity 
of native producers is expected to reach 350,000 tons. 

Increased efficiency rather than restriction seems to be 
the means by which a substantial proportion of the capital 
invested in rubber plantation companies can in the long 
run be saved, for demand is unlikely to increase suffi- 
ciently in the next few years to absorb the potential pro- 
duction. Especially is this likely to be so as a result of 
the technical improvements increasing the ‘“* life ’’ of 
rubber manufactures. Under the stimulus of the rise in 
prices earlier in the year, exports of native rubber from 
the Dutch East Indies rose from 4,402 tons in March to 
12,718 tons in July, and the proportion of ‘‘ native ”’ 
exports to total exports advanced from 25.5 per cent. to 
44.5 per cent. The danger of maintaining the present 
artificial level of prices in the hope of eventual restriction 
is therefore evident, for a renewed collapse, in the event 
of the failure of restriction, to below twopence per lb., 
might well exhaust the already scanty resources of many 
commercial estates, drive them out of production, and 
thus relatively strengthen the position of the native 
producer. 





FRENCH COMMERCIAL POLICY. 


Any observer of British or American politics, accustomed 
to see the question of free trade versus protection, or of 
agricultural versus industrial protection, appear in the 
forefront of all political discussions and campaigns, would 
be startled to realise how small a réle trade policy plays 
in French politics. There exists in France a tacit con- 
sensus of opinion about the unavoidable character (to 
say the least) of a protective policy; and French tradi- 
tional protectionism has on the whole been equally 
favourable to agriculture and to industry. The increasing 
complexity of tariffs, the practical impossibility for Par- 
liament to refuse tariffs adopted by the negotiators of 


international agreements or correctly to estimate the 
burden imposed by specific tariffs (the ad valorem 


equivalent being never mentioned), have also discouraged 
parliamentary interference with Government decisions. 
Finally, the introduction of a quota system manipulated 
by decrees has entirely deprived Parliament of its former 
right of control. Im consequence it may be said that, 
except for a few private organisations which consider it 
their duty to defend the consumers and international 
trade, such as the Consumers’ Co-operative Movement 
or the Comité d'action économique et douaniére, French 
public opinion is accustomed to let the Government 
handle foreign trade questions as it thinks fit, 

A recent instance of this apathy occurred early in 
September, when it was learned that the Government had 
decided to change its method for fixing quotas. No 
comment of any sort was made except in specialist 
papers. The Government decision, however, may well 
mean a new turn in national policy, for it was then 
decided to alter quotas from a means for stabilising im- 
ports into a means for expanding French exports. 
Quotas, instead of being fixed according to the proportion 
of the particular imports to the whole over previous 
years, are henceforth to be fixed as to 25 per cent. only 
in this way, and as to the remaining 75 per cent. they 
are only to be granted to such nations as will allow corre- 
sponding advantages to French exports. 

It is not the first time that French authorities have 
tried to apply the so-called ‘* principle of reciprocity.” 
Already, in 1919, it had been decided to abandon the 
most-favoured-nation clause and to apply maximum, 
minimum or intermediary import tariffs according to the 
‘* reciprocal ’ advantages which were granted by each 
particular foreign country. In addition, tariff fixing was 
to depend solely upon internal legislation and no “ con- 
solidation ’’ of Customs rates was to be included in trade 
agreements. It soon became evident, however, that no 
real reciprocity could be attained without the most- 
favoured-nation clause, and that tariff consolidation had 
at least the merit of ensuring relative stability in trade 
relations. From 1927 on, therefore, French trade policy 
abandoned the aims of 1919. When depression super- 
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vened external markets were practically left on their own | pending with Spain, Ireland, Switzerland, Germany, 


while the Government concentrated on defence of the 
home market and the support of internal prices. 

Tariffs were raised whenever no consolidation agree- 
ment prevented such action. Tariffs on agricultural 
imports, which by virtue of the so-called loi de cadenas 
can be raised by decree without awaiting parliamentary 
approval, suffered very considerable increases. Various 
surtaxes were imposed, especially on imports from coun- 
tries with depreciated exchanges. A series of trade agree- 
ments were revised or denounced, as France pursued an 
avowed de-consolidation policy. Finally, the practical 
impossibility of recovering complete and immediate 
freedom in tariff fixing was the origin of the notorious 
quota system. The effects of such measures are illus- 
trated in the following figures :— 


Volume in % of 1928. 1929. 1930. 1931. 1932. 
MINE innncossnncsecccis 121 123°7 118-3 96°8 
I Sicitindeasaeeomans 97-1 87-8 73°8 57°2 


Thus the innumerable measures of protection did little 
more than prevent imports from developing in proportion 
to the increasing discrepancy between French internal 
prices and world prices, while French exporting industries 
lost their markets. 

At the time of the World Economic Conference, it was 
unanimously agreed in France that the abolition of 
quotas, however desirable, could not be suddenly worked 
out. The French market would not be in a position to 
resist the sudden pressure of full competition from 
abroad, and a new tariff would therefore have to be 
elaborated to replace them. This tariff would probably 
have had to be somewhat higher than the previous one, 
but the difference between the present and the future 
tariff levels threatens to be much greater in the case of 
an adjustment under present conditions than it might be 
in a few vears, when the panic of French producers would 
have subsided. It is no secret that the French delega- 
tion at London was prepared to discuss a plan for the 
progressive abolition of quotas over a period of two or 
three years, to be followed by the establishment of a new 
tariff adjusted to more settled world conditions. Why 
this plan could not even be discussed is obvious. With- 
out a certain stability of world monetary conditions it 
lost all its meaning. That, however, the substitution of 
tariffs for quotas still plays a réle in the preoccupations 
of the Government is borne out by the law of July 14, 
1933, which raised the tariffs on certain goods, and the 
decree of September 14th, which abolished the quotas 
previously established on these same goods. 

It is only natural that the exporters in turn should 
have voiced their discontent. The first outlet they tried 
to secure was the colonial market, and in fact the in- 
crease of tariffs in ‘* assimilated ’’ colonies gave them 
considerable protection in the French overseas posses- 
sions. But prices in the French colonies were conse- 
quently maintained at so high a level that this em- 
barrassed colonial producers themselves. It was there- 
fore necessary to assist them also. Special duties were 
imposed on certain goods imported into France from both 
colonies and foreign countries, the bulk of the proceeds 
being then paid over in the form of subventions to the 
colonial producers. This system has been recently 
applied to oleaginous products. It is hardly necessary to 
emphasise how dangerously artificial is the consequent 
relative prosperity of the colonial producers. 

Although both exports and imports to and from the 
colonies have proportionately greatly increased over the 
last few vears, it has never been thought possible to 
replace foreign markets by colonial markets, and the latest 
decision of the Government concerning the change in the 
distribution of quotas is evidence that 
to pursue an ‘‘ export poliey.’’ This certainly had 
become a pressing need. ‘The recent cancellation of 
Italian orders for the French textile industry following a 
reduction by the French Government of the fruit import 
quota is only another reminder of the fact that in self- 
defence one often harms one’s neighbours so severely 
that one suffers more on balance. It is also evident that 
the rigidity of the present quota allocations makes trade 
negotiations extremely difficult. Such negotiations are 


it has been decided 


a 
Cee EEE 


Italy, Poland, etc. 

Nevertheless, how the new system, which is to be 
applied as from October Ist, will work is an entirely 
different question. It has been suggested that it may pro- 
vide a means of granting indirect preference to the *‘ gold 
block *’ countries, although possibilities in this field 
appear rather limited. But can one actually, and so 
suddenly, divert traditional commercial channels? This 
kind of ** economical inertia ’’ will be the main obstacle, 
quite apart from the fact that ‘‘ reciprocity ’’ is often 
very much akin to “ retaliation,’’ and indeed frequently 
engenders it. Finally, there is the danger that, should 
particular trade agreements come to be based on a quota 
system, they may serve to perpetuate this primarily 
‘“ emergency ’’ system long after a return to more normal 
conditions. It may therefore be wondered whether a 
goodly proportion of the quotas, which were always sup- 
posed to be a transitional! means of defence, are not in- 
directly about to become more or less permanent con- 
stituents of the French trade armoury. 





THE LEIPZIG TRIAL. 
The Evidence Continued. 


Thursday, September 28th.—The prosecution called 
evidence relating to Van der Lubbe’s alleged professions 
of Communism during the week before the Reichstag 
fire. 

Herr Pfeiffer, Neukélln Welfare Office employee, said 
that he had been a member of the Communist Party, and 
on February 22nd had given Van der Lubbe an old rain- 
coat and some refreshments at a tavern. Van der Lubbe 
had told him that he was ‘‘ a Communist from Holland,’’ 
but later he (the witness) became convinced that Van der 
Lubbe was not a genuine Communist. Asked why, he 
said: ** An educated outlook caunot be concealed by «a 
dirty coat.’’ 

A workman named Pauknim followed. This witness 
(at present in ‘‘ preventive custody ’’) testified to hear- 
ing a conversation outside the Neukdlln Welfare Office on 
February 22nd between Van der Lubbe and two work- 
men, Zaccho and Bienge. According to his account, 
Zaccho and/or Bienge had declared that counter-measures 
against the National Socialists must be taken, public 
buildings (including the Reichstag) set on fire, and S.A. 
men attacked. Van der Lubbe had produced a book 
which ‘‘ must have been a Communist Party member- 
ship book because it was red,’’ and had offered to par- 
ticipate in the proposed arson. Zaccho had thereupon 
said: ‘‘ We can use this boy.’’ Under examination by 
the Presiding Judge, the witness became confused and 
frequently contradicted himself, attributing to Zaecho 
remarks which he had formerly attributed to Bienge and 
vice versa. 

Zaccho (at present in a concentration camp) was next 
called. He denied that he had ever been a member of 
the Communist Party or had used any of the expressions 
attributed to him by Pauknim. Van der Lubbe, he 
declared, had ‘‘ talked some nonsense,’’ but was largely 
incomprehensible owing to his imperfect German. The 
witness wept copiously while Van der Lubbe shook with 
laughter throughout the proceedings. 

Friday, September 30th.—After Bienge had corro- 
borated Zaccho’s denials of the alleged conversation on 
February 22nd, the Presiding Judge resumed his exami- 
nation of Van der Lubbe. Asked if he admitted to 
having fired the Reichstag, the accused was understood 
to assent, but questions produced so little by way of 
answer that the Judge adopted the course of reading 
aloud and ‘‘ putting to’’ the prisoner the statement 
alleged to have been made by him at his preliminary 
examination by Dr. Vogt. 

According to this record of depositions, Van der Lubbe 
reached the Reichstag about 9 p.m., with some fire- 
lighters in his possession. He broke into the restaurant, 
threw a burning firelighter on to a table and set a plush 
curtain on fire. Next he took off his coat, waistcoat and 
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shirt, set his shirt on fire, and wandered through the 
building. He lit in one room a waste-paper basket, in 
another a wooden service-hatch, in a cloakroom a rug 
and some hand towels, in the Sessions Chamber some 


] 
| with Taneff ‘‘ either on the day of the fire or a day or 
two earlier,’’ with a box on his —, Van der Lubbe 
seemed confused between his being “‘ at ’’ the Reichstag 
on February 27th or “‘ in ”’ it. He ae however, not to 
curtains which he tore down. These operations occupied | be moved from the word ‘* No,” when asked if he had 
about 15-20 minutes, at the end of which he was arrested | been “* in "’ it on that day. 
in the Bismarck Hall. Taneff and Popoff were both emphatic that they had 
Van der Lubbe agreed that this was what he had | seen neither Van der Lubbe nor Torgler before their 
deposed in his preliminary examination. At the present | rest, and that they had never been in the Reichstag until 
trial a plan of the Reichstag building was displayed in after their arrest. 
Court, with Van der Lubbe’s track marked on it.  [ef. 
Dr. Vogt’s deposition on September 27th (Economist, 
page 620) that a clear account of the accused’s move- 
ments could not be obtained. | | 





NOTES OF THE WEEK. 


Wednesday, October 4th.—Herr Torgler was examined 
about his movements on February 27th. From 11 a.m. 
onwards he had been in the Reichstag. He had left it 
in the company of Herr Koenen, a fellow-Communist 
deputy, and of the secretary, Frl. Rehne. They had not 
left ** hurriedly,’’ but slowly, as Frl. Rehne suffered from 
leg trouble, at 8.15 to 8.20 p.m. At 8.35 Torgler arrived 
at Aschinger’s restaurant for an appointment with an 
Essen journalist, Birkenhauer. He denied ever having 
seen Van der Lubbe till September of this year; and he 
had never seen the three Bulgarians till after the fire. 

Herr Torgler, when confronted with the preliminary 
magisterial examination of Counsellor Vogt, denied the 
testimony of two Nazi deputies, Karwane and Frey, and of 
a leader of the Nazi ‘‘ shop-cells organisation,’’ Kroyer, 
that they saw him in the Reichstag with Van der Lubbe, 
and later with Popoff, on February 27th. [The three Nazi 
witnesses for the prosecution testified that they had met 
together ‘* to look at the Reichstag.’’] Herr Torgler re- 
membered seeing these three witnesses by reason of their 
staring at him and conversing about him; but he was then 
in the company of Herr Florin, a Communist colleague. 
The person with whom he was seen later might have been 
Dr. Neubauer, another Communist. 

The Judge here remarked that Florin had fled the 
country ; and Dr. Sack, Herr Torgler’s counsel, was unable 
to say if Florin or Neubauer could be ealled as witnesses. 

Herr Torgler complained that Counsellor Vogt’s report of 
the preliminary examination declared that the evidence of 
these three witnesses was unanimous. Actually, one of 
them had admitted that he might have been mistaken. 
Secondly, he complained that only two of these witnesses | Commission of Investigation. And we have yet to learn 
were present at the examination, as opposed to Coun- | how far Germany means to press for partial ‘* levelling 
sellor Vogt’s report, which gave them all as being present, | up ’’ during the trial phase before the heavily armed 
and that when he, Torgler, had pointed this out to Coun- | Powers ‘‘ level down.’’ There is talk of a demand not 
sellor Vogt, the latter had replied that this was of no | merely for ‘‘ sample ’’ weapons, but for material equality 
consequence. Questioned as to his carrying two well- | in every ‘‘ defensive ’’ weapon—a thorny definition yet 
filled brief cases, Herr Torgler said it was quite usual; | to be agreed. All in all, the situation seems pregnant 
they were full of his papers which he had not gone | with difficulties, though it is surely premature to write, 
through. as some commentators have already done, of ‘‘ dead- 

Van der Lubbe was then confronted with the statement | lock.’ If the ex-Allied Powers will declare boldly for 
of three witnesses that they had seen him in the Reichstag | inspection, plus a definite programme of automatic re- 
on February 27th with Herr Torgler. As usual, his replies | ductions by stages, scheduled in advance, the day may 
were mumbled and confused. He said: ‘* No, I don’t | vet be saved. 
| 
| 


Disarmament—A Pause.—There is no development of 
substance to record, this week, in the preliminary negotia- 
tions which, it is hoped, will prove to have paved the way 
for the official resumption of the Disarmament Conference. 
Last week-end the gathering of statesmen at Geneva 
dispersed. Baron von Neurath left first for Berlin to 
consult his Government on the situation as revealed by 
the past week’s talks, though it is uncertain whether he 
carried with him anything so definite as a ‘* set of pro- 
posals.’’ Indeed. until the Bureau meets and the delega- 
tions have publicly declared their positions, we shall not 
know how far unity of purpose can be said to exist 
between France, Italy, Britain and the U.S.A.—to say 
nothing of Germany. A considerable pother has been 
raised in Paris by the ‘* revelation ’’ in a journal of the 
Right that M. Paul-Boncour had offered to reduce French 
effectives to 400,000 (home and overseas) troops on a six- 
months-service basis. This, of course, was the ultimate 
objective contemplated inthe British plan as a concomitant 
with the transformation of the Reichswehr into a short- 
service militia; but opponents of the Daladier regime 
endeavoured apparently to make political capital out of 
the suggestion that the Foreign Minister was agreeing to 
a dangerous weakening of French strength before the end 
even of the ‘‘ test period ’’ of contréle. It is by no means 
clear that M. Paul-Boncour made any new or precise 
proposal, and acceptance by France in principle of the 
British plan has long since been intimated. Equally un- 
certain is the question whether Baron von Neurath 

agreed, even in principle, to regular visits from a roving 





believe that.’’ In reply to direct questions by the Judge 
whether he had been with Herr Torgler, and if he knew | 
Herr Torgler, Van der Lubbe replied ‘*‘ No ’’ to each. He 
reasserted that he had committed the incendiarism alone 
he admitted that he understood the experts’ report to the 
effect that he could not have done it alone; and he gave a 


The Government’s Monetary Policy.—Optimism is an 
| attitude as traditional in politicians as caution is among 
| bankers; and at Tuesday’s Mansion House dinner, 
whereas Mr Montagu Norman admitted some improve- 
flat negative to the Public Prosecutor’s suggestion and to | ment in the economic weather but saw ‘‘ dark clouds 
the Judge’s question whether others prepared the arson. | overhead,’’ the Chancellor of the Exchequer declared that 

Dimitroff interposed the question : ** How does Van der | he detected, in this country at least, ‘‘ indications of 
Lubbe explain the extraordinary fact that he could not | definite progress ’’ sufficiently solid to warrant confidence 
set fire to the small wooden welfare office [see Sep- | that he would have a surplus, ‘* available for the redemp- 
tember 26th in the previous résumé| but could set fire | tion of debt,’ on the current Budget. Apart from this 
to an enormous building like the Reichstag in fifteen | encouraging forecast, Mr Chamberlain’s speech was 
minutes? "’ Van der Lubbe: “‘ I could not say.’’ Van | devoid of novelty or surprise; his ‘‘ four essentials of 
der Lubbe was then examined as to his meeting with two | recovery ’’ were, in fact, a re-statement of the Govern- 
men in Helligsdorf, Berlin, on February 26th. He first | ment’s policy as disclosed at the World Economie Con- 
said he remembered their names, then that he had for- | ference. Emphasising the dependence of Britain on in- 
gotten them. He had never seen any of the three | ternational trade, he said that before a revival of that 
Bulgarians before his arrest. trade could be enjoyed, there must be (1) a rise in the 

The Judge then said that a Nazi Press Official, Major | wholesale price of primary products, (2) the removal or 
Weberstadt, had said that he had seen Van der Lubbe | lowering of excessive trade barriers, (3) the re-establish- 
outside Herr Torgler’s room in the Reichstag in company | ment (not yet, but when conditions warrant it) of an 
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international monetary standard based on gold, and (4) | 
the resumption of international lending. With regard to | 
the obvious crux in (1)—namely, how a price rise is to | 
be secured—he observed that while ‘‘ monet ary factors 
had a great influence on this matter,’ no method was so 
certain and rapid as ‘*‘ the control of production and the 
proper allocation of supply to demand, where that can be 
effected by international agreement. In short, the 
Government still clings—erroneously, as we think—to the 
belief that artificially-induce d scarcity is a substitute for 
a healthy expansion of consumers’ demand, 





The Unemployment Insurance Bill.—The Government's 
Unemployment Insurance Bill will be printed and pub- 
lished at an early date so as to give members of Parlia- 
ment a fortnight to study it before the House of 
Commons reassembles. According to the Manchester 
Guardian, the Bill, which will embody a number of the 
recommendations of the Royal Commission on Unem- 
ployment Insurance, will have as its principal objects :— 
To vest the responsibility for all able-bodied unemployed 
in the hands of the Government; to distinguish more 
clearly between the types of unemployed persons by in- 
troducing the principle of paying benefit according to 
the contributions made over a series of years, thus paving 
the way for putting the Une mployme nt Insurance Fund 
on a solvent basis; and finally to increase facilities for 
occupational training and recreation. The service of 
unemployment relief will be operated by local authorities 
under the Ministry of Labour’s guidance through Un- 
employment Assistance Committees, and will include all 
those who are ever likely to find employment again 
whether previously insured or not. 


The cost of relief 
will be met by (a) a rate of 4d. in the pound by loeal 
authorities; 


(b) an Exchequer contribution equal to the 
present cost of transitional benefit. The remaining class 
of unemployed who are never likely to find work again 
will be dealt with under the poor law. No mention :s 
made of any statutory body, such as that recommended 
by the Roval Commission, to take the whole question of 
unemployment relief ‘‘ out of polities.”’ Apparently the 
Government intends to assume direct responsibility. 
This would certainly be an unfortunate step, seeing that 
it would tend to make 


the question of unemployment 
* benefit 


’ more than ever a prey to electoral bribery. 


Science, Civilisation—and Liberty.—On Tuesday even- 
ing, before as crowded an audience as the vast Albert 
Hall has ever seen, Professor Einstein delivered his long- 
awaited address on *‘ Science and Civilisation.’’ Those 
who had feared this meeting might prove nothing but an 
opportunity for prejudging or vilifying the present rulers 
of Germany were happily mistaken. Professor Einstein 
struck a high ethical tone, from which none of the other 
speakers once wavered. Starting from two questions: 
** How can we save mankind and its spiritual acquisi- 
tions of which we are the heirs? How can one save 
Europe from a new disaster? ’’ Professor Einstein went 
on to emphasise the need for education and enlightenment 
‘if we want to resist the powers which threaten to 
suppress intellectual and individual freedom.’’ He then 
touched on the economic problem which disturbs all 
peoples in the trough of world-wide depression :— 

But even this problem we shall solve as free men and we shall 
not allow ourselves for its sake to be driven into a slavery which 
ultimately would bring with it stagnation of every healthy de- 
velopment. ... Only through perils and upheavals can nations 
be brought to further developments. May the present upheavals 
lead to « better world ! 
It is, however, no disparagement of Professor Einstein to 
say that the speech of the evening was that of Sir Austen 
Chamberlain. It is a matter, indeed, for sincere and pro- 
found regret that the avowed policy and overt practices 
of the present German Government should have been of | 
such a nature as radically to alter the whole attitude in | 
this country to the German people. But the English | 
people, its leaders, or its Press can hardly be blamed for | 


judging the rulers of Germany by the 
acts. And Sir 
said :— 


own words and 
Austen struck the "right note when he 


I think not so long ago you could have filled this hall as ful 

as it is to-night with a British audience desiring to express sym- 
pathy with Germany because so many of my countrymen thought 
that we and other nations had not fully discharged our duties to 
it. (Cheers.) What a change has been wrought by a few short 
months! Not by any Englishman counselling caution, advising 
a longer experience, or raising doubts as to the disposition of the 
German Government and people. The revolution has been made 
by the action of the German Government. 
Not seldom in its history the English people, by a 
passionate, if tacit and unadvertised, attachment to 
certain principles in the face of all sentiments and 
engagements has earned for itself the epithet 
‘* perfidious.’’ It is to be hoped that those in Germany, 
who to-day find the attitude of the majority of English- 
ment inexplicable, will in this speech have received some 
little clarification. 


Race, Nation and State.—Last Wednesday, during dis- 
— of deerveinnge in the Sixth (Political) Committee at 
Geneva, a British Minister ‘* had his say out ’’ in reply 
to the X Nazi racial theory propounded by Herr von Keller 
the German representative, the day before. By all 
accounts Mr Ormsby-Gore’s speech did much to retrieve 
both the credit of democratie institutions in general and 
of England in particular; for the Genevese corridors 
buzzed with favourable comment for some time. With 
humorous, though unequivocal, references to the 
mélange of peoples in the United States, England and the 
British Empire and to the political or administrative com- 
plications in which an application of the German theory 
would land the world, the British First Commissioner of 
Works turned to the position of the Jews. He could not, 
he said, subseribe to the pretensions of his German 
colleague on the preceding day, that the Jews were not a 
racial or national minority within the meaning of the 
League’s provisions, but only a ‘* demographic problem.”’ 
The German theorists of the racial-Stute could not have 
it both ways; “‘ if the racialism of the Aryan German is 
emphasised it must be admitted that the Jew has a racial 
identity.’’ Mr Ormsby-Gore went on to criticise Herr 
Goebbels’ contention that the Parliamentary system was 
effete. ‘‘ Neither in the name of democracy nor of any- 
thing else are we going to abandon our free Parliamentary 
system.’’ He also referred to Hitler’s ‘‘ Mein Kampf,’ 
which English people were reading in an attempt to 
understand the new Germany; but ‘‘ what we read makes 
us nervous.’” Mr Ormsby-Gore emphasised categorically 
the paramountcy of the just treatment of minorities in 
these terms: ‘* equal rights of citizenship and fair treat- 
ment as loyal citizens of the nation to which they have 
been attached.’’ These pronounceme nts evoked the re: ady 
support of M. Benesh. It is altogether commendable that 
the protagonists of democratic institutions and equitable 
dealing should at last have spoken, and that the neo- 
medieval conception of a racial-State, whose achievement 
in Europe to-day would cut across deep national and 
cultural loyalties, should have received its meed of cool 
and realistic criticism. 





The Austrian Scene.—I. vents on the Austrian stage this 
week became melodramatic, but, happily, not tragic. On 
Tuesday evening, in one of the Parliament House corri- 
dors, Dr. Dolfuss was twice shot, at point-blank range, by 
a young ex-soldier who had been dismissed from the 
army for his Nazi sympathies. The Chancellor fortu- 
nately escaped death by a miracle, his wounds proving 
slight; and, after reassuring the Austrian people in a 
broadeast speech from the hospital, he has proceeded 
with the work of State. But there is food for grave con- 
cern behind this story. This dastardly attempt might 
easily have unloosed upon Austria the hounds of civil war 
as a prelude to some kind of Nazi irruption from Bavaria. 
For some time, and especially in the last three weeks, 
rumours had been current in Central Europe that between 
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October Ist and October 15th an attempt would be made 
by force to overthrow the Dolltuss régime. It was as a 
veiled answer to this that the Chancellor referred to the 
establishment of ‘* concentration camps "’ in Austria. If 
the two shots of Rudolf Dertil had accomplished their fell 
purpose, Austria would have been torn asunder between 
the opposing factions of Nazis, Heimwehr and Social- 
Democrats. As it is, the Innsbruck and Tyrol Heimwehr, 
under their leader, Dr. Steidle, have demanded more 
vigorous measures for the safety of the State, including 
the proclamation of martial law and concentration camps 
for political agitators. By the latter term it is possible 
to rope in the Social-Democrats as well as the Nazis; and, 
at this juncture, when Austria is on the mend economically 
and when Austria’s friends in many lands view with sur- 
prise and admiration the way in which so spirited a resist- 
ance to foreign pressure has been made, it would 
be political folly of the worst order for the Austrian 
Cabinet to indulge its latest colleagues, the Heimwehr, 
in attacking the mild and subdued Social-Democrats. 
Even if, as is widely reported, the Nazi campaign of 
terrorism in Austria now recommences, Chancellor Doll- 
fuss can hardly risk losing foreign support for the sake 
of Heimwehr solidarity behind him. Indeed, it would 
seem that he can now proceed without martial law. His 
stock has greatly risen; the Heimwehr, those stormy 
petrels of Austrian politics, are inclined to roost since they 
flocked to the Government; and the Nazis are becoming 
more and more discredited. 


An Extended Balkan Locarno?—No little interest in 
South-Eastern Europe and in the Balkans centres around 
the travels of the King and Queen of Yugoslavia. Their 
journey began with a visit to Queen Marie of Yugoslavia’s 
mother, the Dowager Queen Marie of Roumania. This 
visit coincided with the Conference at Sinaia of the Little 
Entente delegates to perfect their plan for economic co- 
operation. For some time economic relations between 
Roumania and Yugoslavia have been improving, and the 
recently intensified interest of Italy in Austria and 
Hungary appears to have had its effect upon the Little 
Entente’s monarchs and statesmen. The King and Queen 
of Yugoslavia, however, proceeded on Wednesday to visit 
the King and Queen of Bulgaria at Euxinograd, on the 
Bulgarian coast, near Varna. Since the recently-initiated 
Balkan Conferences revived the slogan ‘‘ the Balkan 
Peninsula for the Balkan peoples,’’ this meeting between 
the Yugoslav and Bulgarian monarchs may herald a 
rapprochement between Bulgaria and the Little Entente. 
Moreover, as the Yugoslav sovereigns are going on to stay 
as the guests of Kemal Pasha at Constantinople, there 
has been some talk of Yugoslavia—and doubtless the 
other two States of the Little Entente in her wake—enter- 
ing the ‘‘ Balkan Locarno’’ which, originally only 
between Turkey and Greece, pledges them to maintain 
the Balkan peace and status quo for ten years. This is 
the more possible in that a treaty of friendship exists 
between Turkey and Yugoslavia. On the other hand, 
relations between Greece and Yugoslavia over the Mace- 
donian territory and minorities are notoriously delicate, 
to say the least; and Bulgaria is suspicious of being 
‘ swamped.”’ Hence, though the good offices of Kemal 
Pasha might bring Yugoslavia and Greece to an agreed 
policy of reconciliation, any hopes of an immediate and 
complete Balkan Locarno embracing Greece, Yugoslavia, 
Bulgaria, Turkey and the other two Little Entente States 
would seem extravagant. In any case, we have had the 
recent example of a Greco-Turkish reconciliation; and 
by all accounts the Balkan peoples seem more prepared 
amicably to settle their own affairs on their own initia- 
tive than at any other time. In the present state of 
Central and South-Eastern Europe this tendency is all to 
the good. 


The Finnish Trade Agreement.—The series of commer- 
cial treaties with the Scandinavian countries is completed 
by the Agreement with Finland, appropriately signed at 
Helsingfors during ** British Week ’’ and now published 
as a White Paper. The Agreement takes the now familiar 





form ot schedules of duties which are to be reduced or 
(more frequently) consolidated at their present level, with 
a protocol of provisos and stipulations as to import quotas, 
which are in effect more important than the changes of 
duty. Indeed, if the British Government persists in its 
policy of negotiating bilateral agreements while retaining 
the most-favoured-nation clause in full vigour, it is hard to 
see how substantial concessions can be made without sub- 
mitting international trade to the strait-jacket of quotas. 
The schedule of Finnish maximum duties on British pro- 
duce is long and detailed, the most important item being 
that coal is to continue on the free list. There is no men- 
tion, however, of flour, which for some years past has been 
the chief British export to Finland. Finland’s exports are 
in many particulars similar to those of the other Scandi- 
navian countries, and they are consequently covered by 
the provisions of the agreements with those countries. 
The most important new departures as regards the British 
tariff in the present agreement are that the duty on birch- 
wood is consolidated at 10 per cent., and that the duty 
on wooden sewing-thread reels is reduced from 20 per 
cent. to 15 per cent. Turning to the quantitative agree- 
ments, Finland agrees to take at least 75 per cent. of her 
imports of coal from the United Kingdom, to wrap her 
exports of bacon and hams to this country in British jute 
wrappers, and to use only British salt in the preparation 
of hams, bacon and butter for the British market. There 
is also a stipulation that the term ‘‘ whisky ’’ shall only 
be applied to ‘* whisky produced in English-speaking 
countries.” In return, the British Government under- 
takes not to regulate Finnish imports into Great Britain 
by means of quantitative restrictions except as part of a 
marketing scheme, and in such event to ‘‘ take into con- 
sideration the position which Finland has held in past 
years as a supplier of these products.’’ In no case is the 
Finnish quota for butter to be less than 198,000 ewts. (the 
average importation for the five years 1927-31 was about 
224,000 ewts.). This Agreement cannot be said to exhibit 
any change of the previous policies of the Government 
as revealed in previous treaties and criticised in these 
columns, or to promise any greater results in the actual re- 
duction of impediments and expansion of trade than have 
hitherto resulted from previous attempts to encourage 
trade by Protectionist bargainings. 


Milk Prices.—On September 28th the Milk Marketing 
Board announced the prices of milk to retailers during 
the coming winter. They will be as follows: — 


S. Eastern Other 
Region. Regions. 
Per Gallon. 

s. d. a. ah, 

ate 1 4 1 3 
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EE eucinensebvonvksabessackx> 1 3 1 4 
PENNE <ccncnescncpneeneeeeseaxs 1 4 1 4 
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In the case of milk for manufacture into butter or cheese 
the price per gallon paid to producers will be the average 
price per lb. for the previous month of finest white 
Canadian and New Zealand cheese, less 14d. Other prices 
fixed are :— 

Per gallon. 

** Manufactured milk ’’—For condensing............... 6d. 
For chocolate-making ..... 8d. 

While it had been expected in some dairy-farming 
quarters that the prices fixed till December 31st would be 
more satisfactory, it must be remembered that (a) this 
is an interim provision without which a general collapse 
of milk prices would probably have ensued in the winter 
months, and (b) that for the interim period there can be 
no price-cutting and no price-discrimination. Moreover, 
it seems that neither the industrial nor the private con- 
sumer of milk is being unfairly treated in the scales now 
published. It is to be hoped that when the pooling scheme 
enters into operation, as it is expected to do on 
January Ist next, the milk industry and its “‘ plan ’’ will 
be as reasonably organised as it appears to be in the 
present transitional period. 
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Sterling and Internationa! Prices.—The slight recovery 
in the exchange value of the dollar which has occurred 
during the past fortnight is reflected in the decline of 1.1 
per cent. in American prices of primary materials, as well 
as in a much smaller decline of 0.2 per cent. in the Irving 
Fisher all-commodity index number. British prices have 
also fallen, the complete Economist index number by 0.8 
per cent. and primary materials by 1.8 per cent. Conti- 
nental prices are almost unchanged, and the general im- 
pression given by the most recent figures is that the arrest 
of the fall of the dollar and rumours of impending stabilisa- 
tion have been reflected in a check to the recent rise in 
prices. 


SEPTEMBER 18, 1931 = 100. 


| | | 
Statis- 


Milan | 
tisches 
j| Chamber) peichs- 


Economist Indices. 





Irving caus 





+ | 














Date. British | Primary Products ; Fisher, tique | of Com- 

Complete}__— vent U.S.A. ——, *| merce, wag 
de 10k | Italy. sere 
(sterling) British |American| (sterling) | many. 

j(sterling) (dollar). | 

1932. | | 

Jan. 27th | 108-3 | 115-7 | 93-8 | 140-9 | 93-5 | 93-6 | 95-8 91-6 
Feb. 24th | 110-9 | 120-9 | 89-6 | 139-8 | 92-4 | 95-1 | 97-2 | 92-0 
Mar. 22nd | 108-1 | 111-9 | 86-5 | 133-1 | 91-5 | 96-3 | 97-0 | 91-4 
Apr. 20th | 103-8 | 105-4 | 83-6 | 129-5 | 89-6 | 97-0 | 95-3 | 90-3 
June Ist | 100-2 | 101-0 | 79-8 | 132-7 | 87-3 | 94-0 | 91-7 | 88-5 
June 29th | 97-4 | 99-3 | 80-5 | 135-0 | 86-4 | 91:5 | 89-5 | 88-1 
July 27th | 99-5 | 103-5 | 84-1 | 136-9 | 88-3 | 91-3 | 88-5 | 88-1 
Aug. 24th | 102-5 | 111-8 | 89-3 | 140-0 | 89-8 | 89-0 | 89-3 | 87-1 
Sept. 21st | 106-0 | 117-4 | 89-6 | 139-9 | 90-5 | 89-7 | 91-2 | 87-1 
Oct. 19th | 103-1 | 112-3 | 84-0 | 143-8 | 88-6 | 88-8 | 92-7 | 86-8 
Nov. 30th | 103-1 | 112-3 | 77-7 | 153-8 | 87-3 | 88-4 | 91-4 | 85-7 
Deo. 28th 101-2 | 109-3 | 76-9 | 145-6 | 83-5 | 88-1 | 90-9 | 84-2 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-5 | a8-1 | 90-2 | 83-8 
Feb. 22nd} 99-5 | 104-2 | 76-9 | 143-2 | 79-9 | 88-1 88-7 | 84-3 
Mar. 22nd | 99-0 | 104-0 {| 80-1 | 142-1 | 82-1 | 87-2 | 87-5 | 83-4 
Apr. 5th | 98:2 | 102-9 | 82-0 | 142-4 | 81-5 | 87-0 | 86-2 | 83-2 
Apr. 19th | 98-7 | 104-6 | 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | 83-4 
May 3rd | 101-7 | 109-8 | 98-1 | 145-3 | 85-8 | 86-0 | 86-2 | 83-7 
May 17th | 103-1 | 112-5 | 104-5 | 145-9 | 87-9 | 86-1 | 86-0 | 84-8 
May 3lst | 105-3 | 116-3 | 108-5 | 145-8 | 90-0 | 87-2 86-6 | 84-9 
June 14th | 105-5 | 115-0 | 110-6 | 143-9 | 92-1 | 87-0 | 86:9 | 85-4 
June 28th | 107-6 | 118-2 | 117-4 | 144-0 | 94-4 | 89-5 | 87-2 | 85-6 
July 12th | 109-1 | 119-9 | 129-2 | 147-0 | 99-8 | 90-2 | 86-5 | 86-1 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 86:2 | 86-6 
Aug. 9th | 107-6 | 118-6 | 122-1 | 146-7 | 101-9 | 88-6 86-4 | 86-7 
Aug. 23rd | 107-9 | 116-9 | 119-0 | 147-6 | 102-1 89-5 | 86:2 | 86-6 
Sept. 6th | 108-6 | 118-4 | 118-2 | 153-7 | 102-8 88-8 | 86-3 | 86-6 
Sept. 20th | 108-1 | 116-9 | 120-7 | 157-4 | 103-7 | 87-5 | 85-8 | 87-5 
Oct. 4th | 107-2 | 114-8 | 119-4 | 157-7 | 103.5% | 87-2 85-4¢ | 87-6" 

\ 

* These figures relate to Sept. 27th. 
Details of the group indices comprising the complete 

5 a) 
Economist index number are given below :— 
** Economist’? INDEX. 
(1927 = 100.) 

Sept. 18, Sept. 20, Sept.27, Oct. 4, 
1931. 1933. 1933. 1933. 
Cereals and meat ...... 64-5 64-4 65-0 64-4 
Other foods ............... 62-2 61-5 60-8 59-2 
Toxtiles .....0..cccscseseees 43-7 53-3 52-7 52-4 
Minerals...............-.00. 67-4 79-9 79-3 79-6 
Miscellaneous ............ 65-8 68-7 68-6 69-1 
‘Complete index 60-4 65: 65-0 64-7 
BES ot BOD cccccvseccecass 83-1 89-8 89-5 89-1 
1924 = 100 .........0. << arn 56-4 56-2 55°9 


Cereal prices were irregular, a rise in English wheat being 
offset by a fall in foreign wheat. Potatoes and meat are 
higher than a fortnight ago, but there has been a sharp 
fall in bacon prices, sufficient to neutralise the marked rise 
which occurred in August. Butter and tea have also fallen 
heavily. Textile prices show but little change, though 
cotton is a few points cheaper than a fortnight ago. Metals 
are somewhat higher. Among miscellaneous materials, 
reactions in hides and linseed oil are offset by rises in 
timber and rubber. 


The Australian Budget.—When a few years ago 
Australia embarked upon her reconstruction programme 
of wage and interest rate reductions, heavy taxation in- 
creases, the curtailment of imports and currency deprecia- 


tion, it was clear that she had a long and painful row 
to hoe. It is now becoming equally clear that she is near- 


ing the end of her troubles, and that an alleviation of her 
burdens is becoming permissible. This year’s sharp in- 
creases in the prices of several of her principal exports have 
improved her trade balance, and so have permitted of some 
expansion in her import trade: and this is reflected in an 








increase of £5.6 millions in her 1932-33 Customs revenue 
over the original estimate. Again sound finance at home 
has enabled her to convert much of her external debt, 
with a consequent saving of £1.3 millions in interest. 
Better internal trade has increased the productivity of 
the sales tax and income tax. The upshot is that in 
place of an estimated deficit of £1.3 millions on the Com- 


| monwealth Budget of 1932-33, there is a realised surplus 


of £3.5 millions. This is enabling the Government to 
take the next stage, which consists of widespread remis- 
sions of taxations. Income tax concessions include a 
reduction in the company rate from 1s. 4.8d. to 1s. in the 
£, and reductions of 15 per cent. in ‘* Personal Exertion ’”’ 
rate, from 10 to 5 per cent. in the special tax on income 
from property, and from 7} to 5 per cent. in the arbitrary 
assessment rate on shipping owned abroad. The land tax 
is also reduced from 66% to 50 per cent. of its former 
rate. ‘These reductions will be of considerable direct 
benefit to British shipowners and to British pastoral and 
other companies operating in Australia, while indirectly 
their stimulating effect upon general Australian purchas- 
ing power will also be beneficia] to our export trade to 
the Dominion. As regards remissions of indirect taxation, 
the Australian Governments have felt that it is premature 
to begin a general reduction of the tariff, partly because 
they are seeking opportunities to conclude commercial 
treaties with foreign nations, and partly because they are 
awaiting a general currency stabilisation. They have, 
however, made some attempt to implement the spirit of 
the Ottawa Agreements by carrying out the Tariff Board’s 
recommendations in so far as they apply to goods admitted 
under the British Preferential Tariff. The primage duty 
is either to be halved or remitted altogether, while 
further concessions take the form of tariff reductions on 
account of the exchange, with the net result that duties 

on British goods will be reduced by amounts r: inging from 
21 per cent. ad valorem for goods subject to a preferential 
duty of only 10 per cent. up to 173 per cent. ad valorem 
for goods subje ‘et to the highest duties; ; this latter figure 
comprising 124 per cent. exchange adjustment and 5 per 
cent. primage remission. It is true that these concessions 
are of limited value to British exporters, for on the 
average they are only equivalent to half the additional 
protection given to Australian manufacturers by the 
depreciation of the Australian pound against sterling, 
but even so they are sufficient in a large number of cases 
to turn preference from being a dead-letter into some- 
thing of real value. Australia may only have made a 
tentative and hesitant move in the direction of lowering 
trade barriers, but it is a great gain that she should have 
made a move at all, and she is certainly setting a good 
example both to her partners in the Empire and to the 
world at large. 


Co-operative Trade and Profits.—Our Co-operative 
correspondent writes:—The most disquieting feature of 
the balance sheet to be presented to the delegate meet- 
ings on the 21st and D8th of the present month is the 
statement of the directors: ‘‘ We are disturbed by the 
fact that the decline in the demand for our own produc- 
tions is heavier than the decline in the total sales.’ This 
is borne out by the figures in the C.W.S. balance sheet for 
the first half of the year. Reducing the returns to weekly 
averages the decline is of the order of £7,513 per week, 
or $ per cent. of total sales; whereas the supplies from the 
factories and works of the federation decreased by 
£15,328, or 38 per cent. per week. This is the factor that 
has seriously disturbed the minds of the directors. The 
result of the half-year’s trading was a net surplus of 
£586,969. This was arrived at after making provision for 
interest on capital, depreciation, and providing for the ex- 
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THE ECONOMIST. 


THE REVENUE. 


(October 7, 1933. 


I.—An Account of the Totat REVENUE of the Untrep Krycpom, in the undermentioned periods of the Year ending March 31, 1934, 
as compared with the corresponding period of the preceding year. 


Quarter from July 1 to September 30, 1933, compared with 
the corresponding Quarter of the preceding Year. 


Ordinary Revenue. 
Inland Revenue 
Income Tax 


28,805,000 


3,630,000 


| 
| 
mae, &e., 20,030,000 | 


Stamps 

Excess Profits Duty and Corporation 
Profits Tax 

Land Tax and Mineral Rights Duty 


Duties 
4,450,000 


“40,000 


Total Inland Revenue 56,955,000 
Customs and Excise— 


Customs 42,327,000 


31,100,000 


73, 427, 000 


Total Customs and Excise 


494, 000 
2,150,000 
340,000 
2,178,693 
10,109,783 


145, 654, 476 


Motor Vehicle Duties (Exchequer share) 
Post Office (Net receipt) 

Crown Lands 

Receipts from Sundry Loans 
Miscellaneous Receipts 


Total Ordinary Revenue 





Self-Balancing Revenue. 
Post Office 


Motor Vehicle Duties apportioned to 
Road Fund 


Total Se 


14,400,000 
3,277,000 


Self-Balancing Revenue ... 17,677,000 


163,331,476 





£ | 


Quarter ending Quarter ending | 
Sept. 30, 1932. | Sept. 30, 1933. 


£ 
27,600,000 


2,840,000 
27,320,000 
5,470,000 


“50,000 


63,280,000 


46,090,000 
25,800,000 


71, 890, 000 


468, 000 
3,300,000 
330,000 
2,173,661 
4,736,487 


146, 178, 148 


14,250,000 
3,428,000 


1, 678,000 


163, 856, 148 


Increase. Decrease. 


} Sey 
| 


j 


1,205,000 
790,000 





1,995,000 


3,763,000 se 
oe 5,300,000 


cc 300,000 | 
26,000 


“10,000 
5,032 
5,373,296 


i" 


3,763,000 


1,150,000 


13,233,000 12,709, 328 


——EE —— 


—— 
£523,672 Net Increase 

150,000 
151,000 


150, 000 


12, 859, 328 


— 


151, 000 


| 13,384, 000 


— 


£524,672 Net ret Inc rease. 


Period ending 


| 103, 941 000 
| 


142, 860,000 


303,16 165, 308 7 


Period from Apri] 1, 1933, to September 30, 1933, compared with 


corresponding Period of the previous Year. 


it. 30, 1932. 
£ 

$7,341,000 

10,650,000 


39,030,000 
6,760,000 


160,000 


82,360,000 
60,500,000 





| 

| 

1, 167, 000 
6,050,000 
600,000 
3,236,047 
10,674,261 


268, 528, 308 


27,750,000 a 
6,887,000 { 
34,637,000 


Period ending 
Sept. 30, 1933. 


£ 
43,969,000 


8,870,000 
44,290,000 
8,550,000 


180,000 


105,859, 000 


89,299,000 
51,800,000 


“141, 099,000 


1, 338, 000 
6,950,000 
540,000 
3,271,427 
16, 679, 415 


27,650,000 
7,253,000 


34, 903, 000 


~ 310, 639, 842 


5,260,000 
1,790,000 


7,070, 000 


6,939,000 


6, 939, 000 


} 71,000 
900,000 


"35,380 
6,005,154 


21, 120,534 


Decrease. 
£ 
3,372,000 
1,780,000 


5, 152, 000 


8,700,000 


8, 100, 000 


"60,000 


13, 912,00 000 


1, 208,534 Net Net Inc rease. 


366,000 


21,4 486,534 


II.—An Account showing the Receipts into and Issues out of the ExcHEQUER in the period ending September 30, 1933 
with the corresponding period of the preceding year. 


TT 


"366,000 


100,000 


100, 000 


14,012, 000 


el, 474, 534 > Net Increase 


, a8 compared 


| Period ending 
| Sept. 30, 1932. 


Period ending 
Sept. 30, 1933. 


' | 


RECEIPTS. Period ending 


Sept. 30, 1933. 


ISSUES. 


Period ending 
Sept. 30, 1932. 


Ordinary Revenue, as shown in Account I 
Self-Balancing Revenue as shown in Account I 


Total Revenue 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1904 
Road Fund 
Money Raised by Creation of Debt 
(a) For Capital Expenditure Issues— | 
Under the Post Office and Telegraph (Money) | 
Act, 1931 ... 
Under the Housing Act, 
(6) For other Issues 
By Treasury Bills 
By 2} per Cent. Conversion Loan, 1944-49 .. 
By National Savings Certificates . 
By 3 per Cent. Treasury Bonds 
By British Government Loans Abroad 


(c) Ways and Means Advances 
Repayments— 
In respect of Issues under Land Settlement (Facili- 
ties) Acts, 1919 and 1921 


£ 
268,528,308 
34,637,009 


303,165,308 


3,950,000 
1,822 


1,776,796,000 


22,700,000 
107,531,643 


771,890,000 


70,046 


| £ 

| 

| 275,736,842 
| 34,903,000 


| ” 310,639,842 


| 


3,550,000 


2,224,719,000 
46,935,639 
21,300,000 


6€3,770,000 


72,019 





i 


Ordinary E Xper uditure, 
Interest and Management of National Debt 
Payments to Northern Ireland Exchequer 
Other Consolidated Fund Services 
Total 

Supply Services 

Army, Navy and Air Votes 

Civil and Revenue Votes (exe ludin 


Total, 
Total Ordinary Expenditure 


Self- Balancing 


> Post Office) 


supply Services (excluding Post Office) 


Tost Office 
Road Fund 


Total Self- Balancing Expenditure 


Total Ordinary & Self-Balancing Expenditure 
New Sinking Fund (1928) 


Temporary Advances — 
Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1904 
Road Fund, under Section 27 of the Finance 
1928 
Issues under Section 1 (3) of the Pur chi se of Land 
(Ireland) Act, 1891 
Issues under Section 29 (1) of the Irish Land Act, 
1903, and Section 2 (2) of the Irish Land Act, 
1909 
Issues to meet Capital Expenditure 
Under the Post Office and Telegraph (Money) Act, 
1931 
Under the Housing Act, 1914 
Redemption of Debt 
‘Treasury Bills paid off 
Principal of 5 per Cent. War Loan, 1929-47.paid off 
Principal of National Savings Certificates paid off 
Principal of National Savings Bonds paid off 
Principal of Treasury Bonds paid off 
Principal of British Government Loans Abroad... 
Issues to National Debt Commissioners under 
Section 3 (3) of the War Loan Act, 1919 
Securities surrendered for Duties under Section 34 
of the Finance Act, 1917 


Act, 


Ways and Means Advances Repaid 

Issues under Sections 11 (4) and 17 (1) of the Finance 
(No. 2) Act, 1931 

New Sinking F 


£ 
138,102,483 
2,907,886 
1,108,535 


51,360,000 
__165,978,286 _ 
217,338,286 


359,457, 190 





27,750,000 
6,887,000 _ 


54,6 637, 000 _ 
__ 394,094, 190 
al 13, 179, 583_ 


407, 273, 113 





8.612 
3,244,000 
102,621 





1,039,798 
3,950,000 
1,822 
1,515,075,000 
24,650,000 


69,492,452 
33,798,439 


1,918,000 
| 117 
759,590,000 


| 


142,118,904 | 





3,270,986,500 1933) .... 


2,986.104,819 


Issues to Exc! 


und (1928) (Finance 


18,892,000 
Acts, 1928 and 


ange E: jualisat ion Accou nt 


___150,000,000_ 


| 
1933. — | 
Balances in Exchequer on lst £ 
April— | 
Bank of England 


5,257,622 5,334,959 
Bank of Ireland 


“418,203 470,181 | 


Bank of Ireland 


5,675,825 





5,805,140 
| 2,991,909,959 “3, 276.662, 325 
Mem.—Floating Debt, outstanding March 31, 1933 





Ways and Means Advances outstanding : 
Advances by Bank of England 
Advances by Public Departments 
eI sc savuntincnngnacksownsbnesbronsonsecencabvarnsenennneeeedin’ 


Total Floating Debt outstanding 


Net Increase 


Treasury, September 30, 1933. * Includes £4,000 the proceeds of which were not carried to the 


Sept. 


= 
Balances in Exchequer 
sank of England 


2.088, 
419, 


£810,455,000 
1933. 
me pt - 30. 


33,080,000 
987,780,000 


1,020,860,000 
£210, 405,000 


30, Sept. 30, 


— 
920 2, 172 2,606 
076 700,719 


1932. 


Sept. 30. 


£ 


2,989,036,634 


| 
| 


| 2,991,909,959 


2,873,325 


19,800,000 
866,180,000 


885, 980,000 


Exche quer Within the period of the account. 


g 

108,219,192 
2,853,336 
1,598,893 _ 


_i2,671.421_ 


50,300,000 
161,355,576 _ 


211,655, S76 


524,326,997 _ 


27,650,000 
7,253,000 _ 


34,903,000 _ 
__ 359,229,997 _ 


359,229,997 


8,612 
1,777,000 


3,550,000 


2,012,830,000 
332,840 
16,700,000 


11,000,000 


665,240,000 


3,485,880 
200,000,000 


3,274,154,329 


2,507,996 
3,276,662,325 
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pectant demand for income tax under the new legislation 
of the Finance Act. The directors are recommending the 
allocation of only £674 to the reserve fund—an amount 
that will bear the income tax charge; and paying the 
remaining £586,295 as dividend at the rate of 4d. in £1 
on the purchases of society members—a portion of the 
profits that is not liable to the new imposition. In the 

C.W.S. Bank the deposits and withdrawals for the half- 
year, reduced to a weekly average, show a decrease of 5} 
per cent. There are now 914 out of the 935 co-operative 
societies, 8,868 trade unions, 783 clubs, and 6,308 other 
mutual organisations now banking with the C.W.S. Bank. 
The sales for the three distributive centres of the federa- 
tion reflect the prevalent industrial depression as well as 
the lower prices. At Manchester the average weekly turn- 
over shows a decrease of 13 per cent.; at Newcastle the 
weekly decrease was 1$ per cent. The lessened sales re- 
flect the industrial conditions in the North. From the 
London branch, where one-third of the C.W.S. business is 
now centred, the weekly sales of £552,509 gave an increase 
of 21 per cent., testifying to the vigorous way that the 
societies in the Metropolis and Home Counties are tackling 
the problems of distribution. Turning to the results of the 
various productive departments we find that one-third of 
the aggregate value of their output comes from the seven 
flour mills which, with the three provender mills, was 
responsible for an output of £3,354,878. Five-sixths of 
the total business is transacted in the grocery and provi- 
sion trades. Taken as a whole, the position is regarded as 
fairly satisfactory; but is still dependent on the response 
of the distributive societies to the appeal for more prac- 
tical support for the productive works. Co-operation, 
to-day, is inadequately characterised as ‘‘ consumers’ co- 
operation.’’ Productive co-operation is coming to be 
recognised as the ultimate objective of the whole move- 
ment. 


Shipping Freight Index.—As measured by our monthly 
index number, the general level of wholecargo shipping 
freights rose by 2.9 per cent. during September, following 
a fall of 3.5 per cent. in the previous month. The current 
figure, 83.8, compares with 86.6 in September last year 




















and 86.9 for the corresponding period of 1931. Details 
of the index number are shown below :— 
AVERAGE 1898-1913 = 100. 
Average, | Sept., July, | August,| Sept., 
1913. 1932. 1933, 1933. 1933, 
! 
European Waters ............... 110-0 83-1 85-8 83-7 85°3 
North America ............0cccce008 113-1 85:8 14-7 72:8 16°6 
SURI MITT, « csnesensnvscesoocese 123-4 719°4 80:8 73°2 76°5 
as 106-3 92-6 90-5 90-9 92-7 
Far East and Pacific ............ 117-4 86-1 87-3 84-3 83-3 
a cia slag 127-9 92°6 87-2 83-7 85°5 
DE ccsicenecneiieetimannianiten 116-3 86-6 84-4 81-4 83-8 





With the exception of the Far East and Pacific, most 
rates showed some improvement during September, but 
business is very slow in developing. There has been some 
revival in the demand for tonnage to load grain from 
Montreal, and South American rates are also better. 
Fixtures for new season’s Australian grain are disappoint- 
ing from the shipowner’s point of view. Movements of 
the various sections of our index number are as follows 








AVERAGE 1898-1913 = 

| | E ls 

ne, or | 7. or 
es Dec. ae | Dec, 
| ei Points. | - | Points. 
| 

Biome trade oc cccccessse 75:9 +2°4 | South America — out- | 
Bay—outwards ......... 99-1 +3°7 a iri ettisininens 75-7 | + 9-8 

Bay—homewards ...... 93°5 +1-6 | South America—home- | 
Mediterranean — out- IN iicnupastvactavess 76°5 | — 4:0 
BED. cassnciaineiensey 78-0 | —2-0 | India—outwards ...... 75*1 | — 0-7 
Mediterranean — home- India—homewards 110-2 | + 4-2 
SE Kahr cnnkennsnnsssn 2 +1°6 | Far East, etc. ......... 83-3 ea 1-0 
North America ......... 70°C | +3*S | AUsGPOBB 06. cccceccccsccse 85°5 1-8 


Expressed as a percentage of the average for 19138, the 
total figure for September works out at 72.1, compared 
with 70.0 in August and 74.4 a year ago. 





Coal Mining Results.—The latest quarterly statistical 
summary for the second quarter of the year reveals a sub- 
stantial deterioration in the coal mining industry : 





! 
. a } 
Tonnage Costs per Ton. 














| | 
3 Dis- Proceeds | Profit | Output | Earnings 
Period. smiealake per | per per per 
(Mill). — Total Ton. | Ton. pone Manshift. 
t 
1930. s. d. s. d. 6. d. s. 4. ewts. s. d. 
Ist quarter | 60-0 9 2 13 4 14 5 3 3 21-94 9 3 
2nd, 51-6 9 5 14 1 1311 | —0 2 21-32 9 3 
3rd, 50-1 9 5 13.11] 13 9 | —O 24] 21-34 9 4 
“ait 52-6 Gud 13 7%] 14 Wb 0 6 21-84 9 4 
a 52-2 9 2 13 6 14 3 0 9 21-78 9 2 
2nd ,, 47-5 9 34] 1311 1310 | -—0 1 21-44 9 2 
3rd, 45-3 9 44] 14 0 1310 |-—0 2 21-35 9 2% 
4th ,, 50-9 | 9 lt] 13 6 1441] 07 21-86 9 2 
1932. 
lst quarter | 49-6 | 91 13 6t | 14 0F| O 6] 21-98 | 9 2 
46-1 9 14] 1310 13 8 |-0 2 21:78 | 9 2 
3rd, 40-9 | 9 3] 14 28] 13 7] -O 7] 21-50 | 9 2 
4th ,, 48-9 | 8 98] 13 2g] 13113 0 9 | 22-62 9 2% 
1933. | 
Ist quarter 49-9 | 8 9 13 4 33 ll 0 93 22-67 9 1% 
2nd ,, 42-8 | 18 13 9 | 13 42 | -—0 441] 22-07 9 i 
rhe commercially disposable tonnage raised during the 


second quarter of 1933 was lower than in any correspond- 
ing quarter since the onset of the depression. Total pro- 
ceeds were £28,649,395, as compared with £34,685,641 
in the January-March period, and £31,550,607 in the 
corresponding quarter a year ago. The net costs of produc- 
tion amounted to £29,469,603, against £32,672,471 in the 
previous quarter and £31,916,768 in the second quarter of 
1932. Proceeds therefore fell short of net costs by 
£820,208, as compared with a _ credit balance of 
£2,013,170 in the January-March quarter and a debit 
balance of £366,161 in the corresponding quarter last year. 
The loss sustained by the industry is due (a) to the impos- 
sibility of reducing purely overhead charges proportion- 
ately to output, (b) to a decline in the output per manshift, 
and (c) to the sharp decline in proceeds per ton. 





New Capital Issues in the United States.—Through 
the courtesy of the Journal of Commerce of New York 
we are able to give comparative details of new issues in 
the United States during the past nine months :— 


First First First 
Nine Months. Nine Months. Nine Months. 
1931. 1932. 1933. 
Foreign— $ 5 $ 
Government....... 153,612,233 62,000,000 60,000,000 
Corporate ......... 176,650,000 Nil Nil 
Domestic— 
Municipal ......... 962,448,419 23,640,505 254,912,602 
Railroad ........... 340,186,000 7,575,000 12,000,000 
Public Utility ..... 1,357,384,065 70,730,000 75,825,000 
Industrial ......... 264,911,720 2,313,800 32,840,781 
OCUOED ce ccccccenves 107,855,000 135,054,000 74,387,500 
Gis ccidduses 3,563,047,437 1,101,113, 305 ~ 509, 965,883 


Government borrowing shows practically no change. 
Industrial borrowing has increased, but municipal, public 
utility and ‘* other ’’ issues have all declined. 


Lord Cowdray.—To the City Lord Cowdray’s premature 
death at the age of fifty-one means the passing of the 
inheritor of great business responsibilities and of an 
organisation built up by a very remarkable pioneer in 
the field of civil engineering and in the development of 
the oil industry. From the public standpoint the influence 
of the late Lord Cowdray—who was personally modest 
and never thrust himself into the limelight—was zhiefly 
exerted through the group of newspapers which he can- 
trolled and in the management of which he took an active 


interest. Although the attempt to build up the 
Westminster Gazette into a national daily did not 
sueceed—largely no doubt because of the diminished 
role which the Liberal Party has played in the State 
since the war—the group of provincial morning and even- 
ing Liberal papers commonly known as the Starmer 
Press has not only held its own during a period of acute 
competition, but actually shows signs of expansion. In 


Lord Cowdray the country has lost a public man who 
combined with great simplicity of character a high 


ideal of public service. The Economist has suffered 
more personal bereavement in the passing of one of its 
directors. 
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OVERSEAS CORRESPONDENCE. 


LEAGUE OF NATIONS. 


Disarmament— Arms Traffic — World Trade — League 
Finances. 


(FROM OUR CORRESPONDENT.) 


GENEVA, October 3. 


GENEVA generally manages to be an interesting place, 

despite gloomy forebodings, and no amount of cheap deri- 
sion can lessen the importance of an Asse mbly where no 
fewer than five Prime Ministers, twenty-two Foreign 
Secretaries, and some of the most experienced and repre- 
sentative statesmen in Europe are meeting together. Herr 
Goebbels has discovered Geneva, and though Geneva has 
made no new discovery in him, he was here long enough 
to realise that a different tone and emphasis were re- 
quired if Germany were to cut any ice with international 
opinion. Another factor of importance is Argentina’s 
rediscovery of the League. It cannot be such an ineffec- 


tual organisation as some would like to picture it when the | 


most important State on the South American Continent, 
after an interval of thirteen years, decides to resume full 
participation in the League’s work. Spain found it well 
to return after a temporary absence, but Argentina’s deci- 
sion has greater significance, and the Assembly lost no 


time in electing her to the seat on the Council vacated by 
Guatemala. 


While it cannot be said that the presence of representa- 
tive statesmen in Geneva has yet led to decisive action, 
their exchanges on disarmament, economic and financial 
questions and the rest, cannot fail to have their value, 
and though there has not been courage in action—there is 
a remarkable paucity of ideas among statesmen—there 
have been examples of courage from a number of States, 
particularly in their attitude towards German refugees. 
The direct and implied criticism of German action cannot 
have made the position of the German delegation very 
comfortable, and it seems likely that the Assembly will 
take steps to mect the demand of the Dutch delegation 
that concerted action should be taken to meet the problem 


of Germans who have had to flee from persecution at 
home. 


The disarmament conversations have not 
carried matters very much further, and everyone is await- 
ing the return of the German Foreign Secretary with the 
fairly certain knowledge that he will not bring with him 
a plain acceptance of the suggestions put to him last week. 
There is a general impression, however, that Germany is 
now anxious to avoid a rupture of the Disarmament Con- 
ference, and if that is so, it ought not to be impossible to 
meet the situation. Some form of trial period, with reci- 
procal and equitable control; some definite promise of 
action on the part of the armed States at the end of that 
period ; some readjustments meanwhile, and some inevit- 
able concession to Germany of sample weapons, are not 
impossible steps, but the chances of agreement will depend 
mainly on German and French reasonableness. If Ger- 
many’s Claims go too high, if France’s requirements and 
undertakings are not sufficiently definite and if she presses 
too hard for sanctions, the prospects will not be too 
bright. The great safeguard is, as it has always been, 
that all the Governments are frightened of the conse- 
quences of failure, and if it is true that Germany has 
changed the attitude formerly attributed to her, of want- 
ing the Conference to fail and give her a free hand, then 


statesmanship ought not to be too bankrupt to reach a 
solution. 


intensive 


Everybody, 


however, seems to have forgotten Japan, 
and she 


may well prove the last hard obstacle. The 
world is only just beginning to realise the grave conse- 
quences of its feeble acceptance of Japan’s conduct during 
the last two years. 


One essential factor in disarmament, to which all too 
little attention has been paid, was emphasised in a remark- 
able speech to the Assembly by Mr de Madariaga, 
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| Spanish delegate. This is the traffic in arms (with which 
should also be coupled private manufacture). The figures 
for the years 1921-30 showed an increase from 43 million 
dollars’ worth to 55 million dollars’ worth, excluding air- 
craft and naval armaments. One single exporting country 
supplied two countries that were in conflict—a conflict 
which the League was trying to settle—during 1932, with 
four times the amount of munitions that it had sold to the 
whole world during the year 1980. Another fact given by 
Mr de Madariaga was that the figures published by the 
League showed a total export of arms from all countries 
in 1920-30 amounting to no less than 616 million dollars. 


| The figures for imports of arms for the same period showed 


imports to the amount of 478 million dollars. There were, 
therefore, some 138 million dollars’ worth of armaments 
of which no one knew the destination. Could any a 
lised planet tolerate a system (he asked) under which, 

every period of ten years, we allowed to escape from all 
knowledge and observation no less than 138 million 


| dollars’ worth of arms without knowing where those arms 


went or what was done with them? 


On the financial and economic situation there has so far 
been no definite indication of immediate action; it is 
perhaps a little early in the meetings of the Assembly to 
expect it. But a good deal of interest and importance is 
attached to a statement by Mr Loveday, the Director of 
the Financial Section of the Secretariat, who gave indica- 
tions of a general tendency to recovery. In comparing the 
situation in July last with that in July a year ago, he said 
that the volume of industrial production in the United 
States of America was some 70 per cent. greater than 
twelve months earlier; it had risen during the same period 
by some 22 per cent. in France, 18 per cent. in Germany 
and Japan, and by 11 per cent. in Canada. 


Naturally, there were some countries which had shared 
little in this progress, and different industries were not 
affected in the same degree; but ample information was 
available to show that the recovery was spreading over 
industries meeting the demand for articles of consump- 
tion, such as the textile industry, as well as over important 
industries which supply investment goods, in particular 
the iron and steel industry. Thus, the index of textile 
production increased in this same period by 33 per cent. 
in France and Belgium, by 26 per cent. in Germany and 
by 17 per cent. in ‘Poland. This seemed to indicate that 
there is a real increase in consumption. 


At the same time as industrial output has grown, the 
rapid contraction of international trade would appear to 
have been checked at any rate for the moment. Monthly 
trade returns for July, 1933, of 49 countries, representing 
some nine-tenths of world trade, showed that the value of 
such trade, calculated in gold currency, was greater than 
during the corresponding month of the preceding year—a 
statement which could not have been made of any earlier 
month since the beginning of the depression some four 
years ago. The v: alue of world exports rose by as much 
as 10 per cent. between April and July of this year (over 
78 million gold dollars). The greatest percentage increase 
was in the exports of countries producing raw materials 
and erude foodstuffs. This increase in trade and in pro- 
ductive activity is, moreover, reflected in unemployment. 
In the United States over 2 million people have been 
reabsorbed into industry since the Recovery programme 
was initiated. In the United Kingdom, the number of 
insured persons registered as employed has increased since 
the summer of last year by some 640,000. The tendencies 
in these countries are not exceptional. In France, Ger- 
many, Italy and Belgium, to take three important indus- 
trial countries for which information is available, the 


| numbers of unemployed have in recent months steadily 


decreased. 


Mr Loveday added one word of warning. It was prob- 
able, and indeed inevitable, as regards certain important 
branches of industry, that there would be some seasonal 
falling off in activity during the winter months. Any such 
slackening in activity as might occur should be regarded 
as perfectly normal. He concluded by saying that he had 
given sample facts as he had found them. He made no 


prognosis as to the future, and they all knew there were 
dangers ahead. 
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The Irish I'ree State, which has given three valuable | the largest of the grocery chains, reports that its sales in 
years’ service as a non-permanent member of the Council, | the last five weeks were 4 per cent. lower in dollars and 6} 
now makes way for Australia, Norway is succeeded by | per cent. lower in volume than for the same period of 
Denmark, and Guatemala by the Argentine. It has been | 1932. The index of retail food prices compiled by the 
decided to provide temporarily for an additional non- | National Industrial Conference Board shows changes from 
permanent seat on the Council, mainly to meet the case | 61.9 in April last (base 1923 = 100) to 73.0 in August. In 
of States not attached to any of the groups from which | this period there has been an increase in employment. The 
the non-permanent members are traditionally elected. | official ‘‘ estimate ’’ is that the number of employed has 
There will be a considerable scramble for this additional | increased 2,200,000 since March, of which 750,000 are 
seat, and the candidates include Austria, Portugal, and | attributed directly to the N.I.R.A. It is said that about 
Turkey. As Japan, though still a member of the League, 
does not take her place on the Council, this additional seat 
will not increase the Council’s full membership. 








3,500,000 families have now exhausted their resources to 
the point of requiring public relief. On the basis of these 
data, one may estimate the total of unemployed at any 
The Fourth Commission, which deals with League figure from 8 million to 11 million. It will be noted that 
finances, has worked more smoothly this Assembly than the 1 fc since April in both aepertemont wnnyell.-egge and 
usual, chiefly because of the real economies made since reset food prices 18 b the ee of - per cent. W hile, 
last year, and also because of a growing understanding | 8S Was mentioned above, there has been an increase in 
that if the League is to be preserved as an efficient employment, and an increase in wages among the lower- 
“= " R ; e ai ’ -are . 6 1 itr, h< " : 
organisation, there is a minimum of expenditure which paid workers, the great majority of the urban population 
must be maintained. That minimum seems to have been | 188 @ money income no larger than last spring, and a de- 
pretty well reached. The wild figures from time to time cidedly lower real income. In other words, there has 
quoted in the hostile Press bear little or no relation to been a perceptible redistribution of the national income 
the facts. There was no deficit last year; there will prob- during the past six months. — Redistribution of the national 
ably be none this. Particular attention is being paid to again _ - of - es a of the new deal. 
States which have not paid their contributions, but this | 4 Was the theory which un¢ erlay the farm legislation. 
is a matter often exaggerated, important though it is. Up to the middle of July it seemed that this redistribution 
The total of arrears on the League budget since the | W8S favouring the farmer, for farm prices had risen and 
beginning is not more than about 3 per cent. retail prices, while rising, were advancing slowly. With 
the establishment of the N.I.R.A. this movement was 
reversed; a concrete example was cited in the opening 
paragraph of the letter. The result has been, to a limited 
degree, indignation at the N.I.R.A.; but to a greater ex- 
tent demand for inflation. 




























UNITED STATES. 


Retail Sales Lagging — ‘‘ New Deal ’’ Reviewed — 
Currency Proposals — Balance of Payments — 
Municipal Finance — Production Indices. 


(FROM OUR CORRESPONDENT. ) 
New York, October 5 (by cable). 


InpicEs of production continue to decline, but steel opera- 
tions have for several weeks been stable at about 40 per 
cent. of capacity. Commodities are inactive and prices 
steady, having changed little in about two months. The 
Government contemplates large purchases of foodstuffs 
with the double intention of lifting prices and feeding the 
unemployed. The greenback proposals of the cotton 
States have roused widespread opposition among the 
public. This has been followed by Washington rumours 
of an ‘* experimental ’’ stabilisation. Possibly these are 
mere trial balloons, but the exchange control has certainly 
become stricter. Strikes are numerous and frequently 
violent. They constitute at present a serious industrial 
problem, as strikers often seem beyond the control of the 
union officials. 


Perhaps the most definite development of the week 
was the outburst of opposition to the green-back proposals 
of the Southern agrarians. It is quite clear that the 
American urban population has a definite aversion towards 
fiat currency and that the agrarian population has equally 
definite proclivities towards it, and that each views it in 
quite a different light from open-market operations of the 
reserve banks, which economists continually assure them 
(or warn them, as the case may be) are mathematically 
equivalent. During the past two weeks America has been 
translated into the atmosphere of 1893, with the open- 
market purchases by the reserve banks reminiscent of the 
silver purchases by the Treasury under the Sherman Act. 
The lines of monetary cleavage, however, are not yet so 
sharp. As usual, there are also currency suggestions 
from the sponsors of silver. On June 15th, the British 
Government made payment on the American debt in 
20 million ounces of silver. The Agricultural Adjustment 
Act (Sec. 45 d) provides that ‘‘ The Secretary of the 
Treasury shall cause silver certificates to be issued .. . 
to the total number of dollars for which such silver was 
accepted in payment of debts.’’ The sum involved is 
small, but it is rather curious that this provision has so 
long remained a dead letter. 


New York, September 25. 
In the last few days a very homely fact has intruded itself 
upon the American economy. It now takes twice as many 
bushels of wheat or pounds of cotton to buy a pair of 
ordinary farm overalls as it took three months ago. In 
part, this is due to the lower prices for farm products ; 
mostly it is due to the increase in the prices of finished tex- 
tiles caused by the codes—increases ranging from 50 per 
cent. to 100 per cent. The advance in textiles has been 
more marked than in most other goods, but the rise in 
retail prices has been general. The Federal Reserve 
Board’s index of department store sales shows the follow- 


The following table shows the monthly indices of the 
Federal Reserve Board :— 


MontTuiy Inpices (1923-25= 100). 
(Adj. for seasonal). 


Aug., Mar., July, Aug., 

1932. 1933. 1933. 1933. 
Production of manufactures... 59 oF 101 92 
Factory employment ............ 58-8 56-6 70-1 73-3 
Factory pay-rolls ..............++ 40-1 36°9 49-9 55-7 
Freight carloadings ............... 51 50 65 61 


7 Department store sales .......... 65 oo 71 75 
ing changes :— : , ‘ , 
sa : It is not easy to reconcile the steep rise of the index 
InpEx oF DerarTMeNT Store Sates (Federal Reserve Board, | o¢ manufacturing output, especially between March and 
1925-25 = 100). August, with the comparatively smaller advances in the 
Adjusted for Seasonal. other indices. It will further be noted that between July 
April ...eeeeeeeeeeeeeeeeseeeeeeeeeneenees 67 and August pay-rolls rose much faster than employment, 
—_Pasinecrnaraxemseteanle mam + while manufacturing output actually declined, thus con- 
ii a a es Se aii 69 firming the impression that the N.I.R.A. has added con- 
NT sss ciaciarcseiiliiaidiiapiaaiiinientin 75 


siderably to labour costs, but has not had much effect on 


employment; but it should be added that the incidence 
| has been extremely uneven. 


Sales of New York department stores in the first two 
weeks of September were lower than a vear ago, in spite 


of higher prices. The decline in production persists monotonously. The 


Food prices are substantially higher than a year ago, | Times index of production, which stood at 60 in March 
vet the Great Atlantic and Pacific Tea Company, one of | and touched 99 in mid-July, fell to 79.8 in the week of 
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September 9th; the eighth consecutive week of decline 
saw the cancellation of just half the previous advance. 
Steel operations, however, are no longer falling so rapidly 
and for three weeks have remained at about 40 per cent. 
of capacity. Cotton forwardings, which were 277 in 
July, fell to 80 last week, reflecting both the over-stimu- 
lation of output in anticipation of the cost-raising effects 
of the Codes and the consumer resistance to the higher 
prices. Car loadings remain above a year ago, but the 
margin is small, and the seasonal tendency to rise seems 
entirely absent 


It is hardly beginning to be recognised that our balance 
of payments has undergone in recent years a very pro- 
found modification. Total American investments abroad, 
amounting to over $25 billions including the war debts, 
are at present producing little current income. On the 
other side of the sheet, foreign loans long since ceased to 
be offered in this market. In the present summer, 
American tourists, at one time credited with spending 
annually above $500 millions in Europe, have been few. 
It is quite clear that among both the “‘ invisible ’’ credits 
and the debits magnitudes are mere fractions of what 
they were five years ago; but it would be difficult to 
estimate which had fallen off the most. But the visible 
item-—the merchandise trade—shows a decided shift in 
balance. ‘ihe figures for the last four years run as 
follows :— 


MERCHANDISE TRADE OF THE U.S. 
Eight Months ended August ($000,000). 


Exports. Imports. 
2,175 
1,448 213 

917 140 


890 55 


Excess Imports. 
465 


The depreciation of the dollar has been followed by a 
marked increase both in exports and imports, but imports 
have risen faster than exports, owing, probably, to the 
rapid price-rise in imported commodities :— 


MERCHANDISE Exports OF THE U.S. 


1932. 
135 
132 
114 
107 
109 


1933. 
105 
114 
120 
144 


RIT oo. nncnsiscesecses 131 


MERCHANDISE IMPORTS OF THE U.S. 


127 88 
112 107 


110 122 
79 143 
August 91 155 


Taking into consideration, therefore, the shift in 
balance of our merchandise trade, the problematical 
balance of the invisible items, and the general shrinkage 
in the total magnitude of all accounts, one can hardly 
express himself more definitely than to say that our 
balance of payments has reached an adjustment which 
makes the dollar exchange extremely sensitive to any 
sudden or non-routine influence, even though the sums 
involved be actually small. The exchange market in 
New York has become quite narrow, there being almost 
no market for any other currency than sterling; and in 
sterling the unit of trading is now but £10,000, whereas 
it was formerly £50,000. 


The difficult financial position of American municipali- 
ties, and specifically the predicament of New York, has 
often been mentioned in this column. New York City 
derives a major portion of its revenue from taxes on 
realty, and the arrears on New York realty taxes now 
exceed $200 millions. Casting about for new revenues, 
the municipal government proposed a very onerous tax 
upon security dealings on the New York Stock Exchange. 
The Exchange countered by threatening to move part 
of its business across the Hudson River to Newark, and 
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it was stated that on October 2nd dealings would com- 
mence in that city in a branch in process of establish- 
ment. That this will actually materialise is now un- 
tikely, as the objectionable taxes have been withdrawn. 
Nevertheless, whether the Exchange moves or not, there 
has been in recent months an exodus of financial and 
manufacturing concerns from New York to New Jersey, 
motivated by the higher taxes in the former State. This 
movement has not yet, probably, become large enough to 
be a dominant factor in depressing New York real estate ; 
but, combined with the prospect of increased operating 
costs under the Code, it complicates the future of New 
York realty. 


FRANCE. 


Budget — National Finances — Caisse d’Amortisse- 
ment — Production. 


(FROM OUR CORRESPONDENT.) 
Paris, October 4. 


MINISTERS are understood to be working strenuously on 
their plans for balancing the Budget and straightening 
out the national] financial and economic situation, but so 
far only vague semi-official information has been proffered 
as to the means to be adopted. It was stated unofficially, 
after last Friday’s Ministerial Council, that M. Daladier 
had made a brief statement to his colleagues, setting 
forth the Government programme, but that the proposals 
under consideration will not be brought forward for formal 
discussion until next Friday’s sitting of the Cabinet. One 
reason for this is that this week’s national congress of the 
Radical Party at Vichy, which will as usual have an im- 
portant influence on the Cabinet’s decisions, will by that 
time have terminated its discussions. 


The Government's plans, it is understood, will comprise 
three distinct sets of proposals: (1) for the balancing of the 
Budget; (2) for remedying the economic situation; (3) for 
a large programme of public works (water supply and elec- 
trification in rural districts, suppression of level crossings, 
etc.), designed to provide work for the unemployed and 
estimated to involve expenditure amounting to between 
3,000 and 4,000 millions. The economic portion of the 
programme will include proposals for bringing down the 
cost of living, for the better protection of investors, for 
modification of commercial agreements with other 
countries and of the quota system, and for further 
development of commercial relations with the colonies. 
The Government’s proposals for the balancing of the 
Budget will not be made known until a day or two before 
the Chambers reassemble on October 17th. So far, it is 
understood, Ministers are far from agreement as to the 
means to be adopted to get rid of this year’s deficit of 
‘ at least 6,000 million franes ’’ (according to the Budget 
Minister’s own estimate). One proposal mooted is that, 
in view of the present economic situation, at least 80 per 
cent. of the shortage shall be got rid of by sweeping cuts 
in proposed expenditure (which is understood to be un- 
acceptable to the more advanced wing of the Cabinet). 
Another suggestion is for a temporary suspension of the 
Sinking Fund, so far as Budget credits for this purpose 
are concerned (the Caisse d’Amortissement’s own re- 
sources being protected by a constitutional law). The 
possibility is also foreshadowed of another large conver- 
sion operation, designed to bring down interest rates on 
Rentes from 44 per cent, to 24 per cent., which it is 
asserted would render any suspension of the Sinking Fund 
unnecessary. 


The Treasury experts are stated to have prepared plans 
for getting rid of the whole deficit as follows: reductions 
of expenditure (including substantial cutting down of the 
2,500 millions now devoted to Government subsidies, 
suppression of extra allowances and unnecessary official 
posts, etc.), 1,000 millions; severer suppression of fiscal 
frauds, 1,000 millions; complete transformation of the 
turnover tax into a single tax on production and of all 
motor transport taxes into a single tax on motor fuel, 
1,000 millions; minting of new silver currency and intro- 
duction of new 1,000- and 50-frane notes, 1,000 millions; 
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a reduction of 6 per cent. in the pay of all civilian and 
military public servants, a similar cut in all pensions 
(except for war services), and the imposition of a super- 
tax, equivalent to the income tax on salaries, on the pay 
of railway servants, local government employees and 
others who enjoy permanent status and statutory wage 
scales, a turnover tax on gas and electrical concerns and 
the creation of a fiscal monopoly for war industries. 


In their report on the operations of the Caisse d’Amor- 
tissement during 1932, the directors warn the Government 
that they ‘‘ cannot consider taking charge of further 
elements of the public debt, with a view to facilitating 
the realisation of budgetary equilibrium, seeing that the 
revenue assigned to the Caisse is tending to decrease. 
Owing to engagements already undertaken, the available 
resources of the Caisse have already been reduced to the 
minimum indispensable to ensure, in normal conditions, 
the management of the National Defence Bonds and the 
continuance, on the market for State Funds, of the action 
of the Caisse, the amplitude of which has already been 
only too reduced by reason of prevailing conditions.’’ In 
another part of their report the directors state that 
although, in the course of the years to come, the Caisse 
will pursue the amortissement of the public debt to the 
extent of its resources, its action in this respect can no 
longer be on the same scale as in the past ‘‘ without a 
corresponding increase in its resources.’’ These resources, 
they state, have been reduced (by reason of the lowering 
of their scale and under the economic crisis) to a figure 
barely greater than the minimum guaranteed by the con- 
stitutional law. 


The report indicates that during 1932 the total amount 
of public debt extinguished by the Caisse was equivalent 
to 7,684 million franes (in nominal capital). This included 
2,225 millions of Rentes bought in on the Paris Bourse 
and in the London and New York markets, 3,893 millions 
of reimbursements of middle-term Treasury Debt Bonds 
maturing in large amounts and War Damages Bonds, 
and 1,784 millions (1,614 millions nominal) of contractual 
debt reimbursement due under the Budget. The Caisse 
also shouldered payment of redemption premiums on 1927 
7 per cent. Treasury Bonds and 1927 6 per cent. Rentes, 
included in the great Conversion operation, and met the 
cost of transforming into annuities Perpetual Rentes held 
by small capitalists over sixty years of age who have 
suffered loss through revaluation of the franc. The year’s 
extinctions brought the total amount of publie debt 
annulled by the Caisse since its origin on October 1, 1926, 
to 26,581 million franes, exclusive of 600 millions of 
securities due for extinction but in respect of which re- 
demption had not been applied for down to December 81st. 
It is interesting to note in this connection that M. 
Germain-Martin, the former Finance Minister, in a recent 
article points out that, during the past nine or ten 
months, successive Governments have increased the public 
debt by 32,000 million franes (Treasury Bonds, 15,000 
millions; national economic re-equipment, 3,176 millions; 


P.T.T., 3,000 millions; Treasury obligations, 10,000 
millions). 


Owing to the economic crisis the income of the Caisse 
which was available for debt extinction (after providing 
for the service of Defence Bonds and the replacing issues, 
and for working expenditure of the tobacco monopoly) 
was 3,987 million franes, against 4,318} millions in 1931, 
For the first time since the origin of the Caisse, revenue 
from the tobacco monopoly showed a falling off, the 
total yield being 4,502 millions (against 4,612 millions in 
1931), of which 3,4254 millions represented net profits, 
after reduction of cost of working the monopoly. Of this 
net sum 1,675 millions was devoted to the service of 
Defence Bonds, leaving the balance of 1,7504 millions 
available for debt extinction proper. Yield from succes- 
sion duties was 1,980} millions (or 11 per cent. less than 
in 1931), and that from first transfers by sale of real 
estate and business concerns was 255} millions, or 24 per 
cent. less than in the previous year. Revenue under the 
headings of ‘‘ Budget surpluses ’’ and “ yield from 


mobilisation of German reparation annuities ’’ was again 
nil, 





The Finance Minister, M. Georges Bonnet, informed 
last Friday’s Ministerial Council that “‘ all arrangements 
have been made ’”’ for the paying off, at the end of 
October, of the second half of the London banking credits 
of £30 millions accorded to the French Treasury at the 
end of April. ‘These credits, it will be recalled, were 
accorded for three months (at the rate of 24 per cent.), 
the French Treasury being given the options of prolong- 
ing the term for a further three months, and also of pay- 
ing off the whole or part of the loan by anticipation. 
Both these options were taken up, the first half of the 
credits being repaid at the end of July. Repayment of 
the first half of the loan was rendered possible by the un- 
expected success of the recent issue of the second portion 
of the 10,000 millions of 44 per cent. Treasury obligations, 
for which authorisation of issue was given early this year. 
In view of the fact that the exchange value of sterling, 
which stood at 87} when the contract was signed at the 
end of April, had fallen to 79} when the Finance Minister 
made his announcement last week, it would appear that 
the French Treasury have not only enjoyed the six 
months’ use of the £30 millions credits for nothing—the 
interest charge of over £250,000 having been recouped 
from profits on exchange—but will come out of the opera- 
tion with a further clear net profit equivalent to about 
£900,000 (old sterling par), which would represent about 
£1,400,000 in present sterling value. 


Coal production figures for August indicate a total 
output by the French mines of 3,913,807 tons of coal and 
lignite during the 26 working days, against 3,815,058 
tons in the previous month (25 days) and 3,868,182 tons 
in August last year (26 days). Average daily output was 
150,531 tons per working day, with a total labour force 
of 247,345 hands, as compared with 148,776 tons per day 
in August last year, when the labour engaged totalled 
257,314 units, representing an output increase of 11,755 
tons per day, with 9,969 fewer labour units. Output of 
the French mines in the Saar district represented 
additional supplies of 422,044 tons during the month 
(after deducting quantities required for local consumption 
there). Imports from Great Britain during August were 
655,512 tons; Germany, 331,990 tons; Belgo-Luxembourg 
Union, 204,551 tons; Holland, 96,600 tons; Poland, 
62,725 tons; Russia, 2,767 tons; Indo-China, 21,280 tons. 
Coal exports during the month were 230,370 tons (includ- 
ing tonnage sent out by the Saar area to countries other 
than France), leaving a total of 5,481,830 tons available 
for French consumption. Output of metallurgical coke 
by the French colliery plants was 331,863 tons, against 
331,403 tons in the previous month and 272,144 tons in 
August last year, representing an increase of practically 
22 per cent. on the year. Coke imports consisted of 
130,700 tons from Germany, 42,753 tons from Holland, 
35,300 tons from Belgo-Luxembourg Union and 97 tons 
from Great Britain. 





GERMANY. 


Foreign Exchange Regulations — Scrip Issue. 
(FROM OUR CORRESPONDENT.) 


Berurn, October 4. 
THE German foreign exchange regulations have for a long 
time provided for the free release of foreign balances if 
these were used to pay for supplementary German exports. 
When the transfer of interest payments was stopped 
in the summer of this year, Dr. Schacht laid great em- 
phasis on the fact that the accumulated interest could 
be used for this same purpose. Originally the free release 
of blocked balances for payments in Germany, and even 
for the purchase of exports, corresponded to the demands 
of foreign creditors; but since the transfer moratorium it 
has coincided with German desires, for Dr. Schacht wishes 
under all cireumstances to prevent any growth of foreign 
indebtedness. When the interest balances were made 
available for the payment of additional exports, it was 
generally desired that there should be at the sam* time 
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a unification and technical improvement of the corre- 
sponding regulations with regard to all types of blocked 
mark balances. 

It has only recently been possible to put this idea into 
practice owing to the lengthy negotiations over technical 
details with the various groups of foreign creditors which 
have been necessary. It has been accepted ever since 
June that the interest balances should be mobilised 
through the issue of scrip by the conversion bureau. It 
was essential to have the co-operation of the foreign 
creditors in order to ensure a reliable market for this 
paper. The necessary underwriting syndicates of banks 
have now been formed practically everywhere. 

Scrip is now issued for the interest payments which have 
fallen due since July, except in so far as these have been 
paid in cash, as is the case of the whole amount of the 
Dawes and Young loans and standstill debts and 50 per 
cent. of all other debts. The foreigner can sell his scrip 
to his home bank, if they have agreed to assist in the 
regulation of the market for scrip. The idea is that the ex- 
change rate should be maintained at 50 per cent. discount. 
But this, of course, is only possible if some German centre, 
which will be the Golddiscountbank, is always willing to 
buy the scrip from the foreign banks. It will buy this 
scrip at the figure of 52} per cent. of its nominal value, 
so that the foreign bank is given quite a considerable 
margin of profit. This Golddiscountbank will then hand 
over the scrip to those German exporters who wish, and 
are in a position, to finance additional exports. For this 
the rate will be 55 per cent. No single exporting business 
will be allowed more scrip than will enable it to lower the 
prices of its goods by 20 per cent. on an average. Scrip 
will only be granted, moreover, in cases where lower prices 
are necessary in order that German goods should compete 
in countries with depreciated currencies. For the Govern- 
ment has emphasised that it is only going to enable the 
German trader to sell at world prices and is determined 
not to put him in a position to dump his goods. Great 
importance has been attached to this point on the German 
side, because the negotiations with the foreigner have 
heen held up by the fear that the circulation of the scrip 
would mean an unwarrantable subsidy to German exports. 
But the German authorities are also anxious for other 
reasons not to favour unduly any individual concerns; they 
wish to obtain as much foreign exchange for exports as 
possible, and if any one concern is allowed more scrip than 
it really needs, this naturally reduces the amount of foreign 
currency received for its goods. 

The Golddiscountbank will, in the first place, be respon- 
sible for the disposal of the scrip arising from the non- 
transferred interest payments. But the sale of all other 
kinds of Sperrmarks and Registermarks will also be concen- 
trated in its hands. The German exporter is no longer able 
to buy Sperrmarks and with permission of the exchange 
authorities use them directly for the financing of supple- 
mentary exports. The foreign creditor, or his bank, can 
only sell blocked balances to the Golddiscountbank and 
the German exporter can only buy them from there. This 
difference in method is purely technical. But it enables 
the Golddiscountbank to keep a closer control of the Sperr- 
mark market, which it will use principally in order to pre- 
vent dumping. It will also be able to regulate the 
competition between scrip and Sperrmarks, and although 
its main task will be the maintenance of the market for 
scrip, it would certainly use its influence to prevent any 
considerable increase in the discount on Sperrmarks. 

The use of German bonds held by foreigners for the 
payment of supplementary exports remains unchanged 
by the new regulations. The so-called Effectensperrmark, 
i.e., balances arising out of the sale in Germany by a 
foreigner of German securities (provided they were held by 
the foreigner before July, 1931), are, as before, not avail- 
able for the purchase of exports except in special cases. 

From the point of view of the foreign creditor, the net 
result of the new regulations is that he will obtain at least 
75 per cent. of his interest (50 per cent. in cash, and half 
the remaining 50 per cent. so long as the scrip can be sold 
at 50 per cent. of parity). He is, however, not forced to 
give up his scrip; he can keep it so as to maintain his 
claims. . The ordinances, like all those relating to interest 
transfers, will remain in force till the end of the year. 


- 


AUSTRIA. 


New Loan — Rentes Arrangement — Improved Business 
Tone. 
(FROM OUR CORRESPONDENT.) 

VigNNA, October 3. 
Tue emission of the domestic Joan in Austria, which has 
now taken place for the provision of a maximum of 330 
million schillings, is an important and interesting financial 
event. The proceeds will help to reduce by at least a 
further 60 millions the State debt to the National Bank, 
which within the last few weeks had already been reduced 
by 30 million schillings, while the rest will go to finance 
the labour-creation programme of the Government; 80 
that, even if the total comes to no more than 200 millions, 
there will be about 140 millions to make employment. 


3ut the loan is of interest for other reasons. Since the 
schilling depreciation in the autumn of 1931 people in 
Austria have come to repose faith in the habit of hoarding 
schillings ‘‘ in the old stocking.’’ If such hoarding is 
really extensive, this money will surely come back again 
into circulation through the loan, which, with its offer of 
a fixed rate of four per cent. interest, its numerous and 
high prizes (in the first ten years about 2,200 prizes of a 
total value of three million schillings for every 100 
millions nominal of the loan), its various tax facilities, 
etc., affords considerable advantages. But it must not 
be forgotten that the total circulation in Austria has sunk 
since the end of 1931 from about 1,300 million schillings 
to 991 million schillings (on September 23rd). In view of 
this great deflation, it is hardly conceivable that there is 
much capital lying idle, losing interest and completely 
withheld from activity. A similar view must be taken 
over the alleged hoarding of foreign exchange. It is prob- 
able that when the people were ordered to hand over the 
foreign means of payment lying in their possession they 
did not comply with the decree, so that the amnesty 
offered in the prospectus of the loan to such transgressors 
of the foreign exchange regulations has some justification. 
But the offer comes very late, for the long-standing 
stability of the Austrian schilling in contrast to the 
marked depreciation in foreign-currency values, and the 
opportunity provided by the modification of the foreign 
exchange restrictions for dealing in foreign exchanges at 
their proper rates, will certainly have greatly diminished 
whatever foreign currency there was which holders had 
not reported. 

Simultaneously with the loan there will be a definite 
arrangement made in regard to the pre-war Austrian 
rentes which were not guaranteed. This relates only to 
such bonds as are in the hands of Austrians and were 
stamped in Austria after the revolution, while the rentes 
in foreign hands are, as is well known, looked after by the 
Caisse Commune in Parison the basis of contributions 
from all the Succession States. In Austria itself from 
2,500 to 2,600 million nominal Kronen worth of such 
scrip has been stamped. The debt service on all these 
papers has lapsed for more than a decade. A very modest 
valorization is now at last to take place, and will amount 
to 11.43 per cent. for gold rentes and to 10.89 per cent. 
for rentes in foreign denominations. But by far the 
greater part is in silver and paper rentes, which are to be 
valorized in the first case at 1.09 per cent. and in the 
second case at only 0.55 per cent. of their gold value. 
How insignificant this result is may be seen from the fact 
that in the face of this new arrangement paper rentes 
are quoted on the Vienna Stock Exchange at 0.84 
schillings per 100 Kronen nominal, and silver rentes at 
1.65 schillings per 100 Kronen nominal. In these quota- 
tions, however, the fact must also be taken into considera- 
tion that the rentes are not merely to be valorized as 
such, but may also be used as subscriptions to the new 
loan. Thus, 25 per cent. of the subscription can be paid 
in valorized rentes and the other 75 per cent. must be 
paid in cash. The Government tried until the very last 
moment to keep secret its plans in regard to pre-war 
rentes, and in consequence the fluctuations in these 
securities were violent. Immediately before the loan was 
issued there were other violent fluctuations on the share 
market, and, quite rightly, there was a demand that the 
authorities should pay more attention to business in shares 
bearing fixed rates of interest. 
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The general business position in Austria remains rela- 
tively favourable. In industry the improved tone of 
individual branches is being maintained in spite of the fact 
that the season is well advanced. Up till just lately the 
unemployment figure was declining, and in the middle of 
September there were 284,000 persons in receipt of the 
dole, against 402,000 in February. At the same time, 
the Government is trying to cut down the expenditure on 
unemployment benefit. By sharper checking and by new 
definition of seasonal workers benefit requirements are 
to be reduced by about 30 million schillings per annum. 
It is true that such cuts still further reduce purchasing 
power in the hands of broad masses of the population, 
so that the better tone observable in business may be 
traced to improved export trade, while home consump- 
tion is diminishing. Nevertheless, the farmers may be 
able to dispose of their larger harvest, which for some 
products show about 30 to 35 per cent. increase over 
last year; this will help the domestic economy, because a 
large part of the country’s requirements in foodstuffs has 
up to the present been drawn from abroad. In industry, 
textiles (particularly cotton spinning), wool, hemp and 
Jute are doing comparatively well. In July cotton 
spinning showed its highest production index since 
February, 1932. ‘There is also an improvement in the 
glass, rubber, magnesium and footwear industries, which 
last, at 97 per cent. of the capacity of August, 1929, shows 
the least decline in output for the last four years. The 
iron industry shows a slight decline, while coal is again 
improving. It is not unfavourable that goods traffic on 
the railways gave the same revenue in July this year as 
last year. In August 424 goods wagons were used for 
exports per working day, against 365 last year, while 
imports showed a decline from 1,145 to 958 wagons. From 
all recent reports it may be observed that the satisfactory 
development of foreign trade continues, and that exports 
of finished goods in particular, which in August amounted 
to 277,000 centners (the highest figure since December, 
1931), indicate the success in course of achievement by 
Austrian industry. 





HOLLAND. 


Balancing the Budget — Foreign Trade — Signs of 
Recovery. 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, September 29. 


For whoever may still entertain doubts as to the main- 
tenance of the gold standard in the Netherlands, the 
Queen’s Speech from the throne on the occasion of the 
State opening of Parliament last week provides a decisive 
answer. The Government arranged for the balancing of 
the 1934 Budget in the proposals since submitted to Par- 
liament. The Government is evidently thoroughly con- 
vinced of the necessity of budgetary equilibrium, and has 
not hesitated to resort to drastic measures to ensure its 
achievement. 
The Budget estimates for 1934 show :— 


Guilders. 
Ordinary expenditure ..............cseceeeeeeeeeees 730,534,792 
Ordinary revenue.........-...eceeeceeeceeeeceeeenes 463,446,818 
DBs ..cccoccccccccccccccsccccccesccecscecsceses 267,087,974 


This deficit is immediately reduced by 76,398,000 
guilders, being the estimated yield consequent upon the 
prolongation of a number of temporary taxes which other- 
wise would expire in January and May next. With taxa- 
tion at existing rates, the deficit on the 1984 finances 
would accordingly be: 267,087,974 less 76,398,000 
guilders, or 190,689,974 guilders. 


With the object of covering this deficit, measures pro- 
viding the following estimated yields are proposed :— 


Guilders. 

aD sooo Eas ic acm eheenncaseeoeceanueeh 85,000,000 

New dividend coupon tax .........c.ceeceeeeceeeeeteeeeeeeeees 6,400,000 
Taxes on property held in mortmain, crisis income tax, 
increase in excise duties on tobacco, excise duties on 

AMIENS, (sinc de whanscnadiendsncedesenedwivideceveiteeeeeds 13,600,000 

Modification in income tax ............ccceeceeeeeee eee eeeeeees 1,519,000 

i... eusbunienntentereamavcesde 106,519,000 


In addition, economies on estimated expenditure are to 
save: — 


Guilders. 
Ministry of Education, Art and Science .................066 15,500,000 
Ministry of Defence (reorganisation) ...............eceseeees 12,000,000 
Ministry of Public Works (institution of traffic funds, 
retrenchment in railway expenditure, modified 
financing of bridge building, slowing-down of road 
construction, higher yield on levies)...............:.eseee 52,500,000 
Reduction in payments to public authorities ............ 8,400,000 
Reduction in salaries by 5 per Cent.............cceeeeeeeeeees 15,750,000 
Total reduction on estimates ............ccceeeeeseeeees 84,150,000 
These items almost exactly offset the deficit of 


190,669,000 guilders. For the past fiscal year, 1932, the 
Budget deficit was estimated at 44 million guilders, but in 
reality it has become 77 million guilders, due principally 
to revenue turning out 28.4 million guilders below the 
estimated yield. 

Some critics of the new Budget blame Dr. Colijn for 
having increased the burden of taxation too heavily in 
proportion to economy measures. In most quarters it is 
regretted that the Government has seen fit to increase 
taxation to such an extent, especially as, apart from the 
above-mentioned new items of taxation, numerous in- 
direct taxes have been levied on agricultural produce 
lately, for the additional relief of Dutch agriculture. The 
expenditure for this purpose is not charged to the Budget, 
but is drawn from the agriculture crisis fund which is 
financed out of special taxes on the retail prices of various 
products. The new Budget was accorded a favourable 
reception on the investment market, and the quotations 
for State loans recorded a further rise. 


On the Amsterdam money market the trend also con- 
tinues favourable. The further depreciation of sterling 
and dollars has induced most holders of securities in these 
currencies here to dispose of their holdings, and liquida- 
tions of dollar securities are taking place on a large scale. 
A perceptible increase in the liquidity of the money 
market in this country is resulting. This increased 
liquidity is naturally of a more or less temporary 
character, since the funds thus released are ultimately 
destined for long-term investment again. 


The temporary nature of the increased supplies of 
money, however, did not deter the Netherlands Bank from 
reducing the discount rate to 24 per cent., the fourth 
successive drop since July 15th. There was, in fact, no 
need to let the temporary nature of the increased liquidity 
delay the announcement of a lower official discount rate, 
because the funds on the market will only be reabsorbed 
very slowly, since they will presumably have to find re- 
investment abroad, the prospects for which are none too 
bright for the time being. In addition, the decision of 
the Netherlands Bank was no doubt influenced by the 
large difference between the official rate and the private 
discount rates. The spread between the official and the 
private discount rates is still a very safe margin. 

Imports into Holland in August amounted to 2,237,000 
tons, with a value of 105.84 million guilders, in compari- 
son with 2,314,000 tons and a value of 104.28 million 
guilders in July. Exports in August amounted to 
1,173,000 tons, and a value of 61.7 millions, as against 
1,096,000 tons and a value of 56.33 million guilders in 
July. Imports in August, 1933, were about 10 million 
guilders higher than in August, 1932, while our exports 
were 5.2 million guilders lower. The trade returns for 
August show a passive balance of 43.89 million guilders, 
against 47.95 millions last July and 28.36 millions in 
August, 1932. The total imports in the first seven months 
of 1933 amounted to 15,601,000 tons (15,851,000 in the 
corresponding period last year), with a value of 773.08 
(868.34) million guilders; and exports in the same period 
were 8,516,000 (9,086,000) tons, with a value of 473.72 
(547.55) million guilders, so that the passive balance 
during the first seven months of the year amounted to 
299.36 (320.79) million guilders. 

According to De Nederlandsche Conjunctur, a publica- 
tion of the Central Statistical Bureau, it can be stated re- 
servedly that some measure of recovery in the state of 
economic affairs in this country has set in. A genuine 
improvement in the economic situation in the Netherlands 
is only conceivable when world affairs improve. But it is 
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undeniable that various series of statistics reflecting our 
economic situation do indicate a more satisfactory state of 
affairs. In reports to hand from industrial quarters there 
is also more mention of increased activity than had been 
the case previously. This corresponds on the whole with 
the unemployment figures. Improvement is especially 
perceptible in the metallurgical and building trades. 
Taking the imports and exports combined as constituting 
our movement of foreign trade, the figure for July, for 
the first time for years, shows an increase as compared 
with the corresponding month of the preceding year, both 
as regards the weight and the value. The same applies to 
August, although to a smaller extent. Port traffic showed 
a further increase, also in Amsterdam, and there was 
more employment in the harbours. 





FINLAND. 


The British Week — Lower Interest Rates — Foreign 
Trade — State Finances. 


(FROM OUR CORRESPONDENT.) 


HE sink, September 23. 

THE autumn season was inaugurated in Helsinki and in 
some of the towns in the provinces by a British Week, 
arranged by British business men in co-operation with 
Finnish business circles. The chief object of the Week 
was the furtherance of the existing trade relationship 
between the people of both countries. One of the principal 
aims was, therefore, to present British goods to the 
Finnish public in the shops and shop windows. The pro- 
gramme of the Week included, in addition to English folk 
dances and theatrical performances, concerts, lectures, 
etc., an exhibition of British motor cars and of aircraft 
models illustrating the advance of air traffic in Great 
Britain. Large numbers of British business men attended 
the Week, while great interest in the Week was displayed 
by the Finnish pul lic. It is still too early to say what the 
practical results are likely to be, but it will certainly give 
an added impulse to the interest in British culture ‘and 
British products that has shown itself of late, for instance, 
in increased imports from the United Kingdom. 


Economic development during the latter part of the 
summer proceeded with the same steady tendency towards 
an easier situation that had marked conditions earlier in 
the year. In spite of the fact that the autumn usually 
causes a seasonal stringency of the money market, the 
latter developed so favour: ibly that on September 4th the 
Bank of Finland found the time ripe to lower the bank 
rate, for the third time since the end of last year. The 
rate was lowered 4 per cent. to 5 per cent., which was low 
for Finland even before the war and had not occurred 
since 1919. 

This favourable development is due partly to increased 
confidence in Finnish economic conditions and in the 
Finnish mark, and is partly connected with the continued 
favourable balance of trade. Imports were, indeed, con- 
siderably larger than last year both in volume and i 
value, but the rise in exports was approximately as large. 
During the summer months of June, July and August, 
which constitute the most important exporting season, 
the increase in exports was even considerably larger than 
the increase in imports. The value of imports for these 
months amounted to 1,092 million marks, against 947 
million marks last year, but the value of exports advanced 
to 1,859 million marks from 1,414 million marks last year. 
Thus the value of exports exceeded the value of imports 
by 767 million marks, while the surplus of exports for the 
same months last year amounted to only 467 million 
marks. As the balance of trade for the initial months of 
the current year proved less favourable than last year, 
when imports were exceptionally small, the surplus of 
exports for January-August amounted to about the same 
sum as last year—822 million marks now, against 844 
million marks then. 


The tendency towards an improved economic situation 
that had begun to be felt in some quarters also set its 
mark on the State finances. Customs duties in particular 
have yielded more thay last year and more than the 
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Finance Minister had ventured to predict in the Budget, 
on account of heavier imports. But some other sources 
of revenue, such as the forests and railways, have also 
provided a larger return than during the same period last 
year. For January-July the total revenue amounted to 
1,585 million marks, compared with 1,371 million marks 
last year, while the expenditure for the same period this 
year amounted to 1,663 million marks, but 1,493 million 
marks last year. In the case of revenue the increase 
amounted to 214 million marks, in the case of expenditure 
to 170 million marks. 

The same tendency has made it easier for the Govern- 
ment to draw up the Budget estimates for 1934. The 
Government estimates the revenue for next year at 3,036 
million marks, against 2,877 million marks in the Budget 
for this year, i.e., revenue would show an increase of 
159 million marks in spite of some non-recurrent revenue 
having dropped off. The expenditure in the Government 
proposals is based on the same principle of economy that 
has been followed during the last few years, though it has 
been found necessary, nevertheless, to increase certain 
ees so that the total expenditure has risen from 2,877 

2,997 million marks. Although no loans are included 
in a Budget estimates, the latter show a surplus of 
39 million marks, the greater part of which will be required 
to cover the deficit for 1982. The Budget estimates have 
now been submitted to the Diet, which assembled on 
September Ist for the regular autumn session. 





U.S.S.R. 


Rapprochement with France — Better Crops — Industrial 
Progress. 


(FROM OUR CORRESPONDENT.) 
Moscow, September 2s 


M. Herriot has come, admired, and gone, and has been 
succeeded as guest of honour by M. Pierre Cot, French 
Minister for Air. At a time when Soviet and French 
organs of semi-official opinion are both inclined to lay 
stress on the importance of Franco-Soviet co-operation as 
a meuns of preserving European peace it is perhaps signi- 
ficant that the Minister who was chosen to place a sort 
of official seal on the rapprochement of these pre-War 
allies should be the head of a Department so closely 
related to military affairs. The suggestions about 
systematic exchange of aviation information which have 
been appearing in the Soviet Press and, indeed, the whole 
atmosphere of enthusiastic cordiality which has enveloped 
the visit of M. Cot would have been unthinkable three or 
four years ago, when France was regarded in the Soviet 
Union as the irreconcilable ally of a hostile Poland. As 
late as the last months of 1930 formal charges of inter- 
ventionist designs were preferred against officers of the 
French General Staff (and, for that matter, also of the 
British) in connection with the curious trial of Professor 


Ramzin and a number of his associates on charges of 
sabotage. 


To-day the intertwining of the French and Soviet flags 
and the insistence that the two countries have a common 
interest in preserving peace against any would-be violators 
have become commonplaces here. 

Most international understandings are based on common 
antipathy; and Hitlerite Germany furnishes the explana- 
tion for the movement for the restoration of the cordial 
friendship between France and the Soviet Union. A 
destruction, or at least a loosening, of the bonds which 
have united the Soviet Union and Germany since 
Chicherin and Rathenau signed the Treaty of Rapallo in 
1922 has long been an obvious objective of French foreign 
policy, even if it was obscured for a time by what were 
regarded as primary obligations to Poland. To-day there 
is every reason to believe that this objective has been 
achieved. 


As for the Soviet Union, it has every reason to welcome 
the new demonstrations of friendship from the strongest 
European military power at a time when Germany is 
dogmatically unfriendly, England cold, the United States 
enigmatic and Japan, at times, positively menacing. The 
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growing cordiality between the Soviet Union and Poland, 
which is a visible accompaniment of the Franco-Soviet 
rapprochement is similarly based on the obvious real in- 
terests of the two countries. It simultaneously strengthens 
Poland on the Vistula and the Soviet Union on the Amur. 


Indeed, Soviet diplomatic successes in Western Europe 
during the last summer (the list is an impressive one and 
includes, in rough order of relative importance, the knit- 
ting of firm bonds of friendship with France and Poland, 
the. acceptance by a number of neighbouring States of the 
Soviet definition of aggression, the removal of the British 
boycott and the establishment of diplomatic relations with 
Spain) seem to have exerted a stiffening effect on the atti- 
tude of the Soviet delegation at the conference which is 
discussing the sale of the Chinese Eastern Railroad. The 
Soviet delegation has not only refused to accede to the 
original Manchukuo proposal of a purchase price of 
50, ‘000, 000 yen, but is taking a reserved attitude towards 
the reported willingness of the Manchukuo negotiators to 
raise this to 70, 000, 000 yen, which somewhat offsets the 
Soviet reduction from 250,000,000 gold roubles to 
200,000,000 gold roubles. In other words, while the Soviet 
Union remains quite ready to dispose of its share of owner- 
ship of the Chinese Eastern Railroad, which has become 
both a political and a commercial liability, the view appar- 
ently prevails here that it would be better to let Japan 
assume the responsibility of seizing the railroad than to 
give it up for a purely nominal price. 

Energetic measures are being taken to safeguard the 
grain of the new harvest from the familiar sources of 
leakage: theft and spoiling. Young Communists and 
Young Pioneers (members of the Communist children’s 
organisation) are being stationed as guards at strategic 
places; and one Young Pioneer named Mitya Gordienko 
is being made a national hero because he caught some indi- 
vidual peasants who were stealing grain from the fields 
of the collective farms. The numerous pains and penalties 
of the Soviet judicial system are being brought into play. 
The Prosecutor-General of the Soviet Union, Akulov, 
recently issued an order to his subordinate officials, point- 
ing out cases where grain elevators and warehouses had 
been carelessly guarded and where the managers of places 
of storage had sold grain illicitly. Akulov observed that 
inadequate guarding of grain or failure to take reasonable 
precautions ag gainst spoiling (heavy rains during the last 
weeks have consider rably lowered the quality of unhar- 
vested grain and of grain which was not protected against 
the weather) exposes the offenders to the application of 
the draconic Law of August 7th, which prescribes death 
or long-term imprisonment for persons found guilty of 
stealing or destroying State property. 


It is agreed that this year’s crop is considerably 
better than last year’s, and the distribution between bread 
and fodder grains has altered to the advantage of the 
former. Large Russian exports of grain are not to be 
expected in any case, as is indicated by the willingness of 
the Soviet representatives to sign the International Wheat 
Agreement for export restriction. The benefits of what- 
ever increase in yield there is will therefore go to improv- 
ing the food supply of the population, which certainly 
touched a low ebb last winter and spring, and will also 
help to restore the country’s livestock, depleted by more 
than 50 per cent. as a result of unwise and violent agrarian 
policies during recent years. 


Industrial output shows steady growth, at least in those 
branches of heavy industry where daily reports are pub- 
lished. Recent figures of coal, iron and steel output exceed 
all previous records, coal having gone as high as 220,000 
tons . ae while on good days ‘the country has produced 
over 23,000 tons of pig-iron and over 21,000 tons of steel. 
The = elopment of the motor industry and the growing 
efficiency of newly built and reconstructed factories are 
evident from the fact that the output of automobiles and 
lorries, which was 57,809 during the five years from 1928 
until the end of 1932, amounted to 30,436 during the first 
eight months of the present year. 


Quality, as always, remains the Achilles heel of Soviet 
industry ; and cases of mismanagement and incompetence 
are exposed with unsparing vigour. Indeed, the out- 
spoken official frankness about the poor functioning of 
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many industrial plants represents a curious psychological 
contrast to the extreme reticence which is shown in admit- 
ting the actual scope which hunger and epidemic disease 
assumed during the last winter and spring. Attention has 
recently been concentrated on the failings of automobiles, 
and on the unduly large share of time when they are apt 
to be in repair. One obvious cause of the frequent break- 
downs of automobiles in the rural districts is the chronic- 
ally poor state of the roads, which lag considerably behind 
the development of the country’s motor transport 
capacity. 


LETTERS TO_THE EDITOR. 


GOLD AS A COMMODITY. 


TO THE EDITOR OF THE ECONOMIST. 





Sir,—With reference to the letter under this heading in the 
Economist of September 9 I would ask what exactly does 
Mr Malcolmson mean? The terms ‘“ commodity only” and 
‘““. .. @ convenient medium of exchange” are contradictory, 
because directly gold is used as ‘‘ a convenient medium of 
exchange ”’ (for which it is admirably suited), you give it an 
international importance and status, far outstripping its value 
as a commodity only. When all nations were on gold, gold 
was used as described by Mr Malcolmson to settle the balances 
between countries, and it acted just as he appears to wish, 
viz., as a country lost its gold, so a deflationary influence made 
it a cheap country to buy goods in, while if it accumulated gold, 
so inflation made it automatically become a dear country to 
buy goods in, and thus an equilibrium was established. 

Mr Malcolmson would apparently prefer, however, that the 
price of gold should not be fixed, viz., all nations to be off the 
gold standard; but is not this virtually the position to-day, 
with the result that international trade is practically impos- 
sible? Surely what is wanted is a stable currency in which 
to conduct business at home and abroad, and there are only 
two ways of getting this:—(1) Currency linked to a valuable 
metal; (2) a managed currency. The ideal of managed cur- 
rencies by all nations may come in the distant future, but could 
never be internationally a success unless worked by an inter- 
national bank to which all nations subscribed. It is certainly 
quite impossible to contemplate this with the world in its 
present state. We are therefore bound to reach the conclusion 
that gold or gold and silver are the best and most suitable 
international measures of value, though the problem still re- 
mains present that world wealth may increase in quicker ratio 
than new gold is added to existing stocks.—Yours faithfully, 

Stilemans, A. M. Pottock Hopsoi.. 

Munstead Heath. 
Godalming. 


September 11, 1933. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—The principle of recognising gold as a commodity only 
is the policy which, I venture to contend, should govern all 
international payments, not in silver only, but also in gold, 
and its adoption would obviate the necessity of making any 
attempt to stabilise exchanges, a consummation entirely beyond 
the sphere of practical politics at the present time. Any 
‘* fixing ’’ of the relationship between gold and currencies must 
necessarily militate against the establishment of ‘stable ” 
values for commodities, for the value of gold, as that of any 
other commodity, must obey the only sound economic rule— 
that of supply and demand. Neither agriculture nor industry 
will ever again, if they can help it, submit to the fixing of the 
prices of their products at the dictation of gold. Under a 
‘“commodity ”’ policy for gold and silver, the world would get 
back to realities; every nation’s fiduciary position would depend 
upon its real wealth, t.e., its power to produce for its own needs 
and for the needs of the world on competitive terms com- 
modities desired by mankind and would not depend upon its 
hoards of gold or its lack of them. There would, indeed, be 
little demand for gold except for the purpose of balancing 
international accounts, and the world’s price for gold and the 
valuation placed upon gold in each country would be deter- 
mined in the currency of that country in competition as a com- 
modity with any other commodities. Indeed, it would matter 
little how big or how small the piece of gold was which was used 
to express the value of goods.—Yours faithfully, 

V. A. Matcoratson. 

3, Lothbury, 

London, E.C.2. 
September 13, 1933. 




















THE STOCK 


Tuts year of change and revolution has not allowed 
the British film industry to go _ unscathed. A 
drastic financial reorganisation has been effected in 
the two main groups—Gaumont-British and Associated 
British Picture (British International Pictures)—in 
which some £14 millions of eapital are invested. Both 
are complete units in the film industry, engaged in the 
production, renting and exhibition of moving pictures, 
but their reorganisation has necessarily proceeded on 
vastly different lines. We propose in this article to 
examine the financial structure and prospects of these 
two groups from the investor’s point of view. 

Gaumont-British, the more important of the two 
groups, with a share capital to-day of £5,704,545, a deben- 
ture capital of £5 millions, and a circuit of over 350 
theatres, has had its own peculiar problems. It has recently 
increased the production side of its activities in its new 
studios at Shepherds Bush. At the same time it con- 
trols a mixed collection of theatre-owning subsidiary 
companies, whose credit in the market is anything but 
uniform. The largest of these theatre-owning sub- 
sidiaries—Provincial Cinematograph Theatres—is soundly 
established and conservatively financed. Other theatre 
subsidiaries, such as General Theatres and Denman 
Picture Houses, however, acquired their circuits at 
relatively high prices. A further subsidiary, United 
Picture Theatres, in which the Gaumont-British holds 
voting control with a negligible financial stake, has been 
unable to earn its debenture service, although the deben- 
ture interest has been regularly paid. Thus a year ago, 
when we reviewed British film finances in a leading 
article (see the Economist, September 10, 1932), the 
debenture stocks of the Gaumont-British group were 
quoted in the market at prices offering yields from 
£5 16s. 6d. per cent. to £8 9s. 8d. per cent. (excluding 
United Picture Theatres 7 per cent. mortgage debenture 
stock, which is still quoted at 52 to yield 134 per cent.). 

The problem of the Gaumont-British group was there- 
fore to secure a reduction in the overhead charges arising 
out of the heavy funded debt of its subsidiaries. The fall 
in the long-term rate of interest gave the company a 
somewhat unexpected opportunity, but considerable 
financial skill was called for to carry through a conversion 
scheme for widely varying securities. The plan involved 
the pooling of all the debentures and the issue of an 
omnibus charge. The debenture stock of the United 
Picture Theatres was necessarily omitted on the ground 
of its low rating, and the 64 per cent. debenture stock 
of General Theatres could not be repaid until 1988. The 
scheme finally adopted called for redemption some 
£921,795 of 64 per cent. lst mortgage debenture stock 
of Gaumont-British at 102, some £1,186,262 of 6 per 
cent. Ist mortgage debenture stock of Provincial Cine- 
matograph Theatres at 105, and some £2,883,280 of 7 per 
cent. guaranteed debenture stock of Denman Picture 
Houses at 105. In their place was issued £5,000,000 
44 per cent. first mortgage debenture stock of the 
Gaumont-British at 98, which was secured (a) on the 
freehold and Jeasehold properties of the company, (b) on 
$4,273,000 new 5 per cent. debenture stock of the 
Denman Picture Houses and Provincial Cinematograph 
Theatres, and (c) on the shares owned by the parent 
corporation in its subsidiary companies. The corporation 
also reduced (by agreement) the fixed dividend on its 
preference shares from 74 per cent. to 5} per cent., and 
a further issue of preference and ordinary shares was fore- 
shadowed for the purpose of acquiring additional shares 
and debenture stocks of its subsidiary companies to a 
nominal amount of over £7} millions. 

These successful operations have considerably improved 
the credit rating of the Gaumont-British group as a | 
whole. as the table in the next column suggests :— 
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service, 
British, 
Picture and General Theatres for the past three years :— 


unfortunately, 
vestor to discover the real earnings cover for debenture 
stocks or preference shares, since no consolidated accounts 
are published. It 
decline in the earnings of Gaumont-British in 1932-33 did 
not represent the full extent of the decline in earnings 
of the whole group. That the market is confused by the 
position is suggested by the fact that the preference 
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Approx. 

















Lowest, | Present \ oemnl Yield to 
1933. Price. | yiela (%). Redn 
l | 
Debentures. x | ged. | 8 @& a. 
Gaumont-British 44% mort. debs. ... 96} 4144 | 416 0 
General Theatres Corp. 64% lst mort. deb. 92 i a 750 
Preference Shares. | 
Gaumont-British 54% pref. £1 ............ 15/9 19/6 5 12 10 
General Theatres 74% pref. £1 ............ 10/6 7/6 20 0 O 
Provincial Cinematograph Theatres ** A "’ 
irs NIT TEE sintiavanesnniinaccnsensnooncansse | 22/- 26/- 5 15 10 
This far-reaching conversion scheme was, in fact, 


carried through at a time when the receipts of the 
threatre-owning 
£5,000,000 44 per cent. 
February, 
writers. 

trading profits of Gaumont-British declined by 5.6 per 
cent., 


companies were falling off. The 
debenture issue was made in 
about 60 per cent. being left with under- 
For the twelve months ended March last the 


those of Denman Pictures by 16.1 per cent., and 


those of General Theatres by 21.8 per cent. Our next 
table shows the trading profits, net profits, debenture 


and preference dividend position of Gaumont- 
Provincial Cinematograph Theatres, Denman 














Gaumont- Provincial | Denman | General 
Years Ended March 3lst. pritisy | matapraph | Picture | ‘Theatres 
Corporation. | ‘Theatres. | Houses. Corporation. 
- 
£ £ £ 
(1931 | 502,059 579, 290 335,859 | 323,843 
i ed 1932 | 490,301 557,965+ 332,795 316,814 
1933 | 462.612 579,808+ 279,067 | 247,710 
sl aia 1931 | 433,093 504,290 313,258 | 309,701 
eet pr seth and oat 1932 | 410,060 | 421,965 | 288,804 | 284,750 
ee peeere 5s See et: ee 436,508 251,906 233,885 
Loan and debenture in- (1931 68,605 92,483° 243,323 187,972 
terest and sinking< 1932 83.709 93,613* 243,370 | 188,153 
fund. 1933 88,687 93,734° 244.379 189,141 
1931 6-3 5-5 13 16 
No. of times covered......4 1932 4-9 4-6 1-2 1:5 
1933 45 4-7 10 | 1-2 
| bie 93,750 52,500 t 93,750 
Preference dividends‘ 933 | 93,750 52.500 : 93,750 
(Gross). 1933 | 93,750 52,500 ; 93,750 
(1931 2-6 3-5 t 1 
No, of times covered...... 1932 2-3 2-9 I 1:0 
1933 2.2 3-0 : 0-4 





© Approximately. + After mortgage interest but adding back debenture interest, 


} No preference share capital. 
The financial structure of the Gaumont-British group, 
fails to afford an opportunity to the in- 


would 


appear, however, that the 


shares of Gaumont-British are quoted to yield slightly less 
than the preference shares of Provincial Cinematograph, 
although the latter are, in fact, the better security. 
Moreover, the present flat yield of under 4} per cent. on 
the new 4} per cent. debenture stock of Gaumont-British 
compares with a yield of over 52 per cent. obtained from 
the 6 per cent. debentures of Provincial Cinematograph 
before they were called for redemption, although the 
‘** risks ’’ in the case of the former stock are distributed 
among companies of definitely lower investment status 
than Provincial Cinematograph. Further simplification 
and consolidation of the structure of the Gaumont- 
British group would help the investor in making a decision 
as regards any further issues of new capital which may be 
made. 

We may now examine the position of the Associated 
British Picture Corporation, which has a circuit of 190 
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theatres. In this case, the question of comaliteaat| It remains to consider the prospects of the equity 


accounts does not arise, for the parent company, British 
International Pictures, is absorbing its theatre subsidiary, 
Associated British Cinemas. Both these companies were 
financed by the issue of high interest-bearing preference 
shares (8 per cent. and 74 per cent.) and ordinary shares 
in more or less equal proportions, und by bank borrowings. 
in the case of Associated British Cinemas (A.B.C.) these 
borrowings rapidly increased as new theatres were 
acquired. It was the intention of the company to fund 
these bank loans. Financial conditions in 1931 and 1932, 
however, were unfavourable and when negotiations with 
an issuing house were begun in 1933 the Gaumont-British 
debenture issue intervened. In the meantime, earnings 
of the A.B.C. had declined in common with those of other 
cinema theatre companies :— 


British International | Associated Lritish 














| Pictures. Cinemas. 
ss asiahcnptidors a 
tial { Mar. 31, | star. 31, | a ar. 31, | Mar. 31, | Mar. 31, | Mar. 31, 
— | 1931. 1932. | 1933. 1931. 1932. 1933. 
ee | e |e | ey: ee ee oe 
. | £ | L L £ 
eS eee | 185,425 | | 109% 330 | | 138, 05 | 429,645 | 371,444 | 278,017 
eS cer a | 24,736 |... | 27,777 |... . | 21,640 
Depreciation ..............+. 20,000}... 14,758 | 75,000 | 75,000}. 
Loan and mortgage interest | oe ‘eel | 118,990 | 151,891 | 174, 431 
| ' 
Earned for dividends ......... | 138,690 | 109,830 | 95.860 | 235,655 144,553 | 81,946 
Preference dividends ......... | 20,000 20, ,000 20,000 | 52,857 | 54,521 | 55,429 
EE sicctacsnciesonsen | 6-9 4°8 4-5 2-7 1:5 





In view of the decline in A.B.C. profits, conditions this 
year were unfavourable for a debt funding The 
A.B.C. was thus faced, in effect, with the necessity of 
devoting all its earnings to reductions of bank loans (which 
would have involved the passing of dividends on both its 
preference and ordinary shares) or of transferring its pro- 
perty to British International Pictures (which already had 
control), which, possibly, might later be in a position to 
make a funding issue of its own. The latter course was 
decided on and has been approved by both companies. 


issue. 


One feature is common to the financial structures of 
Gaumont-British and Associated British Pictures. Both 
companies have endeavoured to solve their financial 
problems by merging weak with strong concerns. It is 
commonly supposed that a film company embracing in 
its own organisation all the means of production, ‘dis- 
tribution and exhibition of pictures affords the soundest 
security for the investor. This view is open to serious 
question. The exhibition of pictures is a ‘‘ cash ’’ busi- 
ness, with small overhead expenses. It is true that 
the takings of exhibitors are adversely affected on the 
one hand by the heavy entertainments tax, the weather, 
and the reduced spending power of the public, and on 
the other by the demand for fixed minimum payments or 
onerous ‘‘ splitting ’’ terms on the part of the renters or 
distributors. The cinema theatre, however, remains a 
tangible asset which provides security for debenture or 
loan capital, while its equity shares have ‘‘ high-geared ’ 


attractions. But when the cinema theatre circuit is 
merged with the studios, a more speculative element is 
introduced. The latest British production figures (which 


are given in a Note on page 680) are encouraging, but the 
making of talking pictures, although reduced as far as 
possible to a science, will always retain many elements 
of the gamble. Director, stars, story and technique may 
all be excellent, yet the screen result may fail to catch 
the public fancy. Further, the overhead expenses of the 
studios are enormous. The financial collapse of most of the 
great American film companies showed that extravagantly 
managed studios will ruin an entire combination ‘when- 
ever a slump in theatre takings intervenes. The only 
important American companies which have emerged 
from the slump unscathed are Loews Incorporated, pre- 
dominantly a theatre circuit, but with a controlling 
interest in a producing company which did not over- 
expand, and United Artists, predominantly a producing 
and renting organisation which avoided heavy overheads 
by w orking through individually owned and financed pro- 
ducing units. 


shares of the two groups. Broadly, the participating 
preterred ordinary and ordinary shares of Provincial 
Cinematograph Theatres and the ordinary shares of its 
subsidiary, Associated Provincial Picture Houses, repre- 
sent the equity of the *‘ theatre end ’’ of the Gaumont- 
British 


group, while the ordinary shares of Gaumont- 
British itself, which is spending up to £1,000,000 per 


annum in its studio activities, reflects the prosperity or 
otherwise of the ‘“‘ production end.’’ The equity of 
British International Pictures (now Associated British 
Picture) will in future represent the studio and theatre 
properties of the group in more or less equal proportions. 
The lowest prices recorded this year, the present prices 
and dividend yields are shown in the final 








| Present | Earned.| Paid. | Div. 
| Price. (%) (%) | Yield. 
——— — — 
-- | }; £ ad 
Provincial Cinematograph 74% part. pref. ord. | 
Na: aiiaadictadnasbeannehiai Odacicigscan Lidia iadan dcthinscatinenieiieaanns } 22/- ® 7k 616 3 
Provincial Cinematograph ordinary 10/-.... 20/- 23-7 15 710 0 
Assoc. Provincial Picture Houses £1............... | 24/- 10-6 10 8 6 8 
Gaumont-British ord. L0j— ........ ee eeeeeeeeceees | We il « 5 @ ¢ 
Gaumont-British ‘* A ”’ ord. TO naduadienkideuas 6/7} ys 9°3 7-0 43 § 9 
British International Pictures 5/- ord. 3,3 10-1 5-0 714 «0 
Associated British Cinemas 5/-ord. .......... 3/- 3:5 Nil Nil 








ipate up to 15 per cent. e vos 
received £75,000 p.a. (i.e., 


qually With ordinary after latter have 
15 per cent.) in dividends. 


* These shares partic 


For the exhibiting companies the current year does not 
promise much improvement in earnings. The heavy 
entertainments tax remains, and a fine summer has had 
an adverse effect upon theatre attendances. On the 
other hand, trade and employment are better, and this 
should make for a considerable improvement in 1934. 
As regards the production equities, the quality of the 
Gaumont-British pictures has undoubtedly been greatly 
improved. The Shepherd’s Bush studios, indeed, have 
turned out some of the best British films so far exhibited. 
For this reason Gaumont-British ordinary shares are not 
without appeal to the speculator. British International 
Pictures have been concentrating on a cheaper type of 
production, the cost of which is always likely to be 
recovered in the Associated British Cinemas circuit. This 
policy, however, may be changed as a result of the re- 
organisation, for if pictures are not attractive the good- 


will of the theatres themselves may be endangered. 
Moreover, British International are somewhat hampered 
by lack of large financial resources, while Gaumont- 


British have abundant funds for the finance of their 
productions, as the last balance sheet showed. On the 
whole, the evidence suggests that Provincial Cinemato- 
graph participating preferred ordinary and ordinary shares 
may offer the best available media for speculative invest- 
ment in the future of the British film industry. 





INVESTMENT NOTES. 


New Zealand Loan.—The New Zealand Government 
has taken advantage of the current demand for gilt-edged 
issues of medium date at a discount by offering, this week, 
some £5,000,000 of 34 per cent. stock, 1949/54, at 97. 
The loan is being raised for the repayment at par on 
January 15th next of £5,000,000 5 per cent. bonds, 
1933/34. The prospectus gives full details of the finan- 
cial position of the Dominion. The gross public debt 
appears high at £282,620,000—equivalent to about £185 
per head—but the tangible assets are valued at £305 
millions, of which £265 millions are directly interest- 
bearing and productive, representing the investment in 
railways, telephones and telegraphs, electricity, advances 
to settlers, Crown lands and sinking funds. The sinking 
fund arrangements appear adequate, being cumulative, 
and it is estimated that the present debt will be liquidated 
over a period of about sixty vears. Approximately 4 42 per 
cent. of the present public debt is now domiciled in the 





678 


THE ECONOMIST. 


[October 7, 1933. _ 





Dominion, as against only 17 per cent. in 1914. As 
regards the transfer problem, the prospectus states that 
the exports during the financial year ending March 31, 
1932, amounted to £37,510,000 and imports to 
£25,059,000, leaving a favourable visible balance of 
£12,451,000. Current returns indicate that this favour- 
able balance is being maintained. It appears that the 
visible trade balance is amply sufficient to meet the ex- 
ternal debt requirements, provided that the Government 
claims priority over the exchange requirements of public 
authorities and commercial interests. Investors will 
doubtless be satisfied with the security offered, as the New 
Zealand Government has lately shown a praiseworthy 
jealousy of its financial reputation, and, in this respect, 
has taken a broader view than certain local boards 
in the Dominion. Nevertheless, if New Zealand 
can now borrow at a rate of £3 12s. 3d. per cent., 
the price of some British Government securities appears 
disproportionately low. Possibly the success of the recent 
2} per cent. Conversion Loan, dealings in which began at 
par, and the optimism of the Chancellor of the Exchequer 
regarding the budgetary position, may bring about 
the long-delayed rise in long-dated British Government 
funds. 


Roumanian Debt Position.—In view of recent criticisms, 


here and elsewhere, of the Roumanian Government’s 
attitude towards its foreign bondholders, significance 


attaches to a statement issued by the Roumanian Minister 
of Finance on Friday of last week. This statement 
reviewed the course of negotiations with bondholders’ 
representatives since the end of 1932, and declared that the 
Roumanian Government, finding it impossible to conclude 
an agreement, has offered the following settlement, with 
the object of securing, during the budgetary year 1933-34, 
the reduction of 34 milliard lei requested last December 
and a further saving of 1,303,000 lei:—(1) 20 per cent. 
of the total sum due is to be paid in cash convertible into 
foreign currency ; (2) the remaining 80 per cent. is to be 
paid in bonds of the State Amortisation Fund bearing 
interest at the rate of 4 per cent. per annum from April 1, 
1934, and payable during the budgetary year 1936-37 in 
two half-yearly payments. The scrip will be issued in 
lei. The equivalent value is not to be transferable until 
the dates indicated, although the scrip may be “‘ negotiated 
and the interest invested in Roumania in real estate.’’ 
The immediate effect of these proposals on the market 
was favourable, for recent political speeches in Roumania, 
to which we drew attention in our issue of September 16th, 
had created the impression that the Roumanian default 
was to remain complete. It is doubtful whether the bond- 
holders will formally agree to the settlement, but in these 
days of widespread default the market is inclined to be 
thankful for small mercies. 


Course of Equity Share Values.—The upward move- 
ment in share values was quite definitely arrested last 
month. The recession in prices was quite moderate on 
this side of the water, being only just perceptible on the 
attached chart, which shows the course of values over 
the last two years. At the end of the month, indeed, 
values were still higher than in any earlier month, 
except at the end of August. The upward trend in 
New York, however, was not merely checked but 
brought to a halt. The market, through all its subse- 
quent ups and downs, has never succeeded in breaking 


through the high point established in July, when 
““ recovery ’’ sentiment was most sanguine. There has 


been no really serious falling back, but the market has 
lost its sense of direction. Both centres are waiting for 
trade recovery to draw abreast of equity share values. 
Both were sensitive to improved prospects during the 
spring and summer. London, if anything, has gone 
further than New York in discounting revived prosperity, 
for it has put back ordinary share prices to the levels of 
the middle of 1980, whereas American quotations have 
regained only the levels of September, 1931. The 
Actuaries’ Index computations confirm this diagnosis, 





EE 


the figures for some of the most important share groups 
being :— 

















Prices (Dec., '28= 100). Yields (%). 
Group and No. 
of Securities. Oct. 6, | Oct. 4, Oct. 3, Oct. 6, Oct. 4, Oct. 3, 
1931. | 1932. 1933. | 1931. 1932. 1933. 
Insurance Cos. (24).... 69-3 | 89-9 | 102-9 | 6-05 | 4-61 4-13 
ND naiiitnunckipaiietiil 73°7 | 62°6 94-0 4-19 4°28 2-64 
Electric Power (14) ... 91-3 109°5 128-4 5°41 4-45 3°89 
Electric Supplies (8)... 85-6 93-5 99°9 6-32 5:26 4°76 
Iron and Steel (6) ..... 55-8 45-4 42-7 4-55 3-22 2-07 
RE 33-8 62-0 66°9 10-45 2-98 3-46 
Home Rails (4)......... 44-7 45°7 84-8 8-19 3:17 1-31 





Two years ago the 142 industrial shares in the general 
index stood at 50.6, to give an average yield of 7.35 per 
cent. A year ago the respective figures were 57.6 and 
4.59 per cent. To-day they are 68.3 and 3.57 per cent. 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES, September, 1931, to September, 1933. 


(1928 = 100) 


“Financial News ”’ Index of 30 Ordinary Shares. 
‘‘ Standard Statistics ’’ Index of 50 Common Stocks. 


British : 
American : 


TL = 
DEC’ TAN FEB MAR APA MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL 





Nitrate Developments.—Thic recent news that Chile 
has decided to take no credit in its 19384 Budget for 
revenue from nitrate (against 140 million pesos budgeted 
for in 1933) should not necessarily be taken as 
evidence that Chile expects the industry to make no 
profits during the year. Under the draft Cosach re- 
organisation scheme, which is still under considera- 
tion by the Chamber, a Sales Corporation is to be 
set up, buying from the producers at their cost price 
and so centralising in itself the whole profits of the 
industry. According to the project, the Government is 
to receive 25 per cent. of these profits, with a guaranteed 
minimum for 1933 of 140 million pesos. That the 
Government is proposing to exclude so important a credit 
from its estimated 1934 revenues, which only total 
845,659,000 pesos on ordinary account, may seem sur- 
prising. While agreements have been reached with 
Holland, Belgium and Italy, however, Chile is still nego- 
tiating for a sales agreement with France and Germany, 
her most important ‘“‘ controlled ’’ markets. In the 
‘** free ’’’ markets she is conducting a price war. Any 
indication of what she expects to receive from the in- 
dustry in 1934 would thus be something of a commit- 
ment in the negotiations in hand. With her depreciated 
exchange Chile is now a very cheap producer. If she can 
give the impression that she is not only able but willing 
to work at no profit, her bargaining position may be 
strengthened. It is at least remarkable that Chile, who 
was ‘accustomed to draw half her total revenue from 
nitrate, should now be estimating for a Budget which is 
to include no nitrate revenues at all. For the nitrate year 
1933-34 (ending January 30th) the actual shipments of 
nitrate from Chile should be very considerably larger 
than for 1932-33, for which the final figures have 
recently arrived in this country. In the twelve months 
to June 30th last total shipments were no more than 
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227,800 metric tons, including only 17,400 metric tons 
for July-December, 1932. Ten or twelve times that 
amount was usual before the slump. The reduction of 
shipments, however, was in part deliberate, in order 
that stocks outside Chile might be reduced to normal and 
some part of the frozen assets of Cosach and its creditors 
be liquidated. Actual consumption over the twelve 
months appears to have been about 800,000 tons. The 
Chilean Government is said to be expecting to sell 
1,000,000 tons in 1933-34—probably a rather sanguine 
estimate. But assuming the same consumption this year 
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as in 1932-33, the movement of nitrate from Chile should | 


increase very considerably. 


Austin Motor.—Over the last twelve months the 5s. 
ordinary shares of the Austin Motor Company have risen 
from 28s. 9d. to 66s. The results for the year to 
July 31st last are satisfactory in every respect, for the 
gross trading profit, at £1,188,440, has increased by 10 
per cent., and the internal financial position is indubitably 
strong. Although the report, by inference, modestly gives 
‘ safeguarding ’’ a large share of credit, an increase in 
the number of cars and chassis sold of 43 per cent. in the 
home and 61 per cent. in the export market argues com- 
mendable business enterprise. The directors are main- 
taining the conservative policy of dividend distribution 
followed consistently since the company’s financial re- 
habilitation, the doubled dividend of 100 per cent. being 
covered nearly three times by earnings. 


Years to July 31, a —_ 1933. 
£ 

Gross trading profit........... 1,376, 244 1 078, 145 1,188,440 
GE ovnniciosicostanerve 250,000 156,000 125,000 
Maintenance and depreciation 499,637 393,794 482,387 
Directors’ fees ..............065 2,575 2,964 3,000 
Debenture service ............ 135,000 135,000 71,255 
Preference dividends.......... 73,563 72,906 73,125 
Preferred ord. div. ........... 112,500 112,500 112,500 
Ordinary :— 

ics ccc ecunneuneceess 303,169 204,981 321,173 

eh aia eGo 112,500 56,250 112,500 

BOPROD (Hh) accesso seescvcccees 269-5 182-2 285-4 

NEES sins cencr5cocceeneos 100 50 100 
MIE, ones inccncsesscevees 200,000 100,000 170,396* 
Total carried forward ....... 270,489 319,220 357,497 


* £100,000 to general reserve and £70,396 to capital reserve. 


The replacement, during the year, of £1,079,820 of first 
mortgage debenture stock by an issue of £1,100,000 of 5 
per cent. stock relieves the company of over £50,000 of 
sinking fund obligation this year. When the new sinking 
fund starts in 1935, the total debenture service will require 
£71,500, against £135,000 per annum. The difference is 
equivalent to 42 per cent. on the ordinary shares. Although 
the company spent £187,174 on new plant and buildings 
last year, net liquid assets (excluding stocks and tools 
valued at £1,080,802) were as much as £1,325,000 on 
July 31st last, cash and marketable securities being nearly 
£1,400,000. The report includes a praiseworthy innova- 
tion, for a summarised “* profit record ’’ is given for every 
trading period from 1927 onwards, with a résumé of the 
last three balance sheets. The 5 per cent. debenture 
stock, at 108, yields £4 12s. 6d. per cent; the 7 per cent. 
£1 cumulative preference shares, at 28s. 9d., £4 17s. 5d. 
per cent.; the 6 per cent. (tax free) cumulative £1 prefer- 
ence shares, at 26s. 6d., £4 11s. 5d. per cent., tax free; the 
20 per cent. non-cumulative 10s. preferred ordinary 
shares, at 28s. 6d., £6 19s. 2d. per cent.; and the 5s. 
ordinary shares, at 66s., £8 1s. per cent. The future 
of the ordinary shares has excited widespread market dis- 
cussion. In 1927 the company wrote down its capital 
without disturbing the rights of each class, so that, to- 
day, the equity is concentrated on a mere £150,000 of 5s. 
ordinary shares, ranking after £3,100,000 of fixed-interest 
capital (including debenture stock). 
ordinary have averaged nearly 250 per cent. over the last 
three years, it is evident that the company is obtaining a 
handsome return even on its pre-1927 capitalisation. Since 
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No. 6 of a Series. 








INVESTING AT HOME 


ELIMINATING 
UNCERTAINTY 





Investment buying is showing a distinct tendency 
to veer round from fixed interest securities to 
ordinary shares. The movement is being retarded 
by ‘‘a certain uncertainty ’’ which is occupying 
the minds of investors. This element of uncer- 
tainty can be eliminated by a purchase of 
‘* British Fixed Trust ’’ Sub- Units which spreads 
an investment, however small, over a wide 
range of well-known Companies. The law of 
averages ensures that a factor which is tem- 
porarily reacting against one particular Company 
may be counterbalanced by other factors reacting 


simultaneously in favour of remaining Companies 
in the list. 


A purchase of Sub-Units of either Trust repre- 
sents a safe investment, in a clearly defined ratio, 
in the Ordinary Shares of the Companies indi- 
cated below. The actual shares, all of which 
are Officially listed on the London Stock Exchange, 
are held in trust by Lloyds Bank Limited, who 
issue Sub-Unit Certificates defining the propor- 
tionate interest of each individual investor, 
according to the amount of his purchase. 


FIRST BRITISH FIXED TRUST. 


Electric Light and Stores: Catering & Real 
ower : Harrods. Estate : 

County of London Boots Pure Drug Co. J. Lyons & Co, 
Electric Supply Co. Savoy Hotel. 

Midland Counties Insurance, Shipping, Schweppes. 
Electric Supply Co. Iron, Coal and Steel: Toba 

Yorkshire Elec. Power. Commercial Union es 

Brit.-Amer. Tobacco. 

Assurance Company. Imperial Tob. Co 

Furness, Withy & Co. ee ae wine 

Staveley Coal & Iron Breweries: 


Engineering : 
Babcock & Wilcox. 
General Electric Co, 


F Company. Arthur Guinness. 
Rolls-Royce. Watney Combe Reid. 
Cables Textiles : Oil and Refining : 
Brit. oa Cables. J. & P. Coats Anglo-Persian Oil Co. 
Callender’s Cable. Courtaulds. “ Shell" Transport. 


SECOND BRITISH FIXED TRUST. 


Fuel, Lighe & Power: Stores: Domestic Requisites : 
Burmah Oil Co. Lewis's Invest. Trust. British Match Corp, 

Wm. Cory "& Son. J. Sears & Co. Reckitt & Sons. 

Gas Light & Coke Co. (True-Form Boot Co.). 

Lanc. Elec. Lt.& Pwr. Woolworth & Co. 

London & Thames 


Transport: 
Haven Oil Wharves. Great Western Rly. 
Engineering, Iron Thomas Tilling. 
Steel : 
Tobacco : Radiation. 
Carreras. Siemens Bros. & Co. 


Stanton Ironworks Co. Newspapers : 
Catering & Foodstuffs : Associated Newspapers. 
International Tea 

Company’s Stores. Building & Allied : 
National Canning Co. Assoc. Port. Cement. 
Tate & Lyle. 
United Dairies. 


Textiles : 
Pinchin, Johnson & Co, English Sewing Cotton. 
Wall Paper Mfrs. Patons & Baldwins. 


Investors desiring further information should apply to 

their Stockbroker or Local Bank Manager, or to the 

Enquiry Department of ‘‘ The Economist,”’ requesting 

copies of the booklets which are issued by Municipal 

& General Securities Company, Limited, of 9R, Cloak 

Lane, Cannon Street, London, E.C.4, the Managers 
of the Trusts. 


Stockbrokers can obtain a supply of Booklets post free 
from the Managers on request. 


BRITISH FIXED 


FIRST BRITISH 
FIXED TRUST 
(The first fixed trust in British 


Shares to be formed in England 
—in April, 1931) 


TRUSTS 


SECOND BRITISH 
FIXED TRUST 


(Formed on 6th December, 1932) 
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1927 it has been able comfortably to finance the capital 
requirements of an expanding business ‘* from within,’’ 
and to pay off about £550,000 of preference arrears. 
Capital and general reserves now total £479,000, and 
further additions from revenue would tend mainly to in- 
crease the company’s already adequate holdings of cash 
and marketable securities. Should it be decided, there- 
fore, to increase future ordinary dividends, it is not un- 
likely that the possibility of broadening the ordinary 
capital basis by a bonus share issue will engage the board’s 
attention. 


Other Motor Trade Earnings.—The satisfactory experi- 
ence of the Austin company is paralleled, though not in- 
variably equalled, by that of other concerns in the motor 
industry which have recently published their results. 
Among actual manufacturers of cars, the Rover company 
has been able to earn profits again after its very heavy 
losses in 1931 and 1932. The improvement appears to be 
due to a successful programme of economies as much as to 
anything else. In any case the net effect is a gross profit 
of £47,032, against a comparable loss of £95,675. After 
depreciation and fees, £12,511 (or 4.0 per cent.) is earned 
on the ordinary shares. A similar recovery after losses 
is shown by the big motor distributing company of 
Henley, Limited, who, after writing 5s. off their £1 pre- 
ference shares earlier this year, have been able to earn 
over 40 per cent. on their reduced ordinary capital. 
With the chief accessory manufacturers there is no 
question of recovering from losses—for they have main- 
tained a fair prosperity throughout recent years—but the 
accounts of the Triplex Safety Glass Company and of 
Joseph Lucas, Limited, have shown that this section of 
the motor industry has had its full share of the increased 
motoring turnover. At the Triplex meeting the manag- 
ing director was able to record an increase of over 
£100,000 in the total value of the company’s sales, which 
amounted, for the group as a whole, to nearly three 
million feet of safety glass. The accounts of Joseph 


Lucas show that gross profit is £250,427, against 
£229,150; and the earnings available for ordinary 


dividend are £240,040. against £208,936. This year is 
thus a comfortable record as far as the absolute figures 
go, though the rate of earnings on the ordinary capital, 
which is 32.8 per cent. this year, has been exceeded 
several times in the days when the capital was smaller. 
The Lucas policy has long been to retain a considerable 
proportion of the year’s earnings, and if necessary to 
supplement retained earnings by issues of capital for 
cash. This has enabled the company steadily to absorb, 
or to draw into its own orbit, almost all the accessory 
manufacturers in the same line of business. The results 
of the policy have been eminently satisfactory. Investors 
may, at times, have wished for a similar concentration in 
the main motor manufacturing industry itself, 


The Newspaper ‘‘ War.’’—The autumnal campaign in 
the newspaper ‘‘war ”’ seems likely to subside into a ding- 
dong affair between Tweedledum and Tweedledee. Two 
of the four ‘‘ national ’’ newspapers concerned have re- 
tired within entrenched lines, and are limiting expendi- 
ture from their war chest as far as possible. The useful 
works on wireless, housewifery, etc., with which the 
News Chronicle reinforces the arguments of its canvassers 
are obviously among the less expensive forms of per- 
suasion. The Daily Mail has even instructed its can- 


vassers to endeavour to sell the paper on its merits, 
The Daily Mail, in 


without any free gifts whatever. 










LL-KNOWN WEEKLY NEWSPAPER 


requires University Graduate, under 25, with 
first-class scholastic record, literary ability, and 
specialised training in economics and (preferably) 
finance. Good prospects for suitable man. 
Apply, stating age, qualifications and recent 
experience (with copies only of testimonials), to— 


BOX 24, ‘* The Economist,’’ 8, Bouverie St., London, E.C.4. 








| 
| 
| 
| 
| 


| 








fact, has gone far to adopt, unilaterally, the armistice 
terms suggested in the September Ist negotiations, which 
would have abolished free gift expenditure but left each 
group free to maintain canvassing and “‘ competitions ”’ 
at its descretion. Of the residual exponents of “* all-in ”’ 
methods, the Daily Express has announced a reduction in 
its net sales figures, which brings their total below the 
two millions mark. This means that circulation-buying 
expenditure since the orgy reached its peak at midsummer 
has been insufficient, in this case at all events, to main- 
tain the swollen figure of June and that overwhelming 
significance is no longer attached to any arbitrary round 
figure. The shareholders of the London Express 
Newspaper decided on September 29th that a 10 per cent. 
dividend should, after all, be paid for the year to the end 
of June last, the representatives of the largest ordinary 
shareholder, Lord Beaverbrook, offering no objection. The 
next move may lie with the Daily Herald. lf the latter's 
controllers are eventually confronted with the alternative 
of abandoning hostilities or indefinitely postponing any 
refinancing operations they may have in mind, their choice 
may be decisive for newspaper share prospects. 


British Films Production.—The following table, 
showing the length, in feet, of British and foreign films 
registered in this country, may be read in conjunction 
with our leading article on ‘* British Film Finance ’’ on 
page 676 of this issue :— 


(In 000’s feet) Proportion of 
Year. British Foreign British to 
Films. Films. Foreign Films. 
SEED Seucshosspniesbane 781 4,863 16-1 
EE -asbastccburpmectee 814 6,264 13-0 
SEED nckuhsynceuscbasus 1,077 6,246 17-3 
EE iibubvabiesnbaaeees $08 4,541 20-0 
SE cdvusiechensavaesin 1,062 3,790 28-1 
SET x sskiscnesabecnsbk 822 2,575 31-9 


* January—August. 


The turning-point in the history of the British film 
industry came with the introduction of the ‘“‘ talkie ’’ 
and the quota system. More recently British films have 
shown considerable improvement in quality, with a con- 
sequent increase in the number of ‘* features ’’ shown 
abroad. 


Film Merger—Revised Terms.—In an Investment Note 
last week we commented on the proposed merger between 
British International Pictures and Associated British 
Cinemas, the terms of which were regarded as being 
generous to the subsidiary at the expense of the share- 
holders of the parent company. The merger has now been 
agreed to, but the objections of the preference share- 
holders of the parent company have been recognised. It 
was at first intended that the 74 per cent. preference 
shares of Associated British Cinemas should be exchanged 
for 6 per cent. first preference shares of British Inter- 
national Pictures on the basis of share-for-share plus 6d. 
per share in cash. Objection was taken by the 8 per cent. 
preference shareholders of British International Pictures, 
on the ground that they were being forced into the position 
of a second charge, whereas their security was previously 
superior to that of the preference shareholders of Asso- 
ciated British Cinemas. In deference to the wishes of 
certain large holders, it is now proposed that the 8 per 
cent. preference shareholders of British International 
Pictures should be amalgamated with the new 6 per cent. 
preference shares on a basis of share-for-share, plus a 
bonus of one 6 per cent. preference share for every ten 
8 per cent. preference shares. If this proposal is ap- 
proved, the unissued 250,000 8 per cent. preference will 
be converted into 1,000,000 ordinary shares of 5s. The 
authorised share capital will then consist of only two 
classes of shares, namely, £1,750,000 6 per cent. first 
cumulative preference shares of £1 and £1,750,000 in 
7,000,000 ordinary shares of 5s. The proposal is to be 
submitted to the 8 per cent. preference shareholders at 
a meeting on October 12th. We discuss the wider finan- 
cial implications of this merger in a leading article on 
page 676. 
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India Tyre Reconstruction.—The India Tyre and 
Rubber Company (Great Britain), Limited, which was 
registered at the end of 1927, took over British Empire 





Tin Developments.—The recovery in the price of tin on 
the Metal Exchange from £215 7s. 6d. on September 22nd 
to £222 1ds. on October 2nd stimulated speculative 
activity in tin shares. 


manufacturing and selling rights (outside Canada) from The moveinent came opportunely 
the India Tire and Rubber Company of Akron, and | for market operators threatened with unemployment 
quickly established a wide trading reputation and con- | Owing to the decline of interest in Kaftirs, and substantial 
nection. In 1930 the company’s published statement | Mises occurred in prices at the be sinning of the week. A 
showed earnings on the deferred shares of 118 per cent. | month ago (see the Economist, September 9th, page 
and a dividend of 574 per cent. was paid. Subsequent 003) we showed that the statistical position ot the metal 
events, however, showed the position in an unfavour- | Was reflecting the inevitable consequences of Increased 
able light. It is now deemed necessary to write off a | demand, particularly from America, coupled with a pro- 
debit of £290,896 at profit and loss and to relieve the | duction quota of only 25 per cent. During the last three 
company of a loan of £250,000 from the Prudential months, in fact, visible stocks have fallen by 12,000 tons. 


Assurance Company. The scheme put forward involves 
drastic sacrifices by the holders of £625,000 74 per cent. 
participating preference shares, who will lose two years’ 
dividend arrears, 46 per cent. of their capital, all their 
participating rights, and the last 4 per cent. of their 
former 74 per cent. cumulative preferential dividend. 
In return, they will obtain about 20 per cent. of the 
equity by subscribing for new ordinary shares on the 
lines set out below. The holders of 2,500,000 shilling 
deferred shares lose 80 per cent. of their nominal capital 
and nearly the same proportion of their equity. These 
adjustments clear up the capital position, but the repay- 
ment of the Prudential loan involves the passing of control 
to the Dunlop Rubber Company, which is putting up 
£235,000 by subscribing for new shilling ordinary shares at 
2s. a share. Existing preference and ordinary shareholders 
will be given an option of subscribing for 650,000 ordinary 
shares at ls. 3d. by way of a solatium. The completion 
of the transaction will give the Dunlop Company 60 per 
cent. and the existing preference and deferred share- 
holders about 20 per cent. each of the ordinary capital, 
on which last year’s earnings would represent a return 
of about 64 per cent. Presumably, control of a formerly 
competitive product is of greater moment to the largest 
British tyre-making concern than the prospect of any 
specified future dividend on its cash outlay. Existing 
shareholders, therefore, will reflect that the rescue of 
their company from possible receivership has involved the 
sacrifice of its independence, and that the company’s 
future trading policy will be determined by the interests 
of the Dunlop group as a whole. 


Rubber Shares.—The sudden rise and equally abrupt 
reaction in rubber share values this week suggests that 
the market has elements of danger, at present, both for 
the speculator and the investor. The review of the 
position of the commodity, given in a leading article 
on page 659 of this issue, suggests that the modest 
improvement in rubber’s statistical position has been 
due, mainly, to increased American consumption. Short- 
term movements in the price of the commodity, and the 
shares, however, continue to be determined mainly by 
speculative operations based on rumours of the 
imminence or otherwise of output restriction. The rise 
of last week-end followed the official announcement of 
the names of a strong committee appointed by the 
Rubber Growers’ Association to conduct and supervise 
restriction negotiations. ‘The subsequent decline was 
directly associated with a statement by Sir Cecil 
Clementi, Governor of the Straits Settlements, that the 
Malayan Administrations were adhering to their deter- 
mination not to initiate proposals for rubber restriction. 
For reasons repeatedly stated in these columns, and 
reiterated in our leading article, we believe that organised 
cutput restriction would be neither successful nor in the 
industry’s best interests. So long, however, as the 
question remains open, the share market will be subject 
to somewhat abrupt periodic fluctuations, accentuated by 
technical factors. Every sudden onset of demand in- 
variably finds the market short of stock, for the reason 
that present prices are not attractive to many holders 
who have already written off their heavy losses after the 
collapse of the last boom. A rise, however, in the com- 
modity to the neighbourhood, say, of 6d. a pound would 
probably bring out not only large amounts of rubber but 
significant additions to the fioating supply of rubber shares. 








To this reduction August contributed 5,458 tons and 
September 4,615 tons, though the latter reduction might 
have been smaller had not an important Straits smelter 
been closed for stock-taking. Over the last twelve months 
visible stocks have been reduced by nearly 22,000 tons, 
as the following table shows :— 


Tin Stocks (Tons). 








Sept. 50, Aug. 31, Sept. 30, 
1932. 1933. 1933. 

U.K. stock and afloat............... 32,225 17,868 14,192 
Continent, stock and afloat ....... 7,074 4,964 5,992 
U.S.A., stock and afloat ............ 7,224 9,663 10,953 
NESE ee to 359 480 
Pe OER 5c cansccnusenauest ns 46,898 32,854 29,617 
SUPRIES CORT Y-OVOE ccc ccsncccvnccescees 9,399 6,090 4,712 
PD NINN cicada cvacdcedecccnuceundes 56,297 38,944 34,329 


Deliveries in September were only 8,363 tons, against 
11,772 tons in August, America’s takings being 2,915 tons 
lower at 5,105 tons. No immediate anxiety is felt over this 
decline, though widespread failure of President Roose- 
velt’s ‘* Recovery ’’ Plans would be more seriously re- 
garded. The demand for the metal at the end of Sep- 
tember came largely from speculative interests rather 
than consumers, who are somewhat anxiously awaiting 
a pronouncement from the International Tin Committee 
as to the prolongation of the restriction scheme after next 
August and the extent of any change in quotas to take 
effect after January Ist. Meanwhile, it is believed that 
the Pool has continued to dispose of its stocks, and there 
appears to be little probability of the disclosure of further 
unsuspected ‘* hoards ’’ of the metal in Malaya. The 
Straits Trading Company has explained that the tonnage 
formerly held mainly on account of “* important mining 
interests not resident in Malaya ’’ has now been shipped 
or placed under warrant. While the omens thus favour 
a firm market for tin and tin shares, much depends on 
America’s ability to maintain her trade improvement, on 
the one hand, and on the decision of the International 
Committee as regards 1934 production, to be made at the 
end of this month, on the other. 


Company Meetings of the Week. —On later pages of this 
issue will be found the reports of the following companies : 
British International Pictures, E. W. Tarry, Malayalam 
Plantations, Java Produce (1932), and West Mexican 
Mines. The chairman of the Java Produce Company 
declared that sufficient funds were in hand to carry on, as 
a result of stringent economies, satisfactory coffee pros- 
pects, an increasing rubber crop and the improvement in 
rubber prices. Sir J. Fortescue Flannery, Bart.. in- 
formed shareholders of E. W. Tarry and Company that 


COMING COLLAPSE 


IN 


GOLD SHARES 


By L. L. B. Angas 
(Author of “ The Coming Collapse in Rubber, 1926,” and “* The Coming 
Rise in Gold Shares, Jan., 1931.’") 


The 100,000 Holders of Gold Sharcs should read this Pamphlet. 
In it are discussed the questions :- 


(i) Will American inflation drag down the pound? 

(ii) Will costs rapidly rise in South Africa? 

(iii) What if France abandons gold? 

(iv) Will gold be abandoned altogether ? 
THE FIRST IMPRESSION IS DUE SHORTLY, ADVANCE 
ORDERS WILL BE DEALT WITH IN SEQUENCE. 5/ 
ST. CLEMENTS PRESS, Portugal Street, LONDON,W.C.2 7 
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the company’s trade showed increased volume in the five 
months ended August last and the board had fully written 
off the loss incident upon the change in the currency 
policy of the South African Government. The affairs of 
British International Pictures are dealt with in a leading 
article on page 676 and an Investment Note on page 680. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | ACCOUNT. 


October 10. October 12. 


Or the two questions which will determine the autumnal 
course of the markets—domestic trade and the American 
outlook—the former claimed chief attention this week. 
Evidence that improvement in British economic condi- 
tions had been maintained up to the end of September was 
suggested by excellent railway returns, the Chancellor’s 
speech at the Bankers’ Dinner (with its intimation of a 
further reduction in the unemployment figures), and the 
reassuring state of the national revenue. From the 
American front the news was indecisive, but the decline 
in Wall Street was arrested. The gilt-edged market was 
cheered, positively, by the fact that the Treasury had 
accurately gauged the market’s potentialities as sn ab- 
sorber of 2} per cent. Conversion Loan and, negatively, 
by the reflection that if the issue price of the New 
Zealand offer had been fixed with similar prescience, 
values for existing British Government stocks appeared 
anything but high. Business in industrial shares was 
not large, but prices, on the whole, made headway. Specu- 
lative activity, having temporarily abandoned the Kaffir 
market, passed via rubber shares to tin shares. On the 
whole, market sentiment was distinctly firmer than during 
the greater part of last month, though investors may 
have tended to understress the possible implications of 
political uncertainties in Europe. 

Although some scaling down occurred of the larger 
applications for new 2} per cent. Conversion Loan, the 
opening price was maintained round par, without any evi- 
dence of unsatisfied demand. Gilt-edged dealings generally 
were quiet, but demand was steady after the announce- 
ment of the Conversion result had overcome the disin- 
clination of dealers to enter into fresh commitments. War 
Loan reached 1013 on Wednesday. Indian loans were 
irregular and slightly easier. Existing New Zealand issues 
were helped by the terms of the new loan. 

Among foreign bonds, Germans continued their re- 
covery, after a reaction on Monday. Austrian bonds were 
marked down on the news of the attempted assassina- 
tion of Dr. Dolfuss, but rallied after more reassuring 
advices regarding the latter’s condition. Roumanian issues 
were higher on the debt proposals (set out on page 678). 
Japanese loans continued to sag, but the China Boxer 
Loan improved with the American dollar. 

Though a good week’s traffic returns had been dis- 
counted in the home railway market, the actual figures 
surpassed expectation, particularly on the North Eastern. 
The latter’s stocks were prominent in an active market 
on Wednesday. The prior charges of all four companies 
were also well supported. Argentine rails suffered from 
profit-taking, after a speculative rise on the signature of 
the Anglo-Argentine Supplementary Trade Agreement. 
The latest returns showed a somewhat better tendency on 
the Great Southern and the Western, but remained un- 
favourable on the Central Ragnetans. Brazilian rails were 
neglected. Canadian Pacific were lower, early in the 
week, on the threat of a strike. 


Business in industrial shares opened quietly, but be- 


came more active after Mr Chamberlain’s speech. 
Considerable interest was shown in motor shares, the 
forthcoming Olympia Show being heralded by a 
number of favourable profit statements. Though 








earnings and dividends were fully up to market expecta- 
tions, Austin suffered a setback on profit-taking. Joseph 
Lucas, however, were in demand on the unexpected share 
for share bonus, and Triplex Glass reached a new high 
level. Rolls-Royce remained in strong request. Thomas 
Tilling made a sharp advance, unofficial reports indicating 
that the terms to be offered by London Transport for the 
company’s metropolitan interests would be favourable. 
Coal and steel shares were harder, Whitehead Iron being 
bought on news of an issue on bonus terms. Business in 
electric supply shares was quieter than of late, and few 
price changes occurred. ‘Textile shares were supported 
~— the North of England, demand centring mainly on 
J. and P. Coats, Patons and Baldwins, and Fine Spinners. 
Courtaulds were firm, but British Celanese remained dull 
despite the activity of American Celanese in Wall Street. 
Woolworth were active, and store shares generally showed 
a modest improvement. Tobacco shares made further 
headway, and brewery shares were steady. In the news- 
paper group the ‘‘ Rothermere ’’ issues were harder on 
the “‘ war ’’ developments discussed on page 680. Bank 
share quotations were maintained, on a small business, 
but slight interest was taken in insurance shares. 

The oil share market was steady, but attracted little 
speculative attention. Favourable American developments, 
such as the further decline in crude output and the 
advances in crude prices, had been largely discounted. 
Rubber shares had a ‘‘ boomlet ”’ over the week-end, for 
reasons discussed in a Note on page 681, but the move- 
ment was sharply checked on Tuesday and Wednesday. 
Tea shares were quiet, after last week’s advance, though 
little selling occurred. 

Johannesburg’s long week-end holiday threw into strong 
relief the absence of sustained demand for Kaffirs in 
London and Paris. Prices were affected by a dispropor- 
tionately small amount of selling. The market subse- 
quently, however, became steadier on the September 
returns, which came, on the whole, well up to expecta- 
tion. Interest in mining counters was confined mainly 
to tin shares, which remained in brisk demand, despite 
Tuesday’s temporary reaction in the price of the metal 
and the imminence of the end of the Stock Exchange 


Account. Bangrin were prominent and Kamunting 
strong. In the West African market Ashanti were 
reactionary. Copper shares remained quiet, though a 


small amount of buying sufficed to put Rhodesians better 
in mid-week. 


FINANCIAL NEWS” DAILY BARGAIN INDEX. 
cApproximate number of Bargains recorded in Stock Exchange Lists.) 
aera 





























Sep. 28, | Sep. 29, | Sep. 30,) Oct. 2, | Oct. 3, | Oct. 4,] Oct. 5, 
1933. 1933. 1933. 1933. 1933. 1933. 1933. 
Government and 
Municipal Loans | 1,563 1,463 1,361 1,673 1,660 719 
Transport, Com- 
munications, and 5 
Public Utilities 1,392 1,381 1,402 1,332 1,442 1,437 
Commercial an 3 
Industrial® ...... 2,984 3,023 8 3,085 2,795 3,249 3,386 
Banks, Insurance 
and Financial... | 640 690 i 608 684 749 698 
Mines (including 
Nitrate) ......... 841 1,035 1,278 1,161 1,279 1,010 
TD. ticemeets 155 233 a 261 192 191 275 
—_ Tea and ad 
inbeneention 790 1,016 & 1,972 1,251 940 650 
—j-- or oe -_ | 
 — 8,365 8,841 - 9,967 9,088 9,510 9,175 
Corresponding day 
in 1932 ....0..008 6,565 | 6,737 6,306 6,682 6,664 7,111 





® Including fron and steel and breweries. 


“ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 


(1928 = 100.) 

Highest | Lowest | 0. 28,| Sep. 29, | Se 2 

of 1933 | of 1933 | "CR-,28>| Sep. 29, | Sep. 30, | Oct. 2, | Oct. 3, | Oct. 4, | Oct. 5, 
(Oct. 5). | (Mar. 7). » | 4933. | 1933. | 1933. | 1933. | 1933. | 1933. 


























eS 
82-3 | 65-0 | 81-1 81-7 | cron | 81-9 | 81-7 | 82-1 | 82°35 


“ FINANCIAL NEWS" DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 


(1928 = 100.) 
Highest | Lowest | <1, 28, | sep. 29, | § 
¢ 1933 Pp. 28, | Sep. 29, | Sen. 30,) Oct. 2,] Oct. 3, | Oct. 4, | Oct. 5, 
(Ape 18). (July 8).| 2953- | 1933. | 1933.°| 1933."] 1933.’ | 1933.’ | 1933. 


























— es SSF 
127-3 | 123-3 | 126-6 | 126-7 | Closed | 126-9 | 126-9 | 126-9 | 127-0 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 


WALL StTrEET, attempting to estimate the autumn out- 
look and the implications of ‘* experimental stabilisation ”’ 
in terms of security prospects, was at first inclined to 
confess itself entirely at a loss. Both on Monday and 
Tuesday, prices were irregular, and the number of shares 
dealt in actually failed to reach a million on either day. 
On Wednesday, however, more active conditions prevailed. 
The turnover rose to over 2,000,000 shares, and gains of 
2 to 8 points were general. Alcohol stocks led the rise, 
after the ‘‘ wet ’’ vote in Virginia. Leading industrials 
rose up to 5 points and rails to 3 points. Utilities also 
had a sharp rally, advances being widely distributed over 
the list. The recovery chiefly reflected short covering, with 
a modicum of investment buying. Some operators, doubt- 
less, hoped that the President, having been studiously 
non-committal on Monday, would give a lead in his speech 
on Thursday evening. [ Reports of this speech are unavail- 
able as we go to press.] The latest news from industry 
scarcely affords encouragement for bull operations. The 
motor trade is holding its own fairly well, but activity in 
the steel industry is estimated at only 38 per cent. of 
capacity, a decline of 3 points as compared with the pre- 
vious week. Car loadings continue to run above last 
year’s figures, but the difference is smaller than a few 
weeks ago. Electric power production for the week to 
September 30th showed an increase of 10.2 per cent. com- 
pared with the corresponding figure for 1932. Business 
returns, however, are moderately encouraging, and there 
is some support for the view that activity generally has a 
‘** natural ’’ upward tendency, apart from, or in spite of, 
the Administration’s ‘‘ Recovery ”’ efforts. The banking 
situation, however, shows little improvement, and labour 
disputes are assuming disquieting proportions. 












Sept. Oct. Oct. Sept. Oct Oct. 
27, 4, 4, 27, 4, . 
1933. 1933. 1933. 1933. 1933. 1933. 
Eng. Eng. 
equiv.t equiv.t 
Lb. Ln. 3}%,'32-47 102% 102 107#% | Natl. Biscuit ........ 514 504 52 
Do. 44% °32-47 1034 102% 107% | Phelps Dodge ...... 15} 114 188 
Do. 44% '33-38 102% 1034 108% | Pullman............... 48 50 53 
Sears-Roebuck ..... 38 4l¢ 43 
Atchison ..........000+ 548 57 Studebaker........... 5t 5 
Ches. & Ohio. 42 44 Mh ME iccendeseceee 624 654 
PY assmmschanen 174 18% S. Leather ........ 94 St 
Tilinois Central 294 31} 33% | U.S. Rubber......... 17% 182 
N.Y. Central. 37 40 42% | U.S. Steel ........... 48% 50% 
Pennsylvania ........ 293 30 324 | Westinghouse 37% 39 ye 
Southern Pacific..... 21§ 23 24 Woolworth .... 398 4lh 
Southern Rly......... 24 26 27 
Union Pacific......... 110 «114 119§ | Am. Tel. & Tig. 120 126% 
Interboro R.T....... 88 St 
Am. Can, ........00++ 87 91 95 Int. Tel. Teleg. ..... 13% 14% 
Amer. Smelting ..... 404 47% 49 Radio Corpn. 1k 8t 
Anaconda .........+++ 15 17 17 Utilities P. & L. ... 4 4% 
Bethlehem Steel ... 323 35 36 W. Union Tig. 57% 60 
Chrysler Motor ..... 40% 45 47 
Corn Produce Rf. 854 8 93 Associated Gas“* A” 1 t +} 
Eastman Kodak..... 78 79 82 Pan. Amer. B.(New) 8} 8% 84 
Gen, Electric (New) 19 20 21 SE ddsinusnentcannennn 23 23 24% 
Gen. Motors .......... 28 31 32 Shel] Union ......... Ik 8B 8} 
Int. Harvester ...... 36 384 402 Std. California....... 384 42 44 
Mont, Ward ......... 194 20§ 21% BR TRB. cccceeees 39 402 42% 


+ Culculated at $4-77 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926=100) :— 
































1931. 1932. 1933. 
Be- 
Lowest. | Highest.| Lowest. | Highest.) ginning |Sept. 27.) Oct. 4 
of Year. 
337 Industrials ...| 51-5 | 114-7 | 32-4 | 61-6 | 464 | 74:5 | 79-1 
33 Rails .........0. | 31-7 | 108-7 | 13-1 | 38-4 | 26-6 | 41-3 | 43-0 
¥4 Utilities ...... | 90-6 | 187-6 | 62-9 | 99-4 | 82-9 | 73-9 | 76-4 
Total, 404 stocks... | 84-7 | 124-6 | 32-8 | 64-2 | 49-3 | 68-7 | 72:5 
Average yield of 
60 Industrial 
Common Stocks | 9-37% | 5-11% |10-08% | 4-67% | §-75% | 3-28% | 3-06% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
Highest | Lowest | 
Sept. 27,| Sept. 28,| Sept. 29,|Sept. 30,| Oct. 2, | Oct. 3, | Oct. 4, 
(Suly 18), (Feb 2] 2983 "| 1983.) 1933. "| 1933.) 1933." | 1933. | 1933. 























102-1 | 42-3 | 85-6 | 86-7 | 86-4 | 87-3 | 85-4 | 86-1 | 91°6 





NEXT WEEK 
THE 


FINANCIAL NEWS 


will publish a Special Article on 


THE MOTOR SHOW 


and an expert analysis of the outlook for 


MOTOR SHARES 


By “LEX” 


Twopence Daily Everywhere 


TOTAL DEALINGS IN NEW YORK, 




















Sept. 28, | Sept. 29, | Sept. 30,| Oct. 2, Oct. 3, Oct. 4, 
b 1933. | 1933. | 1933. 1933. 1933. 
Stock Exchange— | 
Shares (Thous.) ... 1,440 1,640 1,010 960 930 2,130 
Bonds (Value 
Thous. $) 8,300 10,200 3,800 7,700 8,000 10,300 
Curb— 
Shares (Thous.) ... 214 245 125 164 190 292 





* Two-hour Session. 


PARIS. 


A depressed tone prevailed, induced chiefly by the 


uncertain international political situation and 
‘‘ whispers ’’ regarding the future of the Daladier 
Government. Rentes met with moderate support, but 


bank shares lost ground, and industrials were reactionary. 
Oil and gold mining shares were steady, for the most 
part, but diamond shares attracted decreased interest. 


Sept. Oct. Oct. Sept. Oct. Oct. 
3 2, 4, 27, 2, 4, 

1933. 1933. 1933. 1933. 1933. 19353. 

Banque de France 12,415 12,410 12,175 | Wagons Lits......... 98 99 38 
Crédit Lyonnais ... 2,230 2,200 2,160 | Mexican Eagle....... 49 45 45 
Suez Canal ........... 19,780 19,475 19,050 | ‘“‘Chartered”” ..... 95 91 93 
Chargeurs Réunis... 193 188 MD ON cccxacaesessessese 72 73 72 
BRO TIM ..cccccccoce 1,647 1,619 1,589 | De Beers.............. 567 556 551 
Royal Dutch......... 18,145 17,700 17,560 ‘ * Johnnies ”......... 222 217 215 


BERLIN. 

The Bourse had a weak tone, buying demand being 
conspicuously absent. Bank shares, opening irregular, 
became definitely reactionary. Shipping, steel and en- 
gineering shares: sagged, less on actual selling than on 
disappointment over the failure of expected buying to 
materialise. 


Sept. Oct. Oct. Sept. Oct. Oct. 
27, 2, 4, 27, 2, 4, 
1933. 1933. 1933. 1933. 1933. 1933. 
Reichsbank....... 142-25 141-40 141-00 | A. E.G.......... 18-75 18-50 17-60 
a 46-00 44-00 42-50 - 
eendaus (ilaw? 37-50 36-00 35-00 | Siemens & Halske 146-00 145-25 141-00 
I. G. Farbenin- r Ty 99. ‘ . 
dustrie ........ 118-25 116-00 215-50 | ene oan ee ee ee 
Norddeutscher Hamburg - Amer. 
BEE inesvenes 11:50 12:00 11-00 (‘ Hapag’’).... 10°50 10-25 10°25 
AMSTERDAM. 


Rubber shares, at the opening, were a strong exception 
to the prevailing tone of depression. On Tuesday, how- 
ever, they were in the van of declining prices. A some- 
what better feeling, however, was evident in mid-week, 


when Amsterdam Trading advanced 5 points. Royal 


Dutch showed recuperative power, but Unilever re- 
mained reactionary. 
Sept. Oct. Oct. Sept Oct. Oct. 
21, 2, 4, 27, . 
1933. 1933. 1933. 1933. 1933. 1933. 
24% Dutch Loan.. 70 708 71 Steel Common ...... 31} 294 294 
54% German ...... 40% 424 426) A. K.U. wo. 24§ 23h «228 
Unilever N.V...... 81 763 744 | Ford Motor ......... 131 130 129 
Philips Lamps ..... 185 178% 180 | Deli Batavia ........ 122 120 119 
Netherlands Ship | Royal Dutch......... 175 171 171 
iiccenscnnes 49 49 47%! Handels Ams ...... 117 «(170~=—s-'173 
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Prices 
Year 1932. 
High- Low- 
est. est. 
78% 548 
lll 81t 
102% 73t 
112 93 
117 99 
1103 83% 
102 100 
ll 8 
96 
92 6 
6 36 
82 423 
93 494 
110 67 
1l 97 
108 872 
1074 75 
105 82 
108 91 
114494 
113 93: 
103 58 
lll 84 
10: 70 
112 aot 
104 88 
80 55% 
10. 76 
| 25 
424 | 26 
112 94 
38 15 
8 
ah 3 
79 | 52 
108 614 
67 
7 35 
794 
73 | «40 
84 = 
4 8 
| 39; 
66 20 
8lt 9-26 
70 294 
1003 64 
91 
l 
10! 78 
55 28 
81 52 
3s Cid} 
95 70 
68 44 
8 48 
69 25 
ll 98 
1164 | 
82 4 
108 90 
98 











































































































































































































Prices Year | 
1933 (Jan 1 | 
to Oct. 4, 
inclusive), 
h- | Low- 
est. | est. | 
1134 108 
116} 112 
126 119 

109% ll 
120 114 
si 76 
91 
118, 1143 
3 
a” ih) 
774 | «27 |) 
36 uF 
29% 12 
493 «17 
70 
24 
65 28 
106 74 
26 1lj 
25% 10 
44 13 
a ie 
20 8 
21k ll 
80 76 
82 23 
29 20 
26 9 
41 12 
284 10 
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Norre.—Shares with a New York quotation, 


(@) Interim dividend. 
(e)fAliowing for rate of exchange. 


discount and the earliest date when the quotation is above par. 
any enhancement or reduction of interim dividends. 





Prices 
Year 1933 
(Jan. 1 to 
Oct.. 4, Name of Security. 
inclusive) 
High- | Low- 
est. est. 
British Funds. 
77 70} | Consols 2$% ...+..00000s 
110 105% De. Fi _ cocccccccees 
94 92 Conversn. 24% 1944-49 
994 96 Do. 3% 1948-53...... 
1l0ly%, 97 Do. 34% after 1961 
lll 107 Do. afet 1940-44 ... 
ll 1143 | 5% 1944-64...... 
1134 108 Punding 4% 1960-90... 
100% 98% 2% Treasury Bds. 35-38 
103} 102 3% Treasury Bds. 33-42 
110g | 107 Victory Bonds 4%...... 
102 97 War Loan34% after1952 
8&9 824 Local Loans 3%......... 
65 554 | India 2$% ......cccseees 
78% 653 D0. 3% wesevveserveess 
90 774 SS 7, EEE 
1ll 102+ Do. 4 of 1958-68 . 
117% 113% Palestine 5% 42-67 . 
1084 106 Ulster 44% 45-75 ...... 
Dom. & & Colonial | 
110$ | 104 | Australia 5% 1945-75... 
1044 101 Canada 4%, "1940-60 .. 
114 108} | Gold Coast 44% 1956... 
115 1ll Kenya 5% 1948-58...... 
116 1ll Nigeria 5% 1950-60... 
10434 | 101 N.S. Wales 5% 35-55... 
110% . 106 N. Zealand 5% 1946... 
107 102% | Queensland 5% 40-60.. 
1133 107¢ =| S. Africa 5% 1945-75... 
104 101 Strts. Sett. 44% a 
94 60 Argentine 4% Resciss... 
104 99} Austrian 6% 1923-43... 
72 54 Do. 7% Int. red. by 1957 
50 293 |B. Aires (Prov.) 34% .. 
115¢ | 108 || Belgian 7% red. by 1956 
284 | a9} Bulgaria 74% Loan . 
784  62t || Brazil 5% Fund, 1914... 
26 1l ‘| Chili 6% (1929) .....00- . 
65 364 | China 5% (1912) ...... 
90 67 Do. 5% (1913) ...... 
105 | 96% | Orechoslovakia 8% 
84 76 DAEER Dip vecececccecceee 
804 St || | Danzig 64% eoneee 
104 954 | Egypt Unified 4% 
80 60 || Estonia 7% 1927 
100 74 Finland 6% 1923 . 
264 22% French 4% (British) — 
100 61 NGNNER Tie scecnececes 
92 41 Do. 54% Stg. Bds. 1930 
34 23 || Greek 6% Stab. Ln. ... 
38% 294 | Do. 7% Refugee ... 
58 34% || Hungary 7}%....... peep 
93 59 | Japanese 53% 1936-65 
96 57 | Do. 6% (19264)...... 
14 + | Mexican 5% (1899) ... 
107 974 | Norwegian 4% 1911... 
60 | 35 || Peru 7% 1922 ......... 
874 | 694 || Poland 7% ............+.. 
282 | 16 Roumania 4% OCon.1922 
98 90 Swedish 3% 1908 ...... 
65 33 8. Paulo Coffee 74% ... 
83 6¢ | Turkish 4% Unified ... 
|| _ Corporation Stocks. 
732 | 32 || Berlin6% 1932-57...... 
, 116 | 112 | B’mgham 5% 1946-56 
116 113} || Bristol 5% 1948-58 ... 
82 60 Dansig 7% ....2.-.0ce0000 | 
1124 | 105} | BE. London 5% 1960-70 
107 | 1044 | Johannbg. 54% 1937-52 
88% | 82 EAAID, Fhe cocvevessevecee 
111g | 108 Seine 7% 1935-52 ...... 


(6) Final dividend. 


or with definite American interest, are distinguished by italics. 


In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the yield includes any profit or loss on redemption ; 


ACTIVE SECURITY PRICES AND YIELDS. 


Where stocks are definitely redeemable at a certain 


where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 


Price, | Price, 


Sept. Oct. 
27, 4, 
1933. 1933. 
74 74 

109 109 
944 | 944 
983 | 98% 
99% | 992 | 
1114 1113 
116¢x) 117x 
110}x 110}x 
1003 | 100} 
103} 1034 
109} | 109} 
101 101} 
862 86} 
62 62} 
744. (744 
864 864 
110 | 110} 
116 114x 
108 108 
110 110 
104 104 
112 112 
114 115 
113 113 
103 103 
110 110 
106 106 
113 113 
103 103 
89 89 
102 1013 
644 624 
42 42 
112 | 1124 
204 | 204 
71 72 | 
18 | 17}! 
644 63x | 
88} | 89 
104 100}x 
823 | 824 
694 | 64$x 
1004 | 101 
73 | 7 
100 100 
25 253 
714 | 75 
48 484 
ait 284 
37 | 37% 
394 394 
84 | 84 | 
89 | 904 
9 9 
102 102 
50 45 
84 | (84 
18 20 
95 95 
35 35 
OTA 
35 354 
114 114 
114 115 
72¢ | 72k 
110 110 | 
106 106 
86 864 
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Yield. 


Nil 
Nil 
Nil 


Pon) 


ono wnon 


Last two 
Half-yearly Price, | Price, | 
Dividends Name of Security. “— _ 
SS , { 
(@) ) (©) | 1933. | 1933. 
% % Public Boards. | 
23 24 Central Elec. 5% 1950-70 | 112 113 
| LONDON PASSENGER 
TRANSPORT BOARD— | 
oe eve 44% “A” 1985-2023 116 116 
eo owe | 5% “A” 1985-2023... 125 125 
eo oo 44% “ T.F.A.” 1942-72 109 | 109 
oo . 5% ** B "1965-2023... 119 119 
a 1 “0 ” 1956 or after... 84 85 
14 | 1} || Met. Wat. Bd.B3%... | 87 | 88 
24 24 Pt. of Lndn.5% 1950-70 | 115} | 1164 
British 
2b) 3(a) | G. Western Ord. Stk.... 51 54 
Nil | Nil | L. & N, B’st’n Def. Stk. 9 10 
Nil | Nil || Do. 5% Pref. Ord... || 17%! 20 
1}(0) | Nil(@) Do. Dest Pref. 1955... 67 | 77% 
Nii | Nil 2nd Pref.Stk. | 30} | 354 
Nil Nil LLMs s. Coa. i> coccce | 254 27 
Nil Nil 4% Pref. Stk. 1923 43 46 
26) | \(@) || 4% Pref. Stk........ 68 | 70 
Nil | Nil Southern Def. Stk....... i 22 22 
) 10) | Nil || Do, 5% Pref.Ord.Stk.| 62 65 
| 2406) | 2(a) || Do. 5% Pref. Stk....... 101} ) 1054 
= iy Dom, & Foreign Rys. 
Nil | Nil || Antofagasta Ord. Stk, 22 23% 
Nil Nil B.A. & Pacific Ord. Stk. 20 20 
Nil Nil B.A. Gr. Sthn. Ord. Stk, 40 38 
Nil Nil B.A. Western Ord. Stk. | 30 28 
Nil Nil | C. Argentine Ord. Stk, 244 | 233 
Nil Nil | CO, Uruguay Monte V.... 144 144 
Nil Nil | Can, Pacific Com. ($25) 15 | 15 
2 2 Can, Nat. 1927 Guat.4% 794 | 793) 
Nil Nil | Cordoba Central Cons... 6 7 o 
Ac) | Ae) | | Costa Rica Ord, Stk.... 27 27 
Nil Nil —- py: Ord. Stk.... 18} 19 + 
Nil | Nil 6% Oum, Pref. Stk  30$ 308 | 
NA Nii = 4% 2nd Pref. Stk. 18 19 


Prices 
Year 1933 Last Two 
(Jan. 1 to Half-yearly 
Oct. 4 Dividends. 
inclusive). 
‘at. at, OOO 
% 
22/6 | 10/- | Nil xii 
$64 «$12 | “Nil, Nil 
20. 113 | Nil | Nil 
444 264, Nil Nil 
78/- 21/3, Ni Nil 
21 4 Nil | Nil 
100} «68 Nil | +2(a) 
34/- | 15/- (a) | 10) 
1k 2 Nil | Nil 
We 3/6 Nil | Nil 
8/1 2/6 , Nil Nil 
18/- dis Nil | Nil 
10/9 | 4/74, Nil Nil 
51/3 39/-  6}(a@) «5 (0) 
352. 320 6 6 
67/6 , 60/3 1b) . Ta) 
29/74 24/6 2}(a) 24d)! 
103 7t | 4) | 34(a) 
503 4 at) | 2s) 
29 214) 14) | :13@) 
5 44 Xb) | Nil(a) 
16 13%) 7(b) | 7a) 
17/3 12/- 24a) | 240) 
71/3 64/7 84(0) | 84(a) 
55/- | 46/- | 5(6) | 5(a) 
112/6 73/9 | 2b)t | 24(a)r} 
8% 5% 6Ha) 11H) | 
136 «| «1 3X6) | Ka) 
55/10$, 50/-  54(b), 6(a) 
3 6x | 10) | 1a) 
82/- 77/3 86) | &(a) | 
35§ | 29 | 116); 4(a) 
464 39%  10(6)) 10(a) 
133 12; 70) \7 @) | 
437 4034) 84(D) | 8 
123 103}, 5(a) a) 
82/- 76/3 9b) | Ha). 
27 23%  40(a), 50 (0) 
162 | 128 = +4/6(b) t3/6(a) 
242 20} +=: 10/3(a)\10/3(b) 
19 15% | 32(b) | 24(a) 
31 27 25(a) | 25 (b) 
39 33% 11/6(@) 11/6(6) 
18 17# 40(a) | 45(6) 
17# 143 +25(b) +25(a) 
17 144 35(a) | 35(6) 
318 25R 84 soe $92Kc) 
89/—  50/-  +31(e) +374(C))| 
88 | = 64 10a) |: 1716) 
8% 7 3/3(a)) 3/3(b) 
4%' 4 886) 83a) 
4 3E /a) | 1/5(d) 
64% 58 | 78a) $8(b) 
168 15H +30(b) $174(a) 
237 = 201 4a) | 6(b) 
694 45 | 2b) 2¢c) 
WS 5/9 Ie) | Nil(c) 
16/3 9/- 74d) | Nil(a) 
223. «185 6(b) | 4(a) 
103 653 (a) | 3(d) 
55 39 1(b) | Nil(e) 
158 135 = 5(b) | -24(a) 
243° 1904 = Ha) 6H) 
350 312 (a) | 9b) 
16/10} 10/3 , 24a) 4(0) 
253-190 6(6) | 3g(@) 
1793 138} | 5(b) | Xa) 
320 275 «= :10(b) | 5(a) 
60 41 2k(e) =. 24) 
60 43 Xe) | Xe) 
11/9 | 7/6 | 7#(b) | Nil(a) 
1704 | 1224 | 34(a)  5(b) 
55 | 44 Nil(a)) Nil(d) 
26 144 Nil(a) Nil(b) 
1653 135 2(a) | 5% (0) 
197 153 Om Xa) | 
| 25/9 | 16/6 Nil(a) | 2(6) 
434 20 Nil 
3/10) 1/104!| Nil Nil 
24/113) 14/6 | 9d(c) 6d(c) 
23/9 | 16/9 | 240), 5(c) 
17/93 14/9 || 5(c) | 4(c) 
9 SB $200) +24) 
13/-  4/- | Nil(a)| Nil() 
30/- | 14/6 | Nil | Nil 
93/9 58/9 | Nil | Nil 
17/- 16 Nil | Nil 
3 Nil Nil 
1 5 | Nil | Nil 
18/3 11/- | Nil | Nil 
19/14 15/- | Nil | Nil 
40/3 | 23/- Nil | Nil 
27/44 22/- 440) Xa) 
26/3 | 19/3 || 2a) | 4(0) 
80/6 55/6 |+10(b) +4(a) 
50/- | 29/9 5d(b) | 44 (a) 
11/og. 6/3, Nil | Nil 
56/9 39/3 73(b)| 5(a) | 
| 91/9 | S1/— | 7#(a) | 1000) 
99/3 77/- 11 (a) 16() 
72/6 49/6 | 1Xb)  6(a) 
31/- | 24/9 44(b) | 3(@> 
60/3 | 41/0 | +4(a) | t7(0) 
34/- | 22/- | Ka) | 5d) 
73/- | 48/6 || 75(a) $10 (6) 
33/9 23/9 | 5(b) | Xa) 
54/-  38/- = Ha) 6S) 
8/1¢ = 5/9 | Nil Nil 
26/6 18/9 son 1s) 
9d 4d | Nil | Nil 


(c) Last two yearly dividends, 
(s) Cash bonus from capital accretions, 


(@) Last two quarterly dividends. 


Name of Security. 


Foreign Rys.—cont. 
G.W. of Brazil £10...... 
In, Ry. C. Am, No par 
Leopoldina Ord. Stk.... 
Do. 54% Cum, Pr. Stk, 
Nitrate Rlys. (£10)...... 
Paraguay Cen. D. Db. 
San Paulo Ord. Stk. ... 
Taltal Rly. Ord. £5 ... 
Utd. Havana Ord. St. 

Banks. 


Anglo-French (£1) ...... 
Anglo Internatl. (£1)... 
Anglo 8. A £10 £5 pd 
American | B £1 fy pd 
Bank of N. Zealand £1 
Bank of Eng. Stk. ...... 
Barclay B. (£1) 





Barcl. (Dom. &c.) A £1 | 


Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N. 8S. Wales (£20) 
British Overseas A £5 
Chtd. of India (£5)...... 
Comcel, Bk. of Aus. 10/- 
District A £5, £1 pd. ... 
Do. B £1 fully paid...... 


Price, 


Sept. 
27, 
1933. 


Eng.Scot.&Aust.£5,£3pd | 107/6 | 
Hambros £10, £2} paid | 


Hong. and S. ($125) .. 
Lloyds £5, with £1 pd. 
Martins £20, £24 pd. ... 
Midland £1, fully pd... 
Nat. of Egypt £10..... 


Nat. of India £25,812)p4 | 


Nat. Prov. £20, £4 pd 
Royal Bk. of Scotland 
St. of 8. Af. £20, £5 pd. 
Westminster £4, £1 pd. 


Insurance. 
Alliance £1, fully pd... 


j 


8 


{£130 


54/- 


£435 
12% | 
81/3 


Atlas £5, =o. aie | 


Com, Un. £2 
Gen, Accident £5, eae} pal 
Lon. & Lance. £5, ‘€2 pd. 


N.Brit.Mer-£5, £14 pd | 


Northern £10, £1 pd.... 
Pearl (£1), fully paid... 
Pheenix £1, fully pd. ... 
Prudential £1 A ......... 
Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
Royal £1, 10s. paid ... 
Sea Insur., £1 fully pd. 


Sun Insur.,£1with5/-pd_ | 


Sun Life Assur., £1 fy pd.) 
Yorkshire £1, fully pd. 
Investment Trusts. 


Anglo-American Deb. .. 


Anglo-Celtic Ord. ...... | 


Atlas Electric, &c., £1 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For, Amer., &c., Def.... 
Grange Trust 


Guardian Investment... | 


Indus. & Gen. Ord, ... 


| Invest. Trust Def....... 


Lake View Invest. 10/- 


Mercantile Investment || 


Merchants Trust Ord. 


Metropolitan Trust...... \} 
Nineteen Twenty-eight | 


Nineteen Twenty-nine 


Scottish Investment(5/-) | 


Scottish Mortgage, & 
Stockholders Invest..., 
Trans-Oceanic £1 ...... 
Trustees Corp. Ord. ... 
United States Debenture 
Financial Trusts, &o. 
Argentine Land, &c., £1 
Australian Estates, &c. 
Brit. Nth. Borneo £1.., 
Brit. S. Africa 15/- fy pd 
Charterhouse Inv. £1... 


{ 


i 


| 


C. of London R., Pty. - | 


Dalgety £20, £5 p> 
Forestal Land £ 


| Enasen's taog Oo. hisce 


Do. 5% Oum. Pref. £5 


_ Java Invest., &c., £1... 


Peruvian f Ord. Stk. ... 
Corp. Pref. Stk.... 
Primitiva Holdings £1 


Staveley Trust £1...... 
Sudan Plantations £1... 
Breweries, &c. 
Allsopps Ord. £1 ..... ° 


Barclay Perkins £1 ... 
Bass Ratcliff Ord. £1... 
Benskins Watford £1.. 
City of Lond. Def, 5/- 
Courage Ord. £1......... 
Distillers Co. Ord. £1... 
Guinness(A )Ord.Stk.£1 
Ind Coope Ord. £1...... 
Meux’s Ord. £1 ......... 
Mitchells & Butlers £1 
Ohisson’s Cape £1 ..... 
8. African Bws. £1...... 
‘Taylor Walker Ord, £1 
Watney Combe Def, £1 
Coal, Iron and Steel 
Amal Anthracite £1 ... 
Do. 7% Cum, Pref, £1 
Armstrong Whit. A. 1/- 






a7. 
56/- 


Price, 
Oct. 
4, 


_ 1933. 


83/- | 


95/- 


72/6 


29/6 


56/- | 


32/- 
69/- 
31/3 
50/6 


6/9 


20/- 
Tha 


ae 
w 
or 


~ 
~ 
on 
al 


30/- 
59/- 
33/6 | 


72/6 | 


33/6 
51/3 


6/9 | 
20/- 
Tha 


t+ Free of Income Tax. 


| eee 
} +1 


shares. 


Rise | 


or 
Fall. | 


—2/6 
—? 


+ 9d 


| +9d | 


+ | 


| #4) 


i+ 4| 


chad 


Yield, 


WPAN WEWEUWN EAH EWS 


14 
10 

1 
14 
18 


WPEaWNANNS SAR BWHH 


Nil 
7 0 
Nil 


Yield worked on basis of four quarterlies. 


The return on ordinary stocks and shares is calculated by reference to the latest dividends, account being taken of 
Allowance is made for accrued dividends in calculating the yield on “cum, div.” 
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THE ECONOMIST. 



















. a. Prices 
ear 3. Last two | Year 1933. Last two - > 
(Jan. 1to’ | Half-yearly ee | Te mee (Jan.1to — Half-yearly Prien, | Price | nase 
Oct. 4, Dividends. Name of Security. 2. 4 | Yield. Oct. 4, Dividends. Name of Security, | "€P% | Oct. or Yield 
inclusive). , : Fall inclusive). 27, 4, Pall 
—— _ — 1933. | 1933. 1933. 1933. ** 
High- | Low- || (a) ) © High-/ Low. (a) (0) (c) 
eat. | est. || ; £8. d. est. | % % Oil. £8. d. 
% % Coal, &c.— 17/44 -9/7%, 34(c) SKo) Anglo-Ecuadorian £1... 16/- | 16 ai * Se 
42/9 | 31/- || 44a) 446) Babcock, Wileor£1 .. 33/6 | 36/6 +3/-- 419 3 32/6 29/- | 1Kc) 10) Anglo-Egyptian BEl... 31/3) 32/6 +1/3' 6 3 0 
2/6 6d Nil | Nil | Barrow Hematite (£1) eel mee 1 as Nil 50/- | 31/11#!! 5c) ae Anglo-Persian £1 ...... 48/9 | 48/9)... 230 
3/6 2/ Nil | Nil | Baldwins 4/...........000. 2/9 2/9 in Nil 28/9 | 18/14 174(6) 12}(a) Apex (Trinidad) 5/- o8/- | 28/- 86 
5/- | 2/44) Nil | Nil Bengal Iron £1.......... 5f- | 5/- “ Nil 15/- | 6/7} || Nil | Nil || Attock £1 ............... 3s) ES .... Nil 
9/- 2/9 | Nil Nil | Beyer Peacock £1 ...... 5/- Sj— |... Nil tt 3/1¢) Nil Nil | Brit.Controlled(V.T.Cts) 5/74, 5/9) +14d Nil 
30/3 | 23/6 || 6)  1}(a) | Bolsover Col’ry Ord. £1 29/44 30/- +7id 5 0 0 89/08, 55/- | 5(a) | 156) Burmah Oil £1 ......... | g6/3 | 86/3 | ... 412 9 
ant 1/9 | Nil | Nil | Brown (John) Ord. - 3sj- | 3/- “ Nil 10/33, 4/74 Nil | Nil , Canadian Eagle, no par 9/3 | 9/13, —1}d Nil 
3/1 | 1034), Nil Nil Cammell Laird (5/-) .. 2/9 2/9 , Nil 6/104 1/10$ Nil Nil Kern River Oil 10/- ... 5/13; 5/13)... Nil 
6/6 | 3/7% Nil | Nil | Consett Iron £1 5/6 | 5/6 Nil 52/6 | 29/1 5(a) 74(6) | Lobitos Oilfields £1...... 49/44| 49/44)... $36 
76/3' 61/6 | 6(b) , 10(6), Cory, William, £1 13/9 73/9 4 2 6 12/10$) 5/1 Nil Nil Merican Eagle(Mex$4) | 11/6 11/44 —lid he 
sat 1/44 Nil , Nil |, Dorman, Long £1 ...... 16 1/6. Nil 13/44 7/6 | Nil(c)) 24(c) | Phoenix Oil £1 ......... 12/7} 12/9| +l4d 419 0 
3/74 1/-| Nil | Nil || Do.8% Non.Om.Pf.0.£1) 19 1/9! Nil 2344| 158 |! +(c)6 | +6(c) , Royal Dutch (fl. 100)... £224 , £228! — 4, 218 6 
i 6d | Nil | Nil | Ebbw Vale Ord. 1/-..., 94  & Nil 58/8 38/1b TEt(C) THT(C) | SME EL o...eeeceseeenees 55/7h| 55TH... | 3 5 6 
44d, Nil Nil | Do. 7%“B"Ptg.Pref. s/-| 1- W-| .. Nil 68/9 | 42/9 |, 7#(b) | 5(a) | Trinidad Leaseholds £1 | 65/- | 68/9 +3/9| 313 0 
1/4} 11/44|, Nil | Nil Guest. Keen, &c. £1... | 13/9 15/- +1/3 Nil 43/9 | 27/54 5a) 7H) , V.0.C. Ord. £1 ......... 40/73, 38/9 —1/10}; 6 8 O 
9/3 | 3/9 | Nil | Nil |, Hadfields £1 ............. | U3 7/3 one Nil | Miscellaneous. 
iy 1/98; Nil Nil | Har. & WIf. 6% Cm. Pf. 3/9 3/6 —3d Nil 27/- | 22/6 5c) 5(c) _ Aerated Bread £1 ...... 26/- | 26, ‘ 3M @ 
19/14) 15/9 | 96) | NiK@) Horden Collieries £1... | 18/14) 18/14... 1 1 6 21/7% 10/6 Nil Nil Agar Cross £1............ 16/3 | 17/6 1/3 Nil 
25/3 | 17/6 || te5(s) ¢e5(s) Lambert Bros. .......... 23/9 | 23/9 a 4 4 2+. 20/9 | 15/- | Nike) 4(c) Allied Newspapers £1... 17/6 18/9: +1/3!' 4 5 0 
aH , 3/- Nil Nil | Millom & Askam £1 ... 5/- 5/- aa Nil 13/9 10/9 +c) Nil(e) Amal. Dental Def. £1... 12/- | 10/9 1/3 Nil 
13/1e) 7/3 | Nil(6)' 14(2)'' Ocean Coal & Wilsons | 12/6 12/6 - fi 21j- | 11/3 Xe) | Xe) Amal. Metal £1 ......... 20/6 | 20/9 +34; 218 0 
5/- | 444, Nil , Nil | Peaseand Partners10/-, 4/- 4/3 +3d Nil a9 12/10} Sa) 6(b) | Amal. Press (10/-) ...... 17/6 | 17/6 nau 6 6 9 
15/- 5/6; Nil Nil | Powell Duffryn£l......  14/- | 15/- +1 Nil 21/9 | 84/6) 44(a) Army & Navy 10/-...... 27/6x| 27/6x... 411 0 
46/- | 34/24, 4a) 6(6) | Stanton Ironworks £1 43/9 | 45) +1/3 4 910 31/3 14/1, 25(c) | 20(c) Assocd.Newsprs. Df.5/- | 18/9 | 19/44 +7hd 5 3 0 
33/94) 25/- | t24(a) t24(b) | Staveley Coal, &c., £1.. || 31/3 33/9 +2/6 219 St 33/4% 25/1k 8c) Tc) Assoc, P. Cement £1... | 30/- 30 . 412 6 
at 12/ Nil Nil = Stewarta & Lloyds £1. | 18/9 20/- +1/3 Nil 78/6 62/-- 206)! Ka) Barker(John) £1 ...... 70/- | 70 460 
17/11 13/44 23(>) | Nil(a) | Swan, Hunter £1 ....... 15/- | 15/-' ... 3 6 9 37/10}, 25/- | 24(@) | 24(6) Barry & Staines Lino... }. 27/6 , 27/6 312 9 
3/4 V/ Nil | Nil | Thomas (Richard) £1 .. 2/6 | 3/- | +6d Nil 1k 7 | m2X%c) m2%c) Boot’s Pure Drug £1... Tix. 7thx fi 314 0 
19/6 8/9 Nil | Nil 6$%Cm.TaxfreePf.£1 |, 17/9 19/3 +1/6 Nil 17/9 9/6 Nil | Nil Borax Deferred £1...... 13/9 | 13/14) —Thd Nil 
og 8/3. Nil Nil Thornycroft, John, £1 | 13/9 13/9... Nil 28/9 21/3 2b) Nika) Bovril Deferred £1 ...... 23/9 | 23/9| .. | 113 9 
$70b $344 Nil Nil U. States Steel $100..... , $524 | $474 $5 Nil 32/6 | 23/6 5(c) | Sc) British Aluminium £1 28/9 | 28/9... 39 6 
8/72 5/9 5c) 4c) (Vickers 6/8 ......ccceeeeee | 9) 79) ... 3 6 9 35/9 29/-  +2(a) +4(b) . British Match £1 ...... 33/9 |} 35/-'+1/3;| 3 9 OF 
32/9 | 25/- | 6(c) 6(c) | WeardaleSteel&c.Df.£1 31/3 31/3... 316 6 = |90/11$ ¢20(c) +20(c) Brit.-Am, Tobacco £1... | 112/- | 116 3 +43! 3 8 OF 
48/- _ 28/9 5(a) | 74(b) || Whitehead Iron & Stl £1 43/- 47/6 +46 5 5 0. 40/-| 25/6 2a) 44(6) British Oxygen £1...... 3aj- | 38/-! ... 3.3.6 
| | extiles. 14/- 6/9 Nil Nil Carlton Hotel £1 ...... + B99 | 8/9) ... Nil 
7 o. 5/- | 3%(c)  5(e) || B. Ctn. Wool Ds, 5a. . 6/6 | 6/6) .. | 311 6 Of! 6 206) 15a) Carreras “* A” Ord. $1 84; 8 ... 319 0 
15/108, 9/9 Nil Nil |) Bleachers £1 ............ 10/7 11/3 +734 Nil 35/— 18/1 5t(b) 2$t(@) Chinese Eng’g £1 ...... 30/- 30 ca 5 0 0 
18/6 | 11/9 Nil | Nil | Bradford Dyers (£1)... 15/74! 16/3 74d Nil 12/74, 5/3 | Nil Nil Crittall Manuftg. £1 ... 8/9 8/9 ae Nil 
18/- | 5/9 || Nil Nil , Brit. Celanese Ord.(10/-| 15/6 | 14/7) —10}d Nil 2/- | 9d Nil | Nil | Debenhams Sec. (5/-) ... 1/6! 1/3 3d Nil 
18/44 6/0 Nil | Nil Do. 7% lstCm. Pf.£1 | 17/6 16/9, —9 Nil 36/14! 19/9  Nil(c)' 4(c) , Dunlop £1 ..........000+ 34/- | 35 L1/-| 269 
14/- | 3/6 | Nil Nil | Do. 74% 2nd Cm. Pf.£1 | 13/6 | 12/9 —9d Nil 17/9 7/0 Nil Nil Elec. & MusicalInd.£1  13/— 13/6 6d Nil 
16/9 | 11/- | Nil | Nil , Calico Printers £1 ...... 12/6 | 12/6... Nil 31/3 | 25/- | 10(a) | 25(b) ,, Ever Ready Co. 5/- ...' 29/- | 29/3 +34) 6 1 O 
62/6 | 47/6 | 124(c), 24m) | Coats, J. and P. (£1)... 59,44' 62/- +2/7}!' 4 0 0 28/— | 16/6 t10(c) ¢10%(c) Fairey Aviation 10/-... 26/6 | 27/3 +9d 313 9 
42/6 24/73). +28(b) 14(a)t Courtaulds £1............. 38/- | 40/- | +2/-- 2 2 Gt! 79/- | 48/- 4a), 56)  Finlay(James)&Co.£1' 77/6 77/6 .. $66 
46/- 37/6 | 24a) \5(bXd) | English Swg. Otn. £1... 42/6 | 44/- +1/6 410 0 55/—- 40/6 76) | Xa) Gallaher Ltd. ord. £1... 52/6 52/6 = sm © 
13/9 9/6} Nil | Nil | English Velvet, &c.,£1 | 12/- | 13/9 +1/9 Nil 15/- | 10/6 = 6(c) ~—- 7(e) + Gaumont-Brit. (10/-) 13/9x' 14/-x, +34' 5 0 O 
17/9 10/3 Nil | Nil Fine Cotton Spinners£] | 13/- 13/9 9d Nil 10/73! 5/3 2c) | Xc) | Goodlass Wall&Co.(10/-) 10/- , 10/-... 300 
31/- | 23/3 | 3b) | 3(a) | Linen Thread Stk.(£1), | 27/6 27/6 -.. 4 7 3, 85/3 38/9 2a) 7}(6) Harrisons & Cros. Def. 79/44 83/9 +4/44) 2 7 9 
12/9 | 7/6 || Nil | Nil | Listers (£1) w.......000.--. us| 225 | .«.. Nil 1o/- 4/6 | Nil | Nil  Harrods(B.A.) 15/-Ord., 8/1 89'+7}d 1 7 6 
70/6 | 43/9 | 7$(c) 12k(c) Patons & Baldwins £1 68/9  70/- +1/3) S11 Of 65/6 S/T 106) 5(a) Harrods £1 ............66 63/- | 63/-| ... 414 9 
60/- | 41/10} 6 6 Snia Viscoga Lire 200 60/- | 59/44: —7}d (Div. 6%) 17/1¢' 10/— | 1246) 4(@) Home&ColonialStores4/-! 11/- 11 aa 6 0 0 
58/3 40/- || 7#(a)  -5(6) | Whitworth&Mitchell £1 , 40/- | 41/3, + 1/3) 6 5 O | SUTe 22/7 Hc) | 3c) Imperial Airways fl... 31/-| 31/3 +3d 118 6 
Electrical Manufactg. | 30/9 23/3 34(b)  24(a) Imperial f Ord. £1...... |} 29/6 | 29/6... 419 
23/- | 14/ 4(c) | 4(c) | Associated Elec. (£1)... | 20/- | 20/- 40 0} 9/9 5/lt Nil Nil  Chemécal\ Def. (10/--) 8/6 | 8/6; ... Nil 
74/- | 65/3 106) Sa) British Insulated (£1) 71/3x\ 71/3x 4 4 3 | 111/6 88/- +134(b) +64(a) Imperial Tobacco £1... | 110/- | 111/3, +1/3' 310 Of 
65/- 55/6 | 5(a) 106) Callenders (£1) .......... 63/9 | 63/9 415 0 $3) $i , Nil Nil International Holdings $23 $2t > + 4 aes 
23/44 15/- | 12}(b) 6(a) | Crompton Parkinson 5/ 18/- | 18/- 6 2 0 $23 | $9% Nil Nil Inter. Nickel of Can. ... | $214 $20} } pe 
13/9 6/14, Nil | Nil | English Electric £1...... || 10/-  10/- ae Nil 30/44 26/14 12(a) 186) International Tea 5/-... | 27/3 27/6 +34 5 6 9 
45/9 | 38/9 8(c)  8(c) General Electric (£1)... 44/3) 45/—) + 9d 312 0 | 29/6 | 27/6 3t 33 Lever f 7% Cum. £1... | 29/- | 29/- B 416 6 
53%, 7k(a) 224(b) Henleys (W. T.) (£1)... 6% by + 412 0 30/14 26/9 4 4 Bros. 1. 8%Om“A"Pf.£1, 30/-  30/-... 5 6 9 
22/3 17/- (ec) | Se) Johnson & Phallips £1 22/—- 22/-_—... 411 6 | 63/9 54/9 10 10 Do.20%Cm.Prf.0d(£1) || 62/6 62/6) ... 6 7 0 
27/9 22/3 24(a) | 4(b) | Siemens £1 ..........0004. 24/44 23/9 —Tid 5 9 6 77/— | 39/3 . 20(c) | 1&(¢) London Brick £1 ...... 72/6 | 74/- | +1/6 4 00 
| Electric Light, &c. 130/— 109/44  84(a) 144(6)| Lyons (J.) £1 ............ 125/- 1263 +13! 310 0 
$18, $8 Nil Nil Brazil Trac.,no par... , $144 $144 + 3 ose 51/44 33/6 | 34(@) 6) . Manbre and Garton £1 |, 50/- | 51,3 13, 418 O 
80/- | 69/6 | 6(a) | %b) ‘Bournemouth & Poole 78/9 80/- +1/3') 315 0 180/- 117/6  10(a@) 25() Marksand Spencer 10/- | 173/9 173)9__ ... 466 
21/-| 16/14) 3(c) | 3(c) | British Power& Light £1 20/- 20/74 +7id 218 O 4/08 | 2/113 6) 2a) Maypole Dairy 2/-...... 3/3 3/3 gs 512 6 
54/6 46/9 5(a) 73(b) | Calcutta Electric £1 . 53/9 53/9 at 416 0 5/- 1/9 Nil Nil Millars Timber £1 ...... 4/9 4/9 ; Nil 
34/9 | 32/3 | 34(b) 34(a) | Charing Cross Elec. £1. | 34/6 34/6 4 1 0 | 35/6 | 24/- 736)  6(a) Pinchin Johnson 10/-... |, 31/3 | 32)- 94, 414 0 
35/9 | 32/6 — | 34(a) | City of London £1...... 33/9 | 33/9 314 6P 4)3 764 3% 3h Potash Syn-\ 0, ola. 14 77 3 919 
38/9 | 31/3 |, 4(b) | Xa) Clyde Valley Elec. £1. 38/-x 38x. 374 0 joge ggg 343} dicate tT 6% Bds.|| 65; 73 +74) 818 0 
57/6 | 50/44 746) 3(a) County of London £1... | 56/3x 57/6x +1/3. 3 16 0 German 
S8/ 1 33/ Te) 7c) | Edmundsons £1 ...... 8- 38/- tite 313 0 1103/9 93/- 22}(c) 224(c) Reckitt & Sons Ord. £1 || 102/6 103;,- +6d 4 8 0 
$11 $52 Nil Nil, Aydro-Elec. Com. Stk... $1 t8, 375 ts oes 38/3 29/3. Kc) Mc), Salt Union £1 ......... | 36/3 | 36/3 - 419 3 
36/44 30/- || 4(b) 23(a) | Lancashire Electric £1  36/3x 36/3x-.. 319 0 || 19/9 | 12/- || Nil Nil | Savoy Hotel £1......... ' 18/9 17/6 3 Nil 
52/74, 47/- | 7b) | Xa) | Metro. Electric £1....... 51/3 | 52/6 +1/3) 316 0 | S7/7k 26/- Tc) (ec) Schweppes Def. £1...... }, 35/74, 35/7$! ... 319 3 
37/6 | 32/7$ 24(a) 4}(b) Midland Counties £1... 36/3 37/6 -.. 315 0 | 21/7t 15/4  6%(a) 10(b) Sears (J.) Ord. 5/-...... | 20/6 | 20/6 4 1 6 
33/5t 28/14 34(b) 24a) | North-Eastern Elec. £1 32/6x, 33/-x +6d| 313 0 | 25/6 22/- 10(c) 6(c) Slaters and Bodega £1, 23/9 23/9 510 
63/3 | 55/- || 4(a) 6(6) North Metropolitan £1 | 60/— | 58/9 - 3} 3 7 6} 13/- 5/9 Nil Nil Smithfield & Argentine 
40/-  34/ &c) 8c) | Scottish Power £1....... 40/-  40/- oe 40 0 Meat Ord. £1......... i} 10/74; 12/- 1/44 Nil 
47/6 | 39/14| 5b) Xa) Yorkshire Electric £1... 47/6 47/6 3 7 3 | 58/6 | 44/7 124(b) 24(a) Spillers Ord. £1......... 58/6 | 58, -a| & 3 @ 
\| as. 7 17/44 | 11/3 Nil | Nil | Swed, Match, B.(kr.100), 12/6; 12/6... Nil 
27/6 24/9 2%(b) | 2%(a) Gas Light & Coke £1... 27/- | 27/3 4 3d 4 3 0 | 80/6 | 56/— | 12)  4(a) Tate and Lyle £1 ...... | 79/44 79/44 420 
230 196 5(a) | 7(b) | Imp. Continental Stk... 215 222 +7 5 8 0. 74/43 51/3 736) 7#(a) Tilling, Thos., £1 ....... | 68/9x 68/9x 476 
25/14 23/- | 23(b) + 2}(a) | Newc.-on-Tyne £1 ...... 25/- | 25/- os 47 0 36/9 27/3 &(c) | 8(c) Tube Investments £1... }; 35/- | 35/- a 411 6 
1314 123 34(b) | 2$(a) |S. Metropolitan Stk..... 130 1314 ~=+1 411 0} 38/3 23/3 | 23(6) 14(a) Turner & Newall £1... |) 35/- 36/3 +1/3; 2 1 0 
Telegraphs, &c. 32/6 | 23/3 | 48(a) | 43(6) Unilever £1 ............ 25/- | 27/- | 4+2/-| 6 0 0 
322 244 Nil Nil | Cables ) A Ord. Stk. 264 | 274 1 Nil 58/6 | 47/-  73(6) 5(a) United Dairies £1 56/6 | 58/6 '+2/-| 4 6 O 
16 9 Nil Nil and B Ord. Pref. 13 13 Nil 20/44, 3/9 = “Nil Nil Untted Molasses £1.. 13/- 12/6 | —6d Nil 
8 72k 2c) | 24(c) . Wireless J 54%Cm.Pre, 77% 78} +1 310 0 86/- | 73/9 224(c) 174(c) Utd.Tob. (South) Ord Bi 82/6x 82/6x, . | €¢6 ¢@ 
32: 26 15(6) | 5(a) | Great Northern £10..... 30} 314 +1 6 8 0 48/6 | 36/44 6) 4a) Wallpaper Mfrs. Def.£1 5) 45/- 4$5/- - 4 89 
$25t $7 | Nil | Nil © Jnternational Telephone $15 | $14 -—$1 — --: 36/6 | 28/9 3a) 5b) Wiggins, Teape Ord. £1 | 30/- 28/9 —1/3' 5 7 6 
36/- 26/10% 5(6) | 24(a) Speen Marine £1..... 28/9 27/6 ~—1/3, 59 5 6 92/43 69/6 40() 30a) | Woolworth (F.W.) Or.5/-|, 87/- 92/- -| 316 0 
otors and Cycles. Mines. 
70/74, 30/- | 50(c) 100(c) Austin, 5/-..... . wasneses 65/- 66/3. 41/3; 711 0} 23/9 10/9 Nil Nil  Anglo-Am. of S.A.10/-} 22/- 20/9 1/3 Nil 
11/44 5/3 Nil | Nil | Birm, Sml. Arms £1. We; ly-: ... Nil 51/3 | 33/3 75(b) | 25(a) | Ashanti Goldfields (4; ~) | 46/- | 46/3 +3d, 814 0 
25/— 13/6 | 668(b) 334(a) | Dennis 1/— .......00000008 24/- | 25/- | +1) 4 0 0 | 32/9 19/6 | 1/-(0)| 1/0) Broken Hill Prop. 8/- | 32/6 | 32/9 +3d,; 5 0 0 
27/14 15/3) Nil Nil | Ford Motors £1 ......... 23/9 | 23/9; ... Nil 14/6 9/10} 713(c) t2}(c) | Burma = (Rs. 10)... | 14/3 | 14/3 | ... 219 Of 
4/6 1/6 Nil | Nil Guy Motors (10/-)...... 3/6 | 3/6; ... Nil 6/74 3/2 Nil Nil Bwana ubwa, 5/-fp.\ 5/44 5/44 . Nil 
110/6 77/6 5a) 20(b) | Lucas Gt pceasseusoes 101/3 108/9 4-7/6 416 0 19 128 =33+(c) 7#t(c) Central Mining £8 seeees 183, 183 $| 3315 6G 
39/- 22/3 1K c) | 1K c) BILD cccsesoceocess 37/6 | 38/9 +13 5 3 3  76/- | 36/10} Nid) 32a) Cons, Glds. of S. Af.£1  73/- 71/3 | —1/9 ? 
29/44 26/3 «3% «| sR SC Morris 74% Cum.Pref.£1 28/3 28/3... 5 4 91 17/6 7/44, Nil | Nil | Cons. MinesSelection 1o/-| 15/- 14/3 9d Nil 
T/- | 3/03 Nii Nil || Napier 5/—co.csececocoseree be 6/6 | +3d Nil 10 63 70(c) 774(c) Crown Mines 10/- ...... 9% 9 — 4 6 6 
68/6 44/- 10(c) 5a) Kolls-Royce €1 5) 219 3 1k 4s: Nil Nil De Beers Def. £2}...... 7% 6§ — 2 Nil 
18/44 6/10} 5(c) Nil(c) Singer £1.. ae Nil 7% 4;  334(c) 373) Geduld £1 ssteeseeeeeeee | 6% 63 ded 517 6 
Shipping. ; 7/ 4/- Nil Nil Idris Hyd. Tin 5/-...... Y- | 73 3d Nil 
9/9; 6/3 || Nil | Nil || Cunard £1 ............0. 7/6, 73 -—3 Nil 56/104 32/6 74#(c) 15(c) Johan, Cons. £1......... | 54/43) 54/44)... 511 0 
22/3 16/9 2a) 1(b) Furness 7 |. 18/6 | 18/6 Ss 4 28/44 17/- 124(a) 124(a) Lake View and Star4/- 26/326 — 3d eae 
20/6 14/6 Nil Nil | P.&O. Defd. £1 ....... | 17/6 | 17/6 Nil 3/44 | 1/3 | Nil , Nil Loangwa 5/- ..... “ 2/9 2/6 | —3d Nil 
7 24 Nil Nil | Royal Mail Ord, Stk, .. 54 5h Nil 14/6, 7/6 | Nil | Nil ? 13/6 | 14/-' +6d Nil 
3/74 1/9 Nil | Nil | White Star 63% Pref... 3/- | 3- Nil 26/6 15/3 173(c) 164(c) 25/- | 26/6 +1/6| 3 0 O 
Tea and Rubber. 22/9 14/- 25(a) 25(6) Modder B $/-.. 21/- 20/9 - 3d 114 0 
14/9 5/10} Nil Nil | Allied Sumatra £1 ...... 13/3 | 14/6 | +1/3 Nil 19/3 | 15/7 24(b) Nil(a) Mount Lyell £1 ......... |) 18/6 19/-' +64 215 0 
19/3 | 8/3, Nil | Nil | Anglo-Dutch £1... 17/9 | 19/-  +1/3 Nil 8/- 3/6 =Nil Nil Pahang Consolid.5/-... | 7/6 8/- 6d Nil 
30/9 12/6 | Nil | Nil |, Assam Co. £1............. 28/9 | 28/9, ... Nil 18/9 8/3 Nil Nil RhodsnAnglo-Am.10/-, 16/6 16/6 ... Nil 
17/6 6A | Nil | Nil || Bah Lias £1 .............. 15/7} 17/6 1/103) Nil 8/-- 4% Nil | Nil  Rhokana Corp. £1...... 64 6 . Nil 
24% 6t Nil | Nil | Conus, Tea & Lands £10 23 234 | + 3 Nil 21} 13% Nil Nil Rio Tinto £5 ......0.20 204 204 ms Nil 
15/- | 4/9 | Nil | Nil , Grand Cl. (Ceylon) £1 , 11/3, 15/- +3/9 Nil = 30/-|s-11/3. Nil. ~=-Nil_ Roan Antelope Cpr. 5/- 28/5 28/3 -.. Nil 
66/- | 22/- | 4(c) 3c) | Jhanzie Tea £1........... 55/- | 53/9 —1/3; 1.1 0 l6/-| F-' Nil Nil | S.FranciscoofMex.10/-| 13/6 13 — 6d Nil 
63/9 25/3 &c)  Nil(c)| Jorehaut Tea £1......... 58/9 | 60/-  +1/3 Nil 25/- 5/9  10(c) 15(a) Siamese Tin 5/-......... 22; 25/- | +3/-| 2 0 0 
62/-  26/—- 2kc) «= 4c) —s« Jokai (Assam) £1....... 61/3 61/3 se 1 6 O 1218/9 80/7} 189(a) 189d) Springs Mines Bi assswe 1l1/3 11l0/- —1/3, 616 0 
18/9 W- | Nil Nil _Linggi Plantations £1. | 15/74 18/9 +3/14 Nil 20/114; 13/- | Nil Nil  Zanganytka £1 ......... 15/3 | 15/6 | +3d Nil 
3/3. 5 Nil | Nil London Asiatic 2/- 2/10 3/1k_ +3d Nil 19/44, 13/3 | 5(c) 2a) Tronoh Mines 5/- ...... 18/6 | 19/3 9d! 1 5 6 
23/6 9/-| Nil | Nil Malacca Rubber £1..., | 20/74) 22/6 '+1/i0} Nil 115/- . 62/6 Nila) 2&b) Union Corp.(12/6 fy pd) | 108/9 106/3 | —2/6 3 3 0 
26/3 | 13/3 Nil | Nil | Rubber Trust £1......... | 24/- | 26/- | +2/- Nil 59/- | 36/3 Nil | Nil | Wiluna Gold (£1) ...... 52/6 | 52/6 Nil 
2/1lg: 1/1 Nil Nil | United Serdang 2/-..... 2/44 2/9 | +440 Nil 31/9 20/3 5c)’ Sc) Zine Corporation 10/- | 31/3 31/3 112 0 


(a) Interim dividend. (6) Final dividend. 
(p) Yield worked on 7% basis. 





(c) Last two yearly dividends. (nm) Latest quarterly interim dividend. —_(#) Oash bonus trom cep ital accretions. 
(m) Including bonus 5% free of tax. (@) Actual dividend on basis 10 per cent. per annun), (0) Paid in Australian currency. 
{ Free of Income Tax, 
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STOCK EXCHANGE INTRODUCTIONS. 

Fison Packard and Prentice, Ltd.—Capital issued and paid, 
£401,678 in ordinary and £207,827 in 7 per cent. non-cumu- 
lative preference shares, both of £1. Outstanding loan capital, 
£48,700 in 4} per cent., £16,300 in 4} per cent. and £33,900 in 
6 per cent. debentures. The company manufactures sulphuric 
acid and chemical fertilisers. The balance sheet, dated June 
30, 1933, shows total assets £897,644. Profits have been: 
(years to August 31): 1931, £22,724; 1932, £53,462; ten 
months to June 30, 1933, £51,047. The directors are making 
arrangements to refund the existing loan capital and propose 
to shortly issue £200,000 or £250,000 new debenture stock. 

Kennards, Ltd.— Particulars regarding £300,000 4} per cent. 
first mortgage debenture stock, to repay mortgages and 
loans. The company was incorporated in 1926, with a well- 
known drapery, furnishing and general business situated in 
North End, Croydon, Surrey. Owns one-half of the share 
capital of Kennards (Wimbledon), Ltd. Net profits have 
been : 1929-30, £50,695; 1930-31, £53,723; 1931-32, £63,894; 
1932-33, £65,415. The audited balance sheet, dated at 
February 10, 1933, shows a surplus of assets over liabilities 
of £663,947. The debentures will be redeemed by December 
31, 1970, with a cumulative sinking fund of 1 per cent. per 
annum, beginning in 1934, the company reserving the right 
to redeem at 102} on or after December 31, 1943. 


SALE BY TENDER. 

South Essex Waterworks.—The South Essex Waterworks 
Company is offering for sale by tender £150,000 4 per cent. 
debenture stock ranking pari passu with the existing stock. 
The minimum price of issue is £106 per £100 stock. Tenders 
must be for a minimum of £100 and above that amount in 
multiples of £10. A deposit of 10 per cent. must accompany 
tenders, which will be received at the company’s office not 
later than 11 a.m. on October 14th. The balance of the 
purchase money will be payable on November 11th. 


PRIVATE PLACINGS. 


Watford Loan.—The Watford Corporation has placed 
privately £500,000 34 per cent. stock, 1953-63, at £98 11s. 6d. 


CAPITAL ISSUES. 


Tue British Government's issue of 24 per Cent. Conver- 
sion Loan was successful. Applicants up to £5,000 are 
understood to have received allotment in full, while 
those for larger amounts obtained approximately 79 per 
cent. of their requirements. The announcement syn- 
chronised with the underwriting of a £5,000,000 New 
Zealand Government Loan, which was priced to give a 
running yield of £3 12s. 3d. per cent. and a yield of 
£3 14s. 3d. per cent. to redemption in 1954. The offer, 
which does not increase the total debt of New Zealand, 
had a ‘‘ life ’’ corresponding closely to that of British Gov- 
ernment 3 per Cent. Conversion Loan, which gives a 
redemption yield, at its present price, of £3 2s. 5d. per 
cent. It is understood that the next trustee applicants 
will be various home corporations. The market has been 
discussing the possibility of a £3,000,000 loan for Man- 
chester, and reports regarding Dundee and Ayr issues are 
in circulation. The Corporation of Watford has privately 
placed £500,000 of 34 per Cent. Stock, 1953-63, and deal- 
ings are expected, in the course of next week, in 
£500,000 of Blackpool 34 per Cent. Stock. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to Sept. 30, 1933, excluding conversions, £227,103,611. 
Total recorded, January 1 to Sept. 30, 1933, including conversions, £396,037,443. 





National Savings Certificates. 
Net receipts, week ended Sept. 30, 1933, Dr. £300,000. 
Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 

New Zealand Government 
£5,000,000 3}% Inscribed 
Stock at 97%, red. at par, 

ED cccsakcicnibbiavebonsbt . 5,000,000 4,850,000 _ 250,000 4,600,000 





— LLL 5,000,000 4,850,000 250,000 4,600,000 per cent. Interest dates on this new trustee stock are 
—--—-— ---—- —- —— — | March 3lst and September 30th. The loan is required to 
na ee... 107 repay existing debts and to provide funds for housing, 
Ord. Shares £1, at 328. 6d... 66,107 re 108,047 49,581 58,466 | electricity and other works schemes. The Watford Corpora- 
a 66,107... «208,047 ~-—«49,581 ~—«58,466 | tion has previously raised loan moneys by means of mortgages 
Total Offered for Subscription— Total Offered for Subscription— secured on the rates, 
Conversions. Conversions. Conversions. Conversions. 2 ae a 
Jan, 1 to date— ‘ a aah ‘ ae Whole year— ald ef, adie £ Whitehead Iron and Steel.—Shareholders are given the 
1932 |... 307°232.205 163,593,325 a Tia'290/c66" 102048291 right to subscribe for 66,107 ordinary shares of £1 each in the 
1931 seinen eneeeaee eeeeeaes 1950 ...... 454,888,784 267,800,700 | proportion of one new share for every complete five shares 
1929 |... 237°113'395 199°787,795 | 1928 |... $93'100;086 se5'058 OTS now held, at the price of 32s. 6d. a share. The issue price 
1928 ...... 474,684,817 302,584,194 . - 355,165,970 | is payable as to 15s. a share on application and the remaining 
— ‘8 terete | os - oe2'sia'e00 | 17s. 6d. a share on February 28 next. The new shares will 
ee 170,178,313 1924 ...... ae 209,326,100 | participate fully in any dividend declared after February 28 


335 he _— includes £1,920,000,000 for conversion of 5°, War Loan into | next. The purpose of the issue is to meet the expense of 
% War Loan. ; , ; a ; — 
F completing the No. 1 semi-continuous mill at the Newport 


Nature of Borrowing. ; ; 
works, and of transferring the Morgan semi-continuous mill 


Preference Ordinary mn ; : 
te tend Geeond from the Tredegar works (now being dismantled) to the 
iat. Bonds, axe. Shares. Shares, Total. Redbourn works, in Lincolnshire. Trading results for the 
TEE seicshvatstinerincnce: EERRNS 7,329,566 6,797,251 226,911,658 | current half-year, the directors state, are satisfactory, and 
— pe ssieesenennees 151,892,581 8,075,682 5,625,062 +163,593,325 | they expect to be able to declare an interim dividend at the 
( ‘ — - 
acces 170,172,800 12,883,800 5,963,400 188,910,000 | Same rate as last year (5 per cent.). 
ct 74,935,599 6,911,859 20,296,833 102,144,291 
a8 ites cesiaescecoens 250,364,800 15,824,600 22,090,100 268,279,500 REPAYMENTS AND CONVERSIONS. 
Oi 37,670,300 31,543,400 116,025,700 285,239,400 : : To: . . 
Sl iceaebaisinsteies 212,817,900 45,062,600 111,177,600 369,058,100 Anglo-Spanish Construction.—Notice is given that the 
asst Ceo oe ees.aee 35,038,008 $9,371,400 355,156,600 directors have decided to make a repayment on October 12th 
iP tibewnbibsotmnnins ( Q ‘ 4 2 2 7 7 o— — 
aa re re 30,782,600 | next of a further £10 per cent. of the capital amount originally 
By Stock Exchange Introduction. secured by the 6 per cent. registered debentures. 
Capital ee ame, ae British Guiana Government 3 per cent. Inscribed Stock, 
Introduced. Began. Involved. 1923-1945.—The Crown Agents for the Colonies announce 
& ¢ 5 > “} "whe P »¢ _e ele r} . renai ar 
iii 26,884,051 = 28,859,809 that the prin ipal of the above stock will be repaid at par on 
Saleen : —____ | April 1, 1934. 
Total to date, 1933..............cccceceeee 26,834,0 Se 28,899 43 . . 
— 051 26,699,609 Torquay Tramways.— Notice is given that the company 
a i a BOE iii cis icceseseeece 9,011,750 = 9,756,857 intends to redeem on December 31, 1933, the whole of the 


PUBLIC OFFERS. 
New Zealand Government.—£5,000,000 34 per cent. in- 
scribed stock, 1949-1954, issued at 97 per cent. The 


600 5 per cent. debentures of £100 each at par. Notice is 
further given that the company intends to redeem on March 31, 
1934, the whole of the 327 outstanding 5 per cent. prior lien 
debentures of £100 at 103 per cent. 


RESULTS OF ISSUES. 
23°. Conversion Loan, 1944~-49.—The list of applications from 


| 
pro- | 
will be made on Fel ruary 1, 1934. If not previously re- holders of 43 per cent. Treasury bonds of February, 1934, for the 


ceeds will be used to repay the £5,000,000 New Zealand 5 per 
cent. bonds, 1932-1934, due for repayment in London on 
January 16, 1934. A first interest payment of 10s. per £100 


deemed, the stock will be paid off at par on February 1, 1954; | £150,000,000 of Conversion 2} per Cent. Loan of 1944-49 
but the New Zealand Government reserve to themselves the | were closed on October 3rd. Allotment letters have been 
posted, and it is understood that cash applicants up to £5,000 
have received allotment in full, and that those for larger 
amounts have obtained approximately 79 per cent. 

The New Zealand Loan.—The subscription lists for the issue 
of £5,000,000 New Zealand Government £3 10s. per cent. 
Inscribed Stock, 1949-1954, were closed on the morning of 
October 5th at 9.35 o’clock. 


right to repay the stock at par, in whole or in part, at any 
time on or after February 1, 1949, on three calendar months’ 
notice. The prospectus states that New Zealand’s exports 
during the year ended March 31, 1933, were £37,510,000 and 
imports £25,059,000. The gross public debt of New Zealand 
on March 31, 1933, was £282,620,000. Tangible assets, 
against the public debt, are valued at about £305,000,000. 
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CALLS DUE OCTOBER 1 TO OCTOBER 14, 1933. 


The grand total of calls falling due in October, 1933, is | 
£2,342,678, which compares with £4,827,802 which fell due in | 
September, 1932. The following calls fall due from October 1, 
1933, to October 14, 1933, inclusive :— 


Already No. of Shares 
























Due Date. Call. Paid. or Amount. £ 
Alliance Sie Holdings, 53% De- 

benture Stock, at 101% .............sssesee Oct.12 51% 50% £350,000 178,500 
Alliance Artiflcial Silk, 6% Partic. Pref. 

RIE sepsisiencasssocetecrnsiieneaeduninuenenads Oct. 2 5i- 015 0 300,000 75,000 
Burton-upon-Trent 3% Red. Stock, 1953, 

BE TBR onccrscessroscrcceroressessereccccscsess Oct 24% 684% £750,000 180,000 
Conversion Loan (24%), 1944-49, at 94% 

(CRED GRTICORIBDR) 0cccccccsecccsccesescccsse Oct.10 19% 5% 

Frimley and Farnborough District Water, 

7% Additional Ord. £10 Shares, at 

I BE Be Wiixcccnnccecsccccscceccccesss Oct. 13 15+ 1 0 0 1,600 24,400 
Gold Coast Main Reef, 5s. Shares ........... Oct.12 3/- 0 2 0 400,000 60,000 
Lloyd (Edward), 54% Cum. Second 

ee eee Oct 5/- 05 0 1,000,000 250,000 
Niger Company, 4% Cons. Guar. Deb. 
Stock, at 102% (cash applications)....... Oct. 2 30% 25% 
Reed (Albert E.) and Co., 5% First Mort. 

REE MENTE | dssiavnbswnnnestacannessne Oct. 2 40% 61% £600,000 240,000 
Shipley Collieries, 6% Red. Cum. Pref. £1 Oct. 2 8/- 012 0 170,000 68,000 
South Eastern Gas, 4% Deb., 1958-63, 

Si cinniduauiscetabpesndehvontendeieeesicns ct. 2 50% 49% £450,000 225,000 
South Oxfordshire Water andGas, Ordinary 

Gas Stock, at minimum of 110%......... Oct. 2 100% 10% £800 800 
Do., 7% Irred. Pref. Gas Stock, at mini- 

I BU Seek okersascwnecscossnvescciscees Oct. 2 100% 10% £800 800 

LONDON NEW ISSUE PRICES. 
. : ee Issue | Amt. Price, Price, 
Stock or Share.. price. | paid. | Sept. 27, 1933. | Oct. 4, 1933. 
Anglo- Newfoundland Development 44% | 

NTI scusssteabhccabenaschenbnnesdxddnesiess 98 | Fypd 97-100 97-100 
Associated London Properties 5% Debs. | 100 | Fy pd 1004-1014 1004-1013 
SRI. cinaniacncncpesctedasmienbnc 98 5 as ly&-lf pm 
Australia 4%, 1943-48 99 |Fypd} 101-101} 101$-1013 
Austria 3% Guar. Stg. Bonds, 1933-53 | 96 | Fy pd 99%-1004 1004-1003 
Beaumont Property Trust Ord. £1...... 21/- | Fy pd 21/—21/6 20/9-21/3 

Do. Do. 54% Pref.£1 { par | Fy pd 20/—20/3 | 20/—20/3 
Booth’s Distillery 5% Debs. ............ 100 50 43-5} pm 5-6 pm 
ee ee ae 100 70 43-4 pm 5%-5% pm 
Central Electricity 3}%, 1963-93 ...... 93} | Fy pd i-tdis | 938-938 
Charrington and Co. 4% Deb. ......... 98 | Fypd 98-100 98-100 
Clarendon Property Ord. ..............000+ me a 20/9-21/9 20/9-21/9 

Do. bo. 5% Cum. Pref 20/— | Fy pd | 20/—21/- 20/—21/- 
Conversion 24% (A) ....ssecseeeseeeeeeeeees 94 5 aie & dis-4 pm 
Eagle Star, &c., 4% Cum. Pref. ... £1 12/6 | 6d dis-6d pm } 3d dis—9d pm 
eee 5/- | Fy pd par-3d pm 4/104-5/14 

Do. 6$% Cum. Pref. .... £1 |Fypd par-3d pm 19/9-20/9 
Gamage (A. W.) Ord. 10/— .... 11/- 6/— | 3d dis—3d pm par—43d pm 
Harrogate 3%, 1953-63 ....... 93 8 8 dis $—} dis 
Hawker Aircraft Ord. 5/- ...........00+ 10/- | Fy pd 13/6-14/6 13/9-14/9 

. Do. —_ ae £1 | Fy pd 19/—20/- 19/3-20/3 
OG, BI ncecccessssccessancssssees 974 | Fy pd] 1032-103 103$-103% 
ee Paper 60, Deb6........00+-0eeeeee 100 | Fy pd 113-116 113-116 
Lloyd (Edward) 54% Sad Pref. ......0.. £1 5/- 1/3-1/9 pm 1/3-1/9 pm 
Lloyd (Edward) Inv estment 44% Debs. | 100 | Fy pd 102-105 101-104 
London «& County Properties 4% Debs. 98} 50 34-44 pm 34-44 pm 
London and Westcliff Properties Ord.. 21/- | Fy pd 19/-——20 19/9-20/6 

Do. Do Pref. £1 |Fypd 17/9-18/9 18/—19/- 
Middlesbrough 34%, 1953-73 baneaseasas 994 | Fy pd 998-993 998-994 
Middlesex 3%, 1948-53...........ccscceeeee 94/16/9) 5 46-464 463-463 
National Canning 5% Pref. ...... £1 |Fypd 20/6-21/6 20/6-21/6 
Niger Co. 4% Gtd. Debs. .................. 102 25 4 dis-} pm par—} pm 
Pharmaceutical Products 63% Pref. £1 | par 10/- 3/—3/6 pm 3/—3/6 pm 
Rochdale 3%, 1955-60 .........cccccseereee 99 30 i-% pm g-§ pm 
Salford 34%, 1953-63 ............ ae 994 144 } dis-} pm } dis—} pm 
Sheffield 3}%, 1953 ..... 101 31 &-i dis §-3 dis 
Shipley Collieries 6% Pref. £1 |Fypd 1/6-6d dis 19/6-20/- 

Do 54% BOGE: <caceseosece 99} 60 1-3 pm 2-4 pm 
Stanton Ironworks 4% Debs. ............ oe a 1003-1024 101-103 
Telegraph Condenser Ord. ............... 10/- 20/—21/- 20/—21/- 
Do. 6% Pref. ......... £1 | ... 20/6-21/6 | 21/—22/- 
Walmsleys (Bury) Ord. £1 ............... £1 |Fypd 23/3-23/9 24/3-24/9 
Do. 63% Cum. Pref. £1 £1 |Fyvpd 22/9-23/3 23/9-24/3 
INIIIIED, uiiiciinndcatnvacersscsatscsensconen £1 |Fypd 19/9-20/9 19/9-20/9 
Yorkshire Brick Ord. 5/- . | 5/- |Fypd 7/3-8/- 8/3-9/3 
Do. 6% Cum. Pref. ....000.- £1 |Fypd 20/6-21/6 20/6-21/6 








SUMMARY OF BALANCE SHEETS. 





AUSTIN MOTOR COMPANY, LIMITED. 


LIABILITIES. ASSETS. 
July 31, Compared July 31, Compared 
1933. with July 1933. with July 
Amount. 31, 1932. Amount. 31, 1932. 
7% pref. shares £ £ Freeholds and £ 
PD nceteaspnes 250,000 buildings ...... 1,213,226 + 24, “581 
6% “B” ef. Leaseholds ......... 1,167 — "200 
shares (£1) ... 1,000,000 Plant & machinery 1,288,325 + 41,608 
20% pref. ord. SE coccnaiasove 120,378 — 777 
shares (10s.).... 750,000 BE. sesiensseaecsne 1,264,649 + 115,828 
Ord. shares (5s.) 150,000 ‘an Investments ...... 96,820 — 137,762 
64% deb. stock Nil — 1,208,220 | Stock and tools ... 1,080,802 + 4,744 
5% deb. stock ... 1,100,000 +1,5100,000 | Goodwill & patents '280,000 tin 
Capital reserve... 179,604 — 67,379 
General reserve 300,000 + 100,000 
Accrued charges 423,923 — 11,644 
Creditors ......... 313,947 + 1,342 
Profit and loss... 877,893 + 133,923 
Bete neces 5,345,367 + 48,022 i ee 5,345,367 + 48,022 





OIL OUTPUTS. 


Apex (TRINIDAD) OILFLELDS, Ltp.—The results for the month of 
September are as follows: Production of oil, 41,280 tons; deliveries, 
42,700 tons. The totals for the year ended September 30, 1933, 
are: Production of oil, 545,770 tons; deliveries, 546,980 tons, 
which compare with the previous year’s figures of : Production of 


oil, 546,580 tons; deliveries, 544,742 tons. 








~OTARDS 
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DIVIDEND ANNOUNCEMENTS. 














Rate % per Annum, except wes 
where marked % or Stated ~~ 
in Cash. —" 
* Interim div. + Final div. — 
Name of Company. 
I D . — or 2 
nterim ate oO ‘ina Te- 
or Pay- | Comparison in vious 
Final. ment. with = ear. 
Last Year. 
RAILWAYS. =a | a | 0% 
North Eastern of U Tragaey Rly. 1}%T) as 33% 5t | 7 
BANKS | 
Union Bank of Scotland (A & B) 9%t} Nov. 10} Unchanged; 18 18 
INSURANCE | | | 
General Accident Assurance ..... 6/- p.s.*| Nov. 1 | Unchanged 
Atlas Assurance. .............cescceee $3/6 ps*! Oct. 28 | Unchanged 
TEA AND RUBBER. 
Vellikellic Tea Co. of Ceylon ..... 23%*| Oct. 6 | Unchange d | 
Ceylon Tea Plantations ........... 5%*| Oct. 31] Nil 
Nuwara Eluya Tea Estates ...... 8%*) Oct. 16 | ia 
Galaha Ceylon Tea.................. 23%*} Oct. 24 | Nil | 
MINING. | | | 
El Oro Mining and Railway ...... |} 13% 6% 
OTHER COMPANIES, | 
Adelaide Steamship ............... stele ‘ne | i | 5 43 
Associated Fire Alarms....... aa ; | a | 5 5 





Burt, Boulton and Hay wood.. | aaa ie se 3} | 8 











} , 
Debenhams 10% pref. ord. ...... Nil (In arrearfromApr.’32)} ... |... 
First Co-operative Invest. Trust 1% | sae saa woe | eee 
Goldsworthy (Thomas) and Sons sual | ay | 3} | 5 
Joseph Lucas, Ltd. ...............4. 20%T} 15% ; 25 | 20 
Kayser, Ellison and Co. ............ eee ec | 1 Nil 
Marconia International Marine... | 24% *| Oct. 26 5% | : ice 
Mid-European Corporation ...... 24%. +| sre Unchanged | S 4 
Minerals Separation ............... | 5°%*| Oct. 19} Unchanged| ... | 
Northern General Transport ..... | 4%*| Oct. 16 | Unchanged ve, E gug 
Parsons Marine Steam Turbine... | ae Nex wean i| 5 5 
IIS .... ned cacpactaidosatenteuin 75cts.ps*} Nov.15]| Unchanged; ... | ... 
Rio de Janciro City Improvements 314*| Oct. 16 3 ee ee 
Rio Negro (Argentina) Land...... re hi a a i Ae 
Southall Brothers and Barclay... $5%*| Oct. 2) Unchanged | i a 
Tennant Brothers .............s.00. 4%t} a 6 7h 
Trent Motor Traction............... 4%*! | Unchanged sd wea 
United Cattle Products............. | 2%*} ad Unchanged ‘ 2 
os a | 3% | Oct. 14] (To Sep.30, 31) | aa 
Waltrim and Kowlakena Estates | 4%*| Sept. 29 | 5% (Aug.) | ... | .-- 
Workington Brewery .............. . one $5 $5 





+ 


¢ Free of income tax. 


DUNLOP RUBBER CO.—The interim dividend on the “A,” “B” and “C” 
preference shares will be paid on October 31, 1933, to shareholders on the register 
on October 17th. The question of the dividend on the ordinary stock will be 
considered when the results of the full year’s working are ascertained. The results 
up to date are satisfactory and fully confirm the forecast made in the chairman’s 
speech at the annual general meeting in May last. 


COMMERCIAL BANK OF THE NEAR EAsT, LTD.—-The directors regret that they are 
unable to pay a dividend for the past half-year. A small pretit was made, and 
it has been applied towards the reduction of the debit in profit and loss account. 
This debit was caused by the heavy depreciation in foreign securities. 


TAYLORS (CASH CHEMISTS) LONDON, LTp.—The directors of Taylors (Cash 
Chemists) London, Ltd., have declared a further dividend of 14 per cent. actual, 
less tax, in respect of the arrears of dividend on the 7} per cent. cumulative pre- 
ferred ordinary shares up to September 30, 1933. As soon as the accounts for 
the year ended September 30, 1933, have been prepared (which is expected to be 
early in December) the directors intend to submit a scheme for the rearrangement 
of the company’s capital for the consideration of the shareholders. 


EGYPTIAN PREFERRED DEBT.—The Egyptian Public Debt Commission have to 
notify the public that the coupon of the preferred debt maturing October 15, 1933, 
will be paid in paper. In the event of a decision to pay this coupon in gold, 
holders will receive the difference between the sum actually collected and that 
payable to them if calculated on the basis of gold parity. For this purpose at the 
time of collection certificates will be delivered to them showing their right in that 
event to the difference in question. 


LONDON AND SOUTH AMERICAN INVESTMENT TRUST.—The directors have decided 
to pay, on October 2nd next, a dividend at the rate of 3 per cent. per annum on 
account of the half-year’s dividend on the £500,000 5 per cent. preference capital. 
They state that the earnings during the current six months have been affected to 
a considerable extent by (a) the restriction of remittances from foreign cow tries ; 
(5) further defaults in foreign loans; (c) further reduction or elimination of dividends 
on ordinary and preference shares. In these circumstances it was considered 
advisable to reduce the interim dividend on the preference capital to a rate which 
is covered by actual earnings. The present valuation of the company’s invest- 
ments, as compared with March 31st last, shows an improvement of $$ per cent. 


SOROCABANA RAILWAY COMPANY (43 PER CENT. FIRST DEBENTURES, NOW 
5} PER CENT. CUMULATIVE INCOME FIRST DEBENTURES).— The advisory committee 
appointed in accordance with the resolutions adopted by the holders of the first 
mortgage debentures at a meeting held on October 21, 1919, make the following 
announcement: The interest for the half years ended December 31, 1932, and 
June 30, 1933, amounting to &92 contos Brazilian currency each, due on the 
company’s holding of 6 per cent. apolices of the Government of the State of Sao 
Paulo, has not yet been paid. The company has revenue resources in Brazil 
amounting to approximately 2,238 contos Brazilian currency which, owing to 
exchange difficulties, the company has been unable to remit to this country. 
The present sterling funds available from other sources for distribution on account 
of the coupons due October 1, 1932, April 1, 1933, and October 1, 1933, on the 
aforesaid first debentures is not sufficient to make a payment of + per cent. on 
the £1,797,080 first debentures outstanding. In these circumstances the advisory 
committee find themselves compelled to postpone the consideration of any 


| distribution in respect of the coupons due on October 1, 1932, April 1, 1933, and 


October 1, 1933, on the first debentures, and in pursuance of Clause 6 of the 
Supplemental Trust Deed dated September 10, 1923, an amount of £1,584 10s. 10d. 
is being carried forward to the credit of the debenture holders. 
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COMPANY MEETINGS, &c. 


E. W. TARRY AND COMPANY, LIMITED. 


HOPEFUL PROSPECTS FOR CURRENT YEAR. 


| 
| 
| 


The annual general meeting of E. W. Tarry and Company, | 


Limited, was held, on the 29th ultimo, at Southern House, London. 

Sir J. Fortescue Flannery, Bart., D.L. (the chairman), said that 
during the year under review South Africa had shared to the full the 
difficulties that had embarrassed all commerce and finance. 
instability, owing to the Union remaining on the gold standard while 
the rest of the Empire was off it, and then going off the gold 
standard in January, near the end of the company’s financial year, 
was a shock to business and had affected their business opportuni- 
ties. The board felt that it was important that the losses sustained 
as a result of this financial change should be faced in the year in 
which they occurred, and this was shown by the writing down of 
stocks to an abnormal extent. In view of the change in the com- 
pany’s financial year, which now ended in March instead of June, 
the accounts covered a period of nine months only. 


} 
| 


Notwithstanding the fact that the three months from March to | 


June were sometimes the best trading months of the year, and that | 


these months had been omitted on this occasion, the comparison of 
figures was not so unfavourable as might have been expected. 
gross profit had decreased from £56,012 for the previous twelve 
months to £30,910 for the past nine months, the reduction being due 
to the exceptional difficulties of trading and to the necessary adjust- 
ments in stock values. 
from £63,677 to £41,733 in respect of the same periods. 

Altogether, he thought they might feel hopeful that the current 
year’s trading would show a considerable improvement. The full 
benefit of the economies which had been made in all directions would 
be more fully realised whenever business improved, as appeared to 
be the case in the first few months of the current year. In South 
Africa, particularly in Rhodesia, there was a distinct preference for 
British goods, but competition was very keen. For the five months 
ended in August the company’s trade showed a_ favourable 
increase in volume, and they might regard the future with some 
additional optimism and hopefulness. They had a splendid old- 
established connection, a reputation for selling only the best, and 
they were well prepared to share in that restoration of international 
prosperity which some, at least, believed was soon to come. 

The report was unanimously adopted. 


BRITISH INTERNATIONAL PICTURES, LIMITED. 


CONSOLIDATION OF INTERESTS. 


The sixth ordinary general meeting of British International Pic- 
tures, Limited, was held on September 29 in London. 

Mr John Maxwell (the chairman) said that the results of the year, 
showing approximately the same profits as in the previous year, 
were, the directors felt, reasonably good in view of the difficult 
prevailing conditions. The business done on the company’s produc- 
tions had been well maintained, and the quality of the productions 
had improved steadily during the year. The organisation of the 
studios was in better shape than it had been at any time in the 
company’s history. On the question of economy in production, they 
felt confident that they had achieved good results, and in times 
such as those through which they had been passing the cost of pro- 
duction was a matter of the utmost importance. He felt sure that 
the shareholders would approve the policy of the board in restrict- 
ing the ordinary dividend again to 5 per cent. and using the balance 
of profits in strengthening the reserve. At the same time he confi- 
dently looked forward to improved results in the current and future 
years and to an improving return on the ordinary capital, as they 
might fairly consider the making of such large appropriations for 
reserves—this year over 50 per cent. of their profits—would not be 
required to the same degree. 

Dealing with the proposal to create new 6 per cent. first prefer- 
ence shares and additional ordinary shares for the purpose mainly of 
offering these shares in exchange for preference and ordinary shares 
respectively in Associated British Cinemas, the chairman said it was 
now generally accepted that a company comprehending in itself all 
the means of production, distribution, and exhibition of pictures 
was the soundest possible structure. As to how far the proposed 
exchange and creation of new shares would affect the continuity of 
dividends to their own shareholders, he thought he could reassure 
them. The merger, if effected, would certainly yield considerable 
benefits to their own company, and he had no doubt that they would 
be able to maintain continuity of dividends in all classes of British 
International Pictures shares. 


The | 


Expenses showed a satisfactory reduction | 





The report was unanimously adopted and the capital proposals 
approved. 

At a subsequent ordinary general meeting of the Associated British 
Cinemas the report and accounts were unanimously adopted. 


JAVA PRODUCE COMPANY (1932), LIMITED. 


STRONG FINANCIAL POSITION. 


The first ordinary annual general meeting of the Java Produce 


7 | Company (1932), Limited, was held, on the 4th instant, at 3, 4 and 5, 
1e | 


ood Lane, London. 

Mr G. R. P. Llewellyn (the chairman), after pointing out that this 
was the first ordinary general meeting of the new company, said 
that in the year under review they had stopped tapping when the 
actual tapping costs involved a loss, and the equivalent of 1,798 
acres had thus been maintained unproductive for a year. He asked 
shareholders to bear that in mind when they saw that the total 
trading loss, after carrying that deadweight of upkeep, was only 
£3,554. They had made a profit on coffee of about £2,250. A total 
of £28,494 had been added to their liquid assets since the close of 
the financial year, and they could reasonably estimate their surplus 
assets as something over £20,000. 

At the time of the reconstruction they had aimed at raising 
sufficient money to carry on until 1934 in the hope of better times. 
As a result of the most stringent economies, a fair coffee crop for 
1932-33, the prospects of a fair coffee crop for 1933-34 and 1934-35, 
an increasing rubber crop, the improvement in the price of rubber 
and the additional capital resulting from the underwriters having 
exercised their option to take up unissued shares, and in spite of 
expenditure additional to what had been budgeted for, the board 
now considered that they could reasonably hope to carry on 
indefinitely. 

The year had been a difficult one for the board. The question 
whether to go on tapping or to stop tapping had been one of incessant 
anxiety. If all companies continued full tapping, the longer over- 
production must continue. On the other hand, there was always 
the risk that those who were the first to stop might be the last to 
recommence, if they could recommence at all. It had been the 
policy of the board to continue to tap for so long as it paid them 
better to do so than to close down, and it still was. For that reason 
they had gradually brought all their estates back into tapping as 
the price of rubber had improved, and, as they had re-opened each 
estate, they had covered themselves by forward sales up to the end 
of the current year, so that as far as they could see, the estates would 
be as nearly as they could make them, at any rate self-maintaining. 

The report and accounts were unanimously adopted. 


WEST MEXICAN MINES, LIMITED. 
CHAIRMAN’S CLAIMS FOR REVISION OF CONTRACT. 


The annual general meeting of the West Mexican Mines, 
Limited, was held, on the 2nd instant, at Southern House, 
London. 
Mr A. Turnbull (the chairman) presided, and in the course of 
his remarks said :—There has been a further heavy decline in 
revenue during the past year owing to shortage of ore, coupled 
with a diminution in the metal content and a further fall in the 
value of silver. However, operating results for the current year 
to date showed a slight improvement on those for the corre- 
sponding period of 1932, due to a further substantial reduction 
in costs and to the operation of the gold premium. The tonnage 
of mined ore treated by the mill had shown a further decline, 
but the continuance of operations had been materially assisted 
by the fact that the higher price now obtainable for gold had 
enabled the mine manager to mill the best of the dump ore at 
a margin over working expenses. 

Referring to the position that had arisen with the vendors 
owing to the company’s inability to meet the instalments and 
interest due under the purchase agreement, the chairman reviewed 
the history of the property at some length, and emphasised the 
fact that failure to pay the comparatively small sum of £34,125 
due under the original purchase agreement of February, 1910, 
had since cost the company £100,368, had left a further undis- 
charged liability of £86,203, and had given rise to the present 
situation. He contended that the purchase price of £154,110 
(fixed by the agreement of August 21, 1921) was excessive, having 
regard to the fact that the unpaid balance due under the original 
purchase contract amounted to only £34,125, and also to the 
value of the property as disclosed by practical experience of 
continuous operations, 

In these circumstances it was felt that the vendors, who had 
received £100,368 in principal and interest since 1921 for stock of 
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a par value of £25,685, might, having regard to present condi- | 
tions and results, have agreed to some modification of the contract, 
but all the board’s efforts to that end had so far proved un- 
successful. However, the vendors having intimated that they 











GOVERNMENT RETURNS, &c. 


were preparing terms of a new agreement, it was hoped that this | 


agreement would be based on the facts in 
regarding the operating results of the property. 

Following the adoption of the report and accounts there was 
considerable discussion, several shareholders commenting 
the position of the company vis-a-vis the vendors. 


their possession | 


upon 
Mr George 
Johnston addressed the shareholders at some length, and after 
the chairman had replied fully to the various points raised, the 


meeting closed with a vote of confidence in the chairman and 
directors. 





MALAYALAM PLANTATIONS, LIMITED. 


EMERGING FROM THE WORLD SLUMP. 


The twelfth ordinary general meeting of Malayalam Planta- 


tions, Limited, was held, on the 5th instant, at 3 Idol Lane. 
London. 
Mr H. J. Welch (the chairman) first reviewed the position of 


the tea industry, which, he said, 
period of comparative prosperity. 

With regard to the rubber industry, negotiations for legalised 
restriction of production or export had been renewed. 
attempts were being made to solve 
formulating a practicable, 


could now look forward to a 


Serious 
the very difficult problem of 
equitable, and acceptable scheme suit- 
able for the complex conditions of the industry. The great 
majority of British interests, including this company, would 
doubtless support such a scheme if one could be devised which 
proved acceptable to the many countries of production. 

Whatever the outcome of the present negotiations, and upon 
whatever basis they might be conducted, it was sincerely to be 
hoped that they would be expedited and quickly brought to a 
conclusion one way or another. The reinstatement of the industry 
upon a profitable basis would be much retarded if they were pro- 
longed and ultimately failed 

One gratifying fact relating to rubber for the first eight months 
of this year was that the estimated world stocks had not been 
increased and might have slightly decreased. This had happened 
in spite of an increase of output of over 70,000 tons. Whatever 
might happen during the remainder of the year, there appeared to 
be no doubt that the total world absorption for 1933 would con- 
siderably exceed that of 1932. 

As to the current year’s prospects the estimated crop of tea was 
8,880,000 Ibs., and would probably cost to produce $d. to 1d. more 
per lb. thar last year. Of this crop they had already sold about 
1,950,000 Ibs. at the average net price of 9d. per lb., which com- 
pared with 6.43d. per lb. for the whole of last year. Tapping had 
been resumed on all the rubber estates from September Ist last, 
and the crop was estimated at about 3,500,000 lbs., or approxi- 
mately 1,560 tons. Of this crop they had sold forward 440 tons 
at an estimated average gross price (London equivalent) of 44d. 
per lb., or about 3.91d. per lb. net. Generally he thought they 
might congratulate themselves that the company was emerging so 
successfully from the world slump. 

The report and accounts were unanimously adopted. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended September 30, 
1933, amounted to £7,623,500 against ordinary expenditure of 
£11,673,000. After allowing for an increase in Exchequer Balances 
of £137,730 the operations for the week, as shown below, increased 
the National Debt by £4,187,000 to approximately £8,111 millions.* 








(000’s omitted.) 
‘ ; £ £ 
OE Bi vcccaiscrnsctntsesecene — 8,686 Public Department Advances... + 12,280 
Road Fund Temporary Advances — 574 | P.O. & Teleg. Capital expenditure +1,550 
National Savings Certificates ... — 300 
% War Loan Paid off _— 83 
— 9,643 | +13,830 


® Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at September 30, 1933, appears below: 


NATIONAL DEBT—(Million £), 
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23% and 22% Consols | 573 
Term Annuities.. | 30 





} 
| 300 | 300; 300 | 300} 300 | 300} 300; 300 
4% Consolidated Loan « | 354] 353] 342) 403 | 401 | 401] 401 
34% Ceaser Lace wee | eee | 812} 790] 770] 750] 742 | 742] 742 
Other Fund ebt... 15 15 | 14 14 14 14; 14 14 14 
44% Conversion Loan ~ ae 223 | 267 317 373 | 375 | 375 | 375 
5% Conversion Loan B ease Ka 323 | 323 | 323 | 323 | 323] 323 
3% Conversion Loan a ane | nae | men 302 302 302 
24% Conversion Loan | ... |... | ee | aed 5 52 52 
> War Stock ...... = 63 | ech Mee pe 
sh War Stock, 1982 |. {| ow | os | ve | on | 1,920 | 1,920 | 1,920 
44% War Stoc es 13 13 13} 13 7 oe oka 
5% War Stock ......... laos 2,264 | 2,171 | 2,087 | 2,085 
National War Bonds | 1,509 | a 
' 


409 | 381] 378 | 374] 370] 366| 366] 366 
360} 246} 235] 219] 210{| 207| 207] 207 


4% Funding Loan ... | 
4% Victory Bonds ... 














Treasury Bonds ...... as ie 681 542 | 607} 494} 416] 405] 405 
Exchequer Bonds ..... 20 323 16 sabe ae a we os «<s 
National Savings Certe., ... | 267 | 361 | 358 | 372 |¢¢382 |++388 |++393 | 393 
Other Debt® ........... 1,306 | 1,087 | 1,076 | 1,068 | 1,092t| 1,062 | 1,062 | 1,062 
American Loan (Anglo- 

BE hasccutinnceees 51 ied ne ane aan — ite oa 
Treasury Bills ......... ‘15 1,107 | 700} 589; 570 | 604 | $776 | [970] 988 
Temporary Advances 1} 243 _ 49 25 8 135 145 3 











654 | 8,033 7,500 | 7,470 | 7,413 | 7,433 | 7,644 | 7,889 | 7,895 
Other Capital Liabilities} 57 46 120 127 170 214 216 216 216 


Total Liabilities ... | 711 | 8,079 | 7,620 | 7,597 | 7,583 | 7,647 


® Includes debt to American Governinent. 

+ Includes United States and French credits to British Treasury. 

t Including borrowing of £150 millions for Exchange Equalisation Fund. 
+t Includes £4-5 millions of National Saving Bonds. 











7,860 | 8,105 | 8,111 











Total Receipts into the Exchequer. 




















REVENUE. April 1, April 1, Week Six days 
1933, to 1932, to ended ended 
Sept. 30, Sept. 30, Sept. 30, | Sept. 24, 
1933. 1932. 1933. 1932. 
aiaidkedatieaadaaae | { | 
ORDINARY REVENUE, 

Inland Revenue £ £ £ £ 
I Ic ocac cndnicocipesccsnimoncs 43,969,000 47,341,000 | 1,775,000 | 1,613,000 
Sur-tax, including Arrears of 

ITO acecsemeccntnncneseseses 8,870,000 10,650,000 170,000 230,000 
Estate, &c., Duties ..............0+ 44,290,000 39,030,000 | 1,110,000 | 1,570,000 
II nia csi conainnsecieniacddversere 8,550,000 6,760,000 | 600,000 690,000 
Excess Profits Duty and Cor- 

poration Profits Tax ............ ond i 
Land Tax and Mineral Rights | | 

DURY..... eee ceecerereeeeceereeeeraees 180,000 160,000 10,000 

Total Inland Revenue .......... 105, 859,000 | 103,941,000 | 3,665,000 | 4 193,000 

Customs and Excise— 

NN 5s cuaieselandadeenaees 89,299,000 82,360,000 | 3,469,000 | 2,353,000 
ie a ec gh 51,800,000 60,500, 000 800,000 750,000 
Total Customs and Excise...... 141,099,000 | 142, 860, 000 4,269, 000 3,103,000 

Motor Vehicle Duties (Exchequer , 

SIE nacacconccensncesennsemeummennes 1,338,000 | 1,167,000 112,000 

Post Office (net receipt) .............. 6,950,000 6,050,000 |Dr.550000 |Dr. 550000 

I  crccecesnsceisucses 540,000 | 600,000 40,000 | 

Receipts from sundry loans.......... 3,271,427 | 3,236,047 | 

Miscellaneous Receipts .........-..... | 16,679,415 | 10,674,261 | 87, 535 | 1l, 423 

“| 


Total Ordinary Revenue........ | 275,736,842 | 268, 528, 308 | 7, 623, 535 | 6, 667, 423 
j . - 





SELF-BALANCING REVENUE. | 


Cl eer 27,650,000 | 7,750,000 | 1,550,000 | 1,500,000 
Motor Vehicle Duties apportioned | 
a A | 7,253, 000 | | 6,887,000 | 


Total Self-Balancing Revenue 34, 903, 000 [ 34,637, 000 


310,639,842 | 303,165, 308 


1,550,000 | 25 1,500,000 


9,173,535 8,167,423 








i aitiiteceraninncntinnemaninta 
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Total Issues out of the Exchequer to meet 
Payments. 


EXPENDITURE, 


er 






































April 1, April 1, Week | Six days 
1933, to 1932, to ended | ended 
Sept. 30, Sept. 30, Sept. 30, | Sept. 30, 
1933. | 1932. 1933. | 1932. 
ORDINARY EXPENDITURE. | £ £ | £ £ 
Interest and Management of | 
IE IID cesi:ncttinrecrndecnnsves | 108,219,192 | 138,102,483 | 1,336,962 | 1,820,326 
Payments to Northern Ireland 
TE as cssatncisvekantensnespeen 2,853,336 2,907,886 216,393 232,679 
Other Consolidated Fund Services.. 1,598,893 1,108,535 72,610 123,260 
EE diinskccehvbbeebadoomeieniinin 112,671,421 | | 142,118,904 1,625, 965 | 2, 2,176,265 
Total, Supply Services (ex- 7. j 
cluding Post Office) .......... 211,655,576 | 217,338,286 | 10,047,000 [33, 447,500 
Total Ordinary Expenditure... | 324,326,997 "359, 457,190 |11, 672, 965 15, 623,765 
SELF-BALANCING 4 eae 
EXPENDITURE, | | 
I cee linctsksenngsensckebnns’ 27,650,000 | 27,750,000 | 1,550,000 | 1,500,000 
SE INI cciisuceneseianbevstenenenestn 7,253,000 6,887,000 oa sae 
Total Self-Balancing Expendi- P 
SINE ‘ensncasticramnanenasesbeansisnes 34,903,000 ss 637,000 l J 550, 000 1,500,000 
Total Ordinary and Self- a } 7 , 
Balancing Expenditure...... 359,229, 997 394,094,190 |13,222,965 {16 123,765 
New Sinking Fund (1928) ........... 13,179,583 | 318,187 
ED cciticemestuannebcacvuinnoetein E 359, 229, 997 407,27; 273, 3,773 saa 222,965 | 16,441,952 


The aggregate revenue and expenditure to September 30, 1933, 
is shown below :— 


FINANCIAL YEAR, 1933-34, Aprirt 1 To SEPTEMBER 30, 1933. 
— omitted.) 





£ 
Expenditure......ccccoscsrcceseererees 304, 327 | REVENUE .....ceercecseeceeece ercccccces 275,737 
| Decrease in balances . ecccee: eoceceee ° 3,168 
Gross increase in borrow- £ 
PBecvecvccescneseecoonsess 248,908 
Less — 
Exchange Equal- 
feation Fund......... 200,000 
+New Sinking Fund 3,486 
203,486 
| Net borrowing...... erececcccccocooee - 45,422 
324,327 324,327 


+ Authority will be sought in the Finance Bill to meet the amount of the Statutory 
Sinking Funds fn 1933 by borrowing. 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Out- Sept. 30,°32 Mar. ~ 
stan £ 
Advances by Bank of England.. 


Movement 
week ended 
"33. Sept. 30, '33. Sept. 30, '33. 

£ £ 


Advances by Public Departments 19,800,000 34,550,000 33,080,000 + 12,280,000 
aaiibame.-’.— . 866,180,000 775,905,000 987,780,000® — 8,685,000 
Total Floating Debt .............+. 885,980,000 810,455,000 1,020,860,000 + 3,595,000 


* Includes £4,000 the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Sep- 
tember 29, 1933, and the total amount applied for was £93,880,000. 
Tenders were accepted for Treasury Bills at three months, dated 
Monday to Friday at £99 16s. 9d., about 49 per cent. and above 
in full. Saturday at £99 16s. 10d. and above in full. The amount 
allotted was £45,000,000. The following table shows the weekly 
record at various dates :— 


Amount 
Offered. 


Total 
Applications, 


Amount 
Allotted. 


Average 
Rate %. 

















£ £ £ £6. d. 

January 1 .........ceceeseee 40,000,900 50,320,000 38,000,000 § 8 4 
APTil 1 ..cccccccccccccccsces 45,000,060 61,860,000 43,950,000 23 373 
JULY 1...cccccccccccccecscceee 45,000,000 59,945,000 45,000,000 0 16 11-82 
evevesecccccccsees 55,000,000 | 100,325,000 50,000,000 0 16 11-24 
45,000,900 73,330,000 45,000,000 0 16 10-84 
45,000,000 $3,890,000 42,000,000 010 4-85 

40,000,000 65,125,C00 40,000,000 0 5 5: 
45,900,900 69,125,000 45,000,000 0 6 1-08 
45.000,000 75,415,000 45,000,000 0 7 1-64 
45,000,000 66,580,000 45,000,000 0 7 1:95 
45,000,000 72,205,000 45,000,C00 06 7:34 
45,000,000 62,440,000 45,000,000 0 5 11°30 
45 000,000 58,150,000 45,000,000 0 4 9°15 
45,000,000 93,880,000 45,000,000 012 4-61 


NATIONAL SAVINGS CERTIFICATES. 








No. of 
Total Sales of Savings Certificates. Certificates. Value. 
| £ 
Week ended Sept. 9, 1933  ...ccccccosccscocsveveceses 594,493 | 475,594 
EE GUT, OO) UE encnsconsesoscccesevsescoss 629.469 | 503,575 
Feb., 1916, to Sept. 16, 1935 .......ccccccccsessessere 1,158,014,476 | 912,021,331 











At the end of August, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£388,987,479. 
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ACCIDENT and GUARANTEE 
The QGEAN “corporation, Limited. 





Accidents and Iliness. 


Employers’ Liability. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and insurance of Boilers. Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Fidelity Guarantees. 


Head Office : 36-44 MOORGATE, ‘LONDON, E.C. 
BOS OS RES UE SOOO U02000000000000000000000000 








THE BANKERS’ GAZETTE. 








BANK OF ENGLAND. 
Return for week ended Wednesday, October 4th, 1933. 


ISSUE DEPARTMENT. 
é 














£ 
Notes Issued -— Government Debt ............... 11,015,100 
QOS ee 373,711,831 | Other Government Securities. 242,905,504 
In Banking Department ... 76,664,300 | Other Securities..............00+ 2,437,642 
SPEE GRE. cccctevcccerccccccccsee - $3,641,754 
Amount of Fiduciary Iasue ... 260,000,000 
Gold Coin and Bullion ......... 190,376,131 
450,376,131 450,376,131 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital .............0 14,553,000 | Government Securities ...... 81,127,088 
a 3,098,699 | Other Securities: — 
PEO DEE ccccccececssvccece 9,520,421 Discounte and 
Other Deposits— Advances ... £11,056,379 
Bankers ......... £108,627,073 Securities ...... £11,860,306 
Other Accounts £46,307,864 —— 22,916,685 
mm 154,954,937 | NOtes....rrrcrrccccresercorcccecees . 176,664,300 
7-day and other Bilis ............ 1,173 | Gold and Silver Coin ........... 1,400,157 
£182,108,230 £182,108,230 


* Including Exchequer Savings Banks, Commissioners of Nativnal Debt and 
Dividend Accounts, 




















Amount, Inc. or Dec. on | Inc, or Dec. on 
Both Departments. | Oct. 4, 1933. | Last Week. | Last Year. 
, £ £ 

Note circulation..............cseceeeeeeees 373,711,831 - 2, 958, 381 + 11,190,559 
IED SINITIED, ccsccnvosecsnecoosecnsesons 9,520,421 — 6,967,619 — 2,168,567 
NS ESOT TEERET 108,627,073 + 11,292,890 + 22,937,556 
eee 46,307,864 + 2,351,453 - 11,675,100 
Seven-day bills ........... 1,173 250 -- 217 
Total, outside liabilities 538,168,362 + 9,634,855 43,634,421 
Oa 17,651,699 583,749 + 13,897 
Government debt and securities 335,047,692 7, 301, 871 7,289, 248 
Discounts and IED: sinscccnssccoce 11,056,379 + 1,866,086 — 619,239 
ITI vccccesuibéeshoncansnicone 14.297,948 125,750 — 14,218,290 
Silver coin in issue department ...... 3,641,754 _ 746 -- 178,852 
Ooin and bullion (bank's reserve) ... 191,776,288 9,645 + 51,375, 450 
Reserve of notes and coip in banking 

Bei cencrennensccssotnccsseonpene 78,064,457 — 2,948,736 + 25,184,891 
Proportion of reserves to outside lia- — ee aonemenetanene 

bilities— 

(a) Banking Department only 
el. ly rr 47°4% — 3-:9% + 7:4% 
(6) Gold stocks to deposits and 
notes (** reserve ratio "’)... 35°6% — 0-7% 7°2° 









(000’e omitted.) 





Issue Department. Banking Department. 








Staci Gold in or jaa ¢ 

Date. | Notes | Circula- | Public | Bankers’ | (ther =e BF 
Issued. tion. Deposits. | Deposits. | Deposits. . 

1933. £ £ £ £ £ £ % 
Aug. 30 | 450,283 374,003 41,960 79,425 42,930 114 in 

Sept. 6 450,285 375,226 21,454 97,423 44,978 2 in 2 

» 13 | 450,376 372,533 12,263 109,643 43,942 91 io 2 

wo» 20] 450,376 370,470 18,218 105,688 43,421 Nil 2 

« 27} 450,376 370,753 16,488 7,334 43.956 Nil 2 

Oct. 4 450.376 373.712 9.520 | 108.627 46,308 Nil 2 




















(000’s omitted.) 
Issue Department. | Both Depts. Banking Department, 

Date. | Govt. Other a Govt, — al Other | Reserve and 
Debt and | Securl- | 214 Reserve | Securt- Adven- Securt- the “ Pro- 
Securitica.|  tiea, Ratio. | ties. oa: ties. portion.” 

1933. & £ £ % £ £ £ £ % 

Aug.30| 254,535 1,825 | 191,666 | 35 83,196 9,973 | 11,698 | 77,663 |47 

Sept. 6| 254,081 2,279 | 191.659 | 35 83,536 9,695 | 12,423 | 76,433 |46 

» 13) 253,949 2.410 | 191,745 | 3548] 83,746 9,185 | 11,939 | 79,212 |47 

»» 20) 254,591 1,764 | 191,732 | 3544| 80,656 9,192 | 14,449 | 81,263 |484 

» 27] 253,920 2,438 | 191,767 | 36;7| 73,826 9,190 | 11,986 | 81,013 |514% 
Oct. 4! 253,921 2,438 | 191.776 | 3548) 81.127 11,056 | 11,860 | 78,064 1474 





























ee 





October 7, 1933.] 


THE ECONOMIST. 





691 





BANKERS’ CLEARING RETURNS (000’s omitted.) 
























| Town, Metropolitan | Country. Total. 
1933. £ £ é l _ 
January 2 to September 20 ...... 19,548,525 1,190,900 1,974,852 22,714,277 
Week ended September 27 ...... 503,625 26,224 46,360 576,209 
Week ended October 4 ............ 668,150 37,026 55,831 761,007 
Total to date, 1933 .... 20,720,300 | 1,284,150 | 2,077,043 | 24,051,493 
Total to date, 1932 ......... ane 1,208,710 2,008,052 24,101,870 
— 164,808 | + 45,440 | + 68,991 | — 50,377 
Increase or decrease in 1933 ... = 0:3%]— 38% | — 34%) — 0°2% 
Total for year 1932...............005 27,833,633 1,610,407 2,667,919 32,111,959 
Total for year 193].................. aie are 2,752,209 36,235,869 
— 3,982, — 57,445 | — 84,290 | —4,123,910 
Increase or decrease in 1932 mt = 12:5% | = 3-4% | = 3:0% | = 11-3% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Aggregate 
Week ended . Totals, 
Sept. 30. Month of September. January 1 to 
Sept. 30. 
1932. | 1933. | 1932. | 1933. | rs | 1933. 
No. of working days... 26 26 
£ £ £ £ o%, £ £ 
BIRMINGHAM. ...... 2,342 | 2,001} 7,987 | 8,910 | +11-5 | 85,786 | 85,747 
BRADFORD ......... 626 965 | 2,827 | 3,530 | +24-8 | 30,010 | 31,614 
BRISTOL ............ 1,229} 1,125] 5,118} 4,751 | — 7-1} 44,904] 42,161 
ss 5,049 | 4,373 aad a aa 203,150 | 196,737 
SET dicniestnecasesess 680 563 2,785 2,724 | — 2-1 27,559 | 26,929 
LEBDG..............0000 682 | 739) 2,963} 3,197 | + 7-8 | 32,316 | 32,816 
LEICESTER ......... 651 534 | 2,519) 2,591 | + 2-8 | 24,791 | 23,752 
LIVERPOOL ......... 5,683 | 5,986 | 25,478 | 25,170 | — 1-2 | 224,916 | 225,128 
MANCHESTER ...... 11,128 | 9,412 | 36,814 | 37,859 | + 2-8 | 366,801 | 354,030 
NEWCASTLE ...... 1,335 | 1,425 4,392 5,885 + 3-3} 47,725 54,374 
NOTTINGHAM ...... 484 345} 1,701} 1,741 | + 2-3 | 16,553 | 16,492 
SHEFFIELD ......... 615 538 2,578 2,989 | +15-9 | 27,743 | 28,763 
' 30,504 | 28,006 { 95,162 | 99,347 | + 4-3 11,132,254!1118543 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Stats Bank of the U.S.S.R. appeared in the 
Economist for September 10. Chile, in August 12. International Settlements, 


Denmark, in September 9. Roumania, Danzig 
Lithuania, Egypt, Canada, Netherlands, Norway, 


slavia in September 30. 


in September 23. Bulgaria, 
Portugal, Czecho-slovakia, Jugo- 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). - 






| Oct. 6, | Sept. 15, | Sept. 22, | Sept. 29, Oct. 5, 
RESOURCES, } 1932. 1933. 1933. 1933. 1933. 
Gold held exclusively against 
Federal Reserve notes . il | 2,777,370 | 2,768,390} 2,748,750 | 2,715,350 
Total gold reserve ............ | 2,912,530 | 3,590,450 | 3,590,970] 3,591,800 | 3,591,780 
Reserves other than gold ... | eee 238,120 230,830) 231,760 219,230 
Total bills discounted......... | 333,430 133,230 130,160} 133,230 122,980 
Bills bought in open market | 33,270 7,350 6,930 6,680 7,200 
Total bills on hand ......... | one 140,580 137,090} 139,910 130,180 
Total U.S. Govt. securities... | 1,851,320 | 2,202,660 | 2,237,780) 2,274,390 | 2,309,220 
Total bills and securities ... | 2,223,920 | 2,345,030 | 2,376,660} 2,416,040 | 2,441,230 
Total resources ..........0000+ | 5,903,580 | 6,738,320 | 6,775,210) 6,770,430 | 6,823,440 
LIABILITIES, ; 
Federal Reserve notes in | 
actual circulation ......... | 2,744,870 | 2,989,120 | 2,986,780] 2,972,780 | 3,999,390 
Federal Reserve Bank Notes | j 
fin circulation ........cccces. | | 133,640 137,170} 145,630 160,790 
Deposits—Memberbank—re- | 
BEFVE ACCOUDL ...........000. | 2,283,960 | 2,541,740 | 2,543,330} 2,595,630 | 2,523,410 
Government deposits ......... j ve | 46,000 59,120 56,060 98,040 
Total deposits ...............006 | 2,344,990 | 2,745,050 | 2,766,620) 2,807,780 | 2,780,150 
Capital paidin and surplus... | 412,390 | 424,490 424,460! 424,460 | K424,200 
Total liabilities ............... 5,903,580 | 6,738,320 | 6,775,210) 6,770,430 | 6,823,440 
Ratio of total reserves to | 
deposit and Federal | 
Reserve note liabilities | 
Se + 61-1% 66-8% 66°4% 66°1% 65-9% 
NEW YORK FEDERAL RESERVE BANK. —In $’s (000’s omitted). 
Oct. 6, | Sept. 15,; Sept. 22, | Sept. 29, Oct. 5, 
1932. 1933. 1933. 1933. 1933. 
Total gold reserves ............ 942,180 | 996,500 ; 1,014,110 994,330 961,430 
Total bills discounted......... 68,310 41,000 40,240 41,930 40,850 
Bills bought in open market 10,440 2,330 2,030 2,030 2,190 
Total U.S. Govt. securities... 716,290 | 780,290 782,120 791,940 798°950 
Total bills and securities .... 798,930 | 824,860 825,630 837,090 843,260 
Deposita—Memberbank—re- | 
serve ACCOUNL ............+4- 1,114,690 1,070,640 | 1,046,930 | 1,049,400 996,900 
Ratio of total res. to dep. and | 
Federal Res. note liabili- | 
ties combined ........s00000: 57-8% | 61:0% | 61:4% | 60-6% | 59-3% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s8 (000,000’s omitted)t 
Sept. 21, | Aug. 23, ; Auy. 30, } Sept. 7, | Sept. 14,) Sept. 20, 
1932. 1933. 1933. 1933. 1933. 1933. 
10,729 8,505 8,533 8,538 8,596 8,560 
Investments. 8,201 8,100 8,074 8,024 7,984 | 8,032 
Demand deposits ...... | 11,100 10,378 | 10,427 10,380 10,558 10,819 
Time deposits .......... 5,627 4,516 4,508 4,495 4,484 4,502 
Due from banks ....... 1,431 1,123 1,139 1,160 1,227 | 1,199 
Due to banks .......... 2,762 2,448 2,459 2,521 2,589 | 2,595 
Federal reserve bor- } 
FOWINGS .........00.+-. 113 29 | 31 27 m! 20 





1 Since May 3, 1933, statement covers banks in 90 leadiny cities instead of 


cities as formerly. 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





Sept. 30, 
ASSETS. 1932. | 
Gold coin and bullion ......... | 6,512 
re 549 
Bills discounted: Domestic 
and Union Govt. Treasury 
UE ncanshiiiiiidinsuaiininieiidaaine 1,862 
Bills discounted : Foreign..... one 
ae 2,015 
LIABILITIES, 
I cccnerctivcinteniavscesesvece 1,000 
eee 9 
Notes in circulation ........... 7,933 
Government deposits ......... 1,171 
Bankers’ deposits............... 3,997 
Ratio of cash reserves to 
liabilities to public........... 52-0% 


Sept. 1, 


1933. 
14,502 
392 


154 
17,776 
1,725 


1,09) 
624 
10,717 
2,644 
22,671 


40:3% 





| 
| 
| 


Sept. 8 
1933. 
14,727 
394 


143 
18,056 
1,725 


1,000 
624 
10,027 
2,016 
23,886 


40-2% 








1933. "| 1933. 
15,223 | 14,856 
451 444 
| 129 128 
18,791 | 19,186 
1,725 | 1,725 
1,000 | 1,000 
624 | 624 
9,613 | 9,385 
2,345 | 2617 
25,059 | 24,252 
| 40-3% | 40-1% 


101 


| Sept. 15,) Sept. 22,) Sept. 29, 


| 1933 
14,830 
431 


69 
18,935 
1,725 


1,000 
624 
10,775 

| 1,851 
‘ 


40°1% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


















Sept. 9, ; Aug. 11, | Aug. 18, ; Aug. 25,) Sept. 1, | Sept. 8, 
ASSETS. 1932. 1933. 1933. | 1933. 1933. 1933. 
Total securities......... 30,13,96 | 41,81,12 | 44,92,98 | 46,40,35 | 46,33,36 | 45,99,95 
Ways and means ad- 

I ccceiuseraseine oe iit ois anal 50,00 } 2,50,00 
BE cantinicecescroseses | 7,92,46 3,32,82 3,20,71 | 2,93,74 | 2,88,37 2,88,17 
Cash credits ............ } 20,68,22 | 16,42,08 | 15,82,53 | 15,56,37 | 15,17,08 | 14,73,60 
Inland bills ... 2,10,44 1,83,69 | 1,87,67 1,77,.38 | 1,73,13 1,79,72 
Foreign bills 12,75 25,25 26,11 22,93 | 23,77 20,56 
Dead stock ............. 2,65,61 2,57,50 | 2,57,80 2,57,82 2,57,92 2,57,38 
Bal. with other banks 25,86 20,39 41,08 | 22,38 20,28 28,50 
SENN deesncevencsnocevesere | 24,26,81 | 25,58,41 27,24,26 28,77,63 | 27,83,64 -25,03,15 

LIABILITIES 
Capital paid up ........ 5,62,50 5,62,50 5,62,50 | 5,62,50 5,62,50 5,62,50 
IID cncccccnccccesssee 5,15,00 5,20,00 5,20,00 | 5,20,00 | 5,20,00 5,20,00 
Total deposits ......... 76,60,61 | 80,61,15 ' 84,88,08 | 86,97,79 | 86,00,36 | 84,63,21 
The above includes— £ £ | £ £ £ £ 

Deposits in London 1,412 821 | 935 875 857 883 

Advances in London 1,427 810 816 841 843 846 
Cash, &c., at other | 

Banks in London... | 197 155 311 172 156 218 

BANE OF FRANCE —!1 francs (000’s omitted). 
| Sept. 30, sept. 8, | Sept. 15, | Sept. 22, | Sept. 29, 
ASSETS. | 1932. 1933. 1933. | 1933. 1933. 
BE itiadenciereenimannna | 82,681,339 | 82,269,648 | 82,261,599 82,204,447 | 82,095,204 
Foreign assets— | | | 

Sight deposits ...... 2,895,293 1,290,483 1,284,266] 1,287,037 | 1,286,729 

BREED, BC. cecccccccces | 2,082,018 1,345,765 | 1,345,629) 1,345,849 | —- 
es | 2,604,200 2,799,529 | 2,604,900; 3,185,217 — 
Advances against sec. | | 

To the State ......... | 3,200,000 3,200,000 | 3,200,000} 3,200,000 3,200,000 

Other advances ... | 2,783,323 2,735,706 | 2,761,315) 2,737,980 2,765,405 
Negotiable Bonds, 

Sinking Fund Dept. 6,620,893 | 6,412,567 6,412,567} 6,412,567 6,393,367 
Other assets (exclud- | 

ing forward exch.) | 6,486,422 5,344,975 5,296,011} 5,189,820 _— 

LIABILITIES. | 
Notes in circulation... | 82,459,144 | 82,036,811 | 81,422,722} 81,016,350 | 82,994,352 
Public deposits......... 3,009,836 3,151,944 3,374,299} 3,501,849 3,685,429 
Private deposits ...... 21,613,339 | 17,815,920 | 17,958,066) 18,572,678 | 17,008,722 
Other Habilities ...... ! 2,271,170 2,394,000 | 2,411,201] 2,472,038 —_— 





THE REICHSBANK.-—-In Reichsmarks (000’s omitted). 


i edsaicttnniinhitnnlievnencusenunbenneinunn 
Of which deposited abroad............ 
Reserve in foreign currencies ..... 

Bills of exchange and cheques .... 

Silver and other Coin............csssee0e 
Notes of other German banks ....... 
i cccrecncasndebesaniiisacenuacdenees 
Investments 
Other assets 


LIABILITIES. 
RI CRIA vncccccccceccosccscosccncsees 
ITN cnvcuntinseonsneesecrnenisecsiacnset 
Notes in circulation 
Other daily maturing obligations ... 
Other liabilities ............... 
Cover of note circulation ... 









Sept. 30, Sept. 15, | Sept. 23, | Sept. 30, 

1932. 1933 1933. 1933. 
onan 796,339 338,056 354,220 367,182 
ema 63,351 58,693 73,578 58,546 
132,899 58,902 47,758 40,083 
3,029,842 | 3,062,844 | 2,962,115 | 3,319,276 
nie 147,237 235,932 268,496 135,197 
eneas 2,225 12,210 14,238 2,927 
eusae 242,008 86,907 66,787 205,197 
—_—e 362,361 319,915 319,832 320,315 
ine 790,203 507,122 536,588 549,961 
wane 150,000 150,000 150,000 150,000 
asec 417,426 473,151 473,151 473,151 
3,754,562 | 3,383,744 | 3,307,951 | 3,624,846 
seeee 450,624 389,519 407,864 465,209 
730,502 225,484 231,068 226,934 

24-7% 11-7% 12-2% 11-2% 


NATIONAL BANK OF BELGIUM.— In belgas (000’s omitted). 





Position, 








Sept. 29, | Sept. 7, 





Sept. 14, | Sept. 21, | 








| May 28, | Sept. 28, 
ASSETS. | 1914. 1932. 1933. 1933. | 1933. 1933. 
a (a) Jf |2,582,411 |2,700,542 |2,700,853 |2,705,892 {2,708,089 
Silver and other coin 232,650 | 63,896 64,964 66,432 69,010 71,159 
Securitles ......ccccccsee 697,600 655,251 | 751,985 | 748,810 | 769,610 | 765,840 
LIABILITIES. ! 
Notes in circulation... {934,150 [3,631,088 |3,595,677 [3,537,170 }3,451,297 |3,453,520 
Deposits : Govt. ...... wee 9,073 97,012 81,122 | 282,592 | 280,939 
Other ...... 119,241 | 263,322 | 336,054 | 264,785 | 262,188 
(a) In thousand francs. 
BANK OF JAVA.— In florins (000’s omitted). 
Position, , Oct. 1, | Sept.9, | Sept. 16, Sept. 23| Sept. 30, 
ASSETS. May30,1914. 1932. 1933. 1933. { 1933. 1933. 
Gold .. 22,971 | 103,622 22600 | 7 
ae aes | #2510 140,100 | 138,600 | 136,490 | 137,070 
Discounts, advances, and | o 
we : 62,283 83,100 | 80,920 | 78,240 76,450 
other investments...... 77,567 ve E A 
i ee i} | 17,878 650 | 570 | 570 200 
Other aanets ......cccccoces i } 31,083 | 14,380 | 13,520 ' 13,080 12,500 
LIABILITIES, 
Notes in circulation ...... | 109,499 | 217,430 | 198,420 | 195,030 | 190,300 | 191,200 
Deposits and bills payablel 11,250! 29,992 | 27,420 | 26,150 | 25,660 22,610 


BANK OF ITALY.—In lire (000’s omitted). 
j Sept. 20, ; Aug. 20, | 


ASSETS. | 
Gold, coin and bullion ............ 
Foreign bills and balances abroad | 
GRINNED -nicencsnseneanenemeenteitan 
Gold deposited abroad due by 
GI Shinncenneninesearnccsenaiea | 
Discounts 
TI ss cosnercetenecnetntieveraaees | 


| Credit with ** Institute for Indus- 


| Government securities 


trial Reconstruction ” 


LIABILITIES. 

Public deposits .... 
Other deposits and d 
Ratio of reserve to n¢ 





| 1,836,800 1,165,700 


1,367,000; 1,370,800 


13,237,700 13,121,700 
300,000, 300,000 


. | 1,345,700! 1,685.500| 1,310,000 








Aug. 31, | Sept. 10, | Sept. 20, 


1932. | 1933. | 19353. 1933. 1933. 
| 5,779,600; 7,018,200) 7,032,500) 7,035,900) 7,041,700 
1,397,600} 336,200! 318,000} 302,000) 301,800 
327,500) — 520,000) 316,200} 315,300 
1,772,800} 1,772,800} 1,772,800) 1,772,800) 1,772,800 
| 4,614,600, 4,562,900; 4,583,300! 4,549,500) 4,472,200 
1,144,800, 382,600) 514,300 460,000) 417,900 


} | 
1,165,700} 1,163,900) 1,187,600 
1,370,700) 1,370,700) 1,370,800 


13,256,100 13,183,000 12,996,300 
300,000} 300,000; 300,000 
»550,700, 1,495,100 





liabilities combined............++- 48-22% | 48-68% | 49-45% | 49-47% | 49-65% 
BANK OF SPAIN.—In pesetas (000’s omitted) 

| Position, | Sept. 24, | Sept. 2, | Sept.9, | Sept. 16, | Sept. 23, 
| ASSETS. May 30,1914, 1932. | 1933. 1933. | 1933. | 19353. 

SN sa cccccraccnriee | 521,775 | 2,257,037 |2,260,049 | 2,260,058 2,260,094 [2,260,123 
i TE dietantiimnesioninrs | 728,600 | 586,373 | 644,929 640,032! 642,047 | 643,871 

| Loans & Discounts | 800,725 | 2,908,008 [2,652,154 | 2,659,657/2.635,426 |2,631,132 

Spanish 4% stock... | 344,475 | 344,475 | 344.475 | 344,475| 344,475 | 344,475 

Adves. to Treasury | 150,000 150,000 | 150,000 | 150,000) 150,000 | 150,000 

LIABILITIES, | | | | 
Notes in Circulation 901,550 | 4,784,333 \4,778,934 | 4,819,424/4,778,936 |4,722,131 
| Deposits .......++-.++- | 477,500 920,637 | 915,021 | 937,947! 946,018 | 919,579 
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BANK OF SWEDEN.—In kronor (000’s omitted). 


Oct. 1, | Sept. 9, | Sept. 16, | Sept. 23, 
1932. 1933. 1933. 1933. 
205,979 | 251,899 | 252,327 | 252,792 
Government se , 238,364 | 255,271 | 255,261 | 245,261 
oreign. oon a we pee 
Other Swedish bonds quoted on 
foreign bourses 
Gold abroad not included in the 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


|jSept. 26,) Aug. 28,) Se “i 4, | Sept. 11,)Sept. 18, Sept. 25, 
ASSETS, 1932. 1933. 1933 1933. 1933. 1933. 
253,274 Gold bullion and coins 35,631 | 47,194 | 47, 195 47,195 | 47,196 | 47,197 
245,250 Silver coin 13,945 | 16.797 | 16.670 16,603 | 16,526 | 16,409 
eee Balance abroad 11,790 2,362 2,436 2,197 2,195 2,160 
Treas. notes and smallchange | 17,209 | 21,647 | 20,948 | 20,900 | 19,689 | 19,313 
Short term bills 70,922 | 66,607 | 66,837 | 66,590 | 66,258 | 66,595 
Loans against securities 51,670 | 46,353 | 45,645 | 45,770 | 47,658 | 48,658 


LIABILITIES. 
Notes in circulation 32,046 | 33,083 | 33,049 | 33,559 | 33,479 
Capital paid up 20,044 | 20,044 | 20,044 | 20,044 | 20,044 
Reserve 4,876 | 4,876 | 4,876 | 4,876 | 4,876 
18,610 | 18,620 | 18,533 | 18,420 | 18,385 
76,460 | 75,108 | 75,903 | 77,174 | 79,377 
66,931 | 65,416 | 64,327 | 62,908 | 61,841 


BANK OF JAPAN.—In yen (000’s omitted). 


Position, | Sept. 17, | Aug. 26, 
June30,1914} 1932. 1933. 


{ 429,068 425,070 
68,252 43,966 


672,027 619,712 
70,540 128,100 53,453 


a 368,598 
LIABILITIES, | 


Sept. 30, 
1933. 


eee 


125,201 
13,145 
3,291 
303,832 
37,334 


530,667 


eee see eee 


125,137 | 125,067 
13,675 14,145 
3,041 2,509 
318,817 | 331,012 
37,166 36,992 


544,083 | 533,582 
145,388 | 135,619 


124,995 
13,850 
2,393 
339,148 
37,100 


624,647 
121,486 
286,738 


excluded 


74,735 


. | 

Notes in circulation...............++. | 621,270 
Government de’ a 2 67,122 | 167,056 
Private deposits 86,929 | 305,527 ' 326,547 ' 349,754 


+ The sum of the items “ Bills payable in Sweden” and ‘ Advances” 
advances and cash credits which are not available as cover for the nete issue. 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. Sept. 23, Aug. 31, Sept. 15, 

Cash reserve— 1932. 1933. 1933. 
Gold coin and bullion ... 149,476 149,702 169,698 
Foreign exchange......... 39,762 39,039 19,047 
Other foreign exchange*.... 115 7,998 7,998 
829,004 187,744 205,095 
91,577 654,444 624,444 


43,200 43,200 43,200 
10,802 11,096 11,096 
817,253 900,155 865,400 881,810 861,085 
226,154 103,928 139,712 115,001 130,311 


* In doliar and sterling only. + In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 


Sept. 23,) Aug. 31, 
1932. 1933. 
96,532 | 96,571 


Sept. 2, 
1933. 


425,070 
42,682 
685,352 
52,655 
368 398 
1,195,775 


322,857 
99,249 


LONDON RATES. 


Sep. 28, 
1933. 


Sept. 9, 
1933. 


425,070 


41,814 
627,857 
51,887 
452,808 


1,059,482 
458,363 
97,237 


Sept. 16, 
1933. 


425,070 


41,867 
633,108 
51,850 
363,663 


1,017,510 
443,508 
74,987 


Gold coin and 
bullion 
Other coin and 
bullion 
Discounts 
Advances 


Sant, 221,320 
1933. 
149,704 
39,039 
7,998 
193,095 
654,444 


43,200 
11,096 


Sept. 23, 
1933. 
169,700 
19,047 
7,998 
195,175 
624,444 


43,200 
11,096 


41,740 


Federal debtt 
LIABILITIES, 

Share capital 

Reserve fund 

Notes in circulation . 


913,524 | 1,118,153 
347,648 285,810 
172,320 72,837 


Govt. deposits 
Other deposits | 


87,340 
11,440 


Sep. 29, 
1933. 


Sep. 30, 


Oct. 2, 
19353. 


1933. 


Oct. 3, 
1933. 


Oct. 4, 
1933. 
ASSETS, 

Metal reserve— 
Gold coin and bullion 


Sept. 7, 
1933. 
96,571 


Sept. 15,)Sept. 23, 
1933. 1933. 
96,571 | 96,571 


Bank rate (changed from 
24% June 30, 1932) ...... 
Market rates of discount— 


Drafte and notes 

Silver coin and bullion 
Inland bills, warrants and securities ... 
Advances to Treasury 

LIABILITIES, 

Share capital (gold crowns 30,000,000*) 
Notes in circulation 
Ourrent accounts, deposits, &c. ......... 
Other liabilities 


422.776 


| 327,138 
| 98,058 | 
| 156,433 


9, 
8 
466, 
52,475 


34,756 
353, 

76, 
203, 


»765 
50,279 
34,756 


067 7,207 5,692 
8,367 | 10,022 
452,722 | 445,327 


50,258 | 50,285 


34,756 | 34,756 
338,271 | 322,073 
77,664 | 89,069 
201,291 | 199,483 


863 


868 
136 | 
119 


5,663 
10,977 
441,352 
50,258 


34,756 

| 304,246 
' 103,433 
199,549 


60 days’ bankers’ drafte. 
S ROBERT’ Gd. cocccccccccess 
4 months’ do. ............ oo 
6 months’ do. 

Discount Treasury Bills— 
BMOMAT scvccccccccsvsces - 


Short 


* Calculated at pre-war parity of exchange. 
CENTRAL BANK OF TURKEY.—In £T (000's omitted). 


Sept. 22, | Aug. 31, 
1932. 1933. 
12,989 16,064 

9,544 23,637 
274 

152,483 

33,890 

4,500 


15,000 
152,483 


| Sept. 7, 
1933. 
16,140 
22,810 

364 
152,476 
33,578 
4,500 


15,000 
152,476 


Sept. 14, 
1933. 
16,258 
20,975 

1,377 

152,469 

33,506 
4,500 


15,000 
152,469 


Sept. 21, 
1933. 
16,332 
21,611 

1,086 
152,462 
33,649 
4,500 


15,000 
152,462 


8,688 
29,993 


nen Comparison with previous week— 


Gold coin and bullion 
Other coin and notes 


Bank Bills. 
Free foreign exchange 


Trade Bills. 
Short 


Loans 


1933 % 2 
| Sept. A 
Snir) & 


o 9 
/ 


Bi % 

| o°o4 | 2° 
2 

2t— 


2—24 

at 

2—2 24—2¢ 
2t—2¢ 


2—2+ 


% 
2 
2 


3 Months. | 4 Months. | 6 Months. | 3 Montha. | 4 Months. | 6 Months. 
% y 
he 
” 21 1 i— te 
ii 1—* _—— ik i 
o@ & teil $4 | a 


3 
24—3 
23—3 
24—3 


155,945 
Supplementary 8,689 8,688 8,688 8,688 
Sight liabilities 8,779 30,852 30,984 30,417 


BANK OF GREECE.—In drachmae (000’s omitted). 


Sept. 23, Aug. 31, 
1933. 
3,207,094 

640,582 
1,953 
202,063 
2,443,677 
2,714,111 


400,000 
4,831,687 


LONDON RATES OF EXCHANGE. 


I.—Spor Rares. 
(Range of the day’s business.) 


Sept. 7, 
1933. 
3,219,999 

640,582 
2,014 
200,472 
2,575,128 
2,714,111 


400,000 
4,979,444 


Sept. 15, 
1933. 
3,248,479 

640,582 
2,122 
197,089 
2,519,662 
2,714,111 


400,000 
5,067,108 


Sept. 23, 
1933. 
3,316,276 


ASSETS. 
Gold and gold exchange .. 


Other foreign excnange . 


| Sey 


Exch. 
per £. | 


it. 29, 
1933. 


Advances 
Debt to the State 
LIABILITIES. 

Capital paid up 

Notes in circulation 

Deposits and current ac- 
counts 1406, 4,730,404 | 4,701,144 | 4,607,494 

Foreign exchange liabilities 210,808 85,536 86,388 92,055 


BANK OF POLAND.—In zloty (000’s omitted). 
Sept. 20, | Aug. 20, Aug. 31, | 


Sept. 30,) 
1933. 


Oct. 4, 


Oct. 2, | Oct. 3, 
1933. 


Oct. 5, 
1933. 1933. 


London on | 1933. 


2,712,886 


400,000 
4,568,466 


2,714,111 


400,000 
5,101,711 


\ 


Par of | . ; | 
| 


New York, $. 
Montreal, § .. 

Paris, Fr. 
Brussels, 


4-863 | 4-71)-75 |4-74)-763/4-753- 8031 4-78-8034 |4-753-793/4-72-76} 
4-86$ | 4- 83-86} | 4-84-85 | 4-85-88} |4-85}-874| 4-84-87 |4- 83-854 

124-21 | 19% 793 | 194-19 | 788-796 |774- 19 | 784-7844 | 783-794 
Bel. | 35-00 | 22-25-40) 22-22 32} 22-08-28) 21. 90- 2 00-16] 22-08-25 


22-1 
Milan, Li..... | 92°46 | 59-59% \58#- -59 f Di 59} | 584-58; 584-5848 588-59 re 
Zurich, Fr. . “| 25-221 | 16-00-12| 16-00-07 (15: * a | 15-73-96 | 15-83-95 |15.90-16.00 
| 5) 
a Athens, Dr. . |375 540-590 | 540-590 | 535-585 | 505-535 | 530-580 | 530-580 
473,391 | Hels'fors, M. /193-23 | 226-228 | 225-228 | 226-228 | 226-228 | 226-228 | 226-2274 
’ Madrid, Pt... | 25-224 | 37-374 | 37-374 | 368-37 | 364-37 | 362-37 | 365-378 
eee Lisbon, Esc... |110 1024-105}]1024- 1034] 1014-103 | 101-103 |101}-1024| 1014-103 
74,903 | Amst’d'm, Fl. | 12-107 | 7-69-74 | 7-68-72 | 7-62-72 | 7-56-67 | 7-61-66 | 7-64-69 
620'106 Berlin, Mk. .. | 20°43 13-00-10) 12-97- |12-90- /12-80- |12-87- |12-93- 
96,981 | 13-03d  13-03d) 13-00d| 13-00d 
92°852 | Vienna, Sch. | 34-58} | 28-30 28-30 28-30 | 274-293 | 273-29} 
90.000 Bu’pest, Pen. | 27-82 | 17-19) | 17-19) | 17-19) 17-19) | 17-196 | 
’ Prague, Ke. (164% — |1044~105}/1044-105}| |103}-1048|1024- 1044)1034~1043/1034-104} 
150,000 | Warsaw, Zl. | 43-38 | 274-28 | 273-28 | 278-275 | 27-27% | 27}-273 | 27-28 
114000 | Riga, Lat. ... | 25-224 | 15-17 | 15-17 | 15-17 15-17 | 15-17 | 15-17 
965.979 Buchar’st, Lei |813-6 515-540 | 515-545 | 510-535 | 505-535 | 510-535 | 510-535 
188.174 | Const’ple, Pst. 1110 645" | 648° 640* | 635° 642% 642* 
: Belgrade, Din.|276- | 223-233 | 225-235 | 220-230 | 220-230 | 220-230 | 220-235 
Kovno, Lit. . | 48-66 | 30-33 | 30-33 30-33 | 30-33 30-33 30-33 
| Sofia, Lev. ... 1673-66 | 415-455 | 415-445 | 415-445 | 415-445 | 415-445 
Reval, E. Kr. | 18-159 | 174—18} | 175-184 | 174-184 | 174-18} | 17]-184 
Oslo, Kr. ..... | 18-159 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 
| Stockholm,Kr.| 18-159 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 
| Cop’h’gen, Kr.| 18-159 | 22-35-45 | 22-35-45 | 22-35 45 | 22- 35-45 | 22-35-45 | 22- 
| Alex’dria, Pst.| 974 978-978 | 972-972 | 978-978 | 978-978 | 979-978 | 978-978 
Bombay, Rup.|t 18d. {18 gy—-18 yy |18 yy—18 | 18 yy—18 184-18 4s) 18% -18 3/18 4-18 45 
Calcutta, Rup./t 18d. {18 gy—18 yy 18 gy—18 yh |18 vy ~18 4/18 gy—18 Fy 15 oy 18 yy [18-1845 
Madras, Rup. |+ 18d. 18% 18 ye |18 y—-18 & 18 yy—-18 4 18 18 \184- -18 gs /18 4-183 
Hong Kong,$|+ ...._ | 16-174 | 164-174 | 16g-174 | 164-174 | 164-173 | 164-17} 
Kobe, Yen ... |+24-58d.| 144-14} | 144-14} |14 4-14) 14} 14} | 144-143 | 
Shanghai, $ . | 154- 15x | 15}-15§ | 194- 153 1-153 | 15-158 | 
| Singapore, $ |274)-28h | 28-28% | 28-28% | a 28% | 28-28% 
Batavia, F. .. | 7-70-77 | 7-69-74 | 7-62-75 | 7-58-59 | 7-62-68 
| Rio, Mil. ..... 44-44> | 44-440 | 43-430 | 4h-4]b | 4}-440 
B. Aires, $ .. 444-455 | 443-4531 449-4540] 449-4530) 45-4520 
Valparaiso, $ (a) (a) a) fa) | (a 
M’video, $ ... | 364 37}a) 36}-37ha! 364 37ha} | 364 37}a|36}- 374a) 
Lima, Sol. ... | 17-38 | 2 45a | 22-452 | 22-450 | | 22-50 | 22-85(a) 
Mexico, Pes. | 9°76 | 16}-17} | 164-17} | 164~17} j 163-17} 163-174 
10,997® | Manila, Pes... \{24-66d.| 24-25j | 243-25} | 247-25) | 243 244-25} | 25$-25} 
4,100 | Moscow, _ 9-458 | 6 051- ores: 051-078 6- 034- 046'6 -034-04615- 96 - ae 
30,352 | 29,235 | 29,064 | 31,512 | B’ngkok,Baht. +2: -824.| 214-228 | | 215- -222 | 214-228 | 213-223 | a. 228 | o1y-22h 
Usance : T.T., except Alexandria (Sight); Rio de Janeiro, omg Valparaiso (90 days)- 
+ Pence per unit of local currency. (a) Nominal. (6) Official rate. (*) Sellers. 
(d) Registered marks quoted at a discount of 25-30%. 


4,538,383 
106,446 


Sept. 10, 
1933. 
473,310 


1932. 1933. 1933. 
482,756 | 472,957 | 473,038 
206,336 a a | 


141,153 76,483 75,112 
618,191 617,617 648,111 
116,737 109,682 103,292 
92,197 90,961 90,961 
90,000 90,000 90,000 


150,000 150,000 150,000 
114,000 114,000 114,000 
1,011,161 979,575 | 1,004,401 | 1,000,264 
188,706 177,092 163,910 172,334 


BANK OF FINLAND.—In F. Marks (000’s omitted.) 


Position, 


Gold 

Of which held abroad 

Foreign exchange 
bal 80,227 

634,288 

101,580 
90,956 
90,000 


150,000 
114,000 


Reserve fund securities ... 
Advances to State 


Notes in circulation ......... 
32 


Sept. 23, ; Sept. 8, 
| 1932. "| 1933." | 1933. "| 1983. 
| 304,349 | 322,577 | 322,580 | 322,580 
726,200 {2,154,779 |1,149,987 |1,133,250 


} 
347,403 | ae 283,600 | 285,199 
843,436 | 895,585 


Sept. 15, | Sent. 23, 
35,091 
Balance abroad and foreign bills} 90,379 | 
Finnish and Foreign Govern- | 
21,826 


ment securities 
105,151 {1,153,269 | 873,175 


Discounts and loans 
LIABILITIES, 
123,941 /|1,036,537 i1, 097,420 |1,092,867 |1,056.557 
21,225 | 149,038 | 322,522! 316,028 289,525 


Notes in circulation 
Deposits at notice 

BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Sept. 23,| Aug. 31, 


1932 19353. 
’ 19,244 
487 
1,836 
7,625 
11,891 
4,100 








Sept. 7, | Sept. 15, 
1933. 1933. 
19,245 | 19,246 
931 964 
1,847 1,833 
7,561 7,658 
10,639 | 10,834 
4,100 4,100 


Sept. 23, 
1933. 
19,247 

1,036 
1,624 
7,773 


+5-899d. | 
\+47-62d. 
| 40 
it 51d. 


ASSETS, 
Gold coin and gold bullion 
Net foreign exchange 
Subsidiary Estonian coin 
Home bills discounted 
Loans and advances 
Thereof loans to Government 
LIABILITIES. 
Notes in circulation 
Sight deposits and current accounts ... 
Ratio of reserve to current liabilities... 





10,616 12,487 | 12,419 | 13,007 | 10,866 | 
42°52% 46'06%| 48°44%\ 48-04% 47°86% | 


© Includes Ekr. 3,977 guaranteed by the Government. 
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| 
II.—Forwarp Rares. CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


(Olosing quotations.) 





The Anglo-South American Bank, Limited, quotes the following 
















































































Sept. 29, Bent. 30,| Oct. 2,| Oct. 3, | Oct.4,]) Oct. 5, | rates of Exchange :— 
London on | 1933. | 8 1933. 1933. 1933. 1933. 
Per £ oy £ Per £ Per £ Per £ Per £ 
b) (6) (5) (6) (b) (b) , i : Sa er = Latest 
1 Month 4 1- uel; 1-24 1h-2 1-li Country. Method of Quoting. | Par Value. Usance. Rate. 
New York, cent+ | 2 ,, 2 24-3 3-3 34-4 3-34 | 3-33 aN ie eh ce eel 
3 4-40 | 48-48) 42-5t | 58-55] 5-58] 44-5 Bolivia, ecsernserrs Reivlanse iOS «..... 13-33 90 days 20°00 
an a ee ee We toa Ree ee ee ION ccc anccnauniion UO SE eiccnceccscc 5 Bo: t si t 7°12 
(b) 1) (6) (5) (b) (6) EKonador ............0.. Sucres to£  ......... 24-3325 ke teen 28-50+2 
1 Month 2-6 1-5 1-3 | par-3 +4 1-4 Nicaragua ......0..0.. Cordobas to€ ...... 4-8665 : . 
Paris, cent .... S » 5-10 2-7 2-4 2-5 2-5 2-6 Salvador .............. Colones to£ ......... 9-73 ns 15-50 
S » 8-13 §- 10 3-6 4-7 3-1 3-7 WOES. - cccvcccceces Rolivaresto£ ...... 25-2215 ” 22-00 
pee Oy — (b) @ —— a 6) ; oO Guatemala ............ Quoted in New York eas } o t 
Amsterdam, ef ws co ; a ae +H "p rr " Th ai available, + Nominal. Tt Rates calculated on basis of New York 
S w 1-3 1-3 4-24 Hi 14] 2-12 enous 
“® | o®}lotlwet!teotlo Tur ANGLO-SouTH AMERICAN Bank has received telegraphic 
‘ 1 Month | par-2 | par-2 | par-2 | par-2 | par-2 | par-2 advices from the Madrid branch that the gold surcharge for the 
Brumels, cent. . ; ” 3s =< > ae .. 7; payment of Spanish Customs duties has been fixed for the period 
~ je] | | | October Ist to 10th, at 131-19 per cent. The previous rate was 
(6) (b) (b) (b) 1) (>) fixed as from September 21st at 130-30. 
F 1 Month par-2 par-2 par-2 par-l par-2 par-2 
Zurich, cent ...4]2 ,, par-3 1-4 par-3 | par-2 | par-2 | par-2 
S 1-4 2-5 1-4 par-2 par-2 1-3 
——|_ $< |__| —_—__ |__| OVERSEAS DOMINION RATES. 
1 Month ? | ea | dal Pal Pal a 
' : ont . - ; = COMMONWEALTH OF AUSTRALIA AND DOMINIONS OF 
Milan, lira ...... ” te—¥ t i +-3 tts te-te | tate — 
3 til ti! A-% ee New ZEALAND. 
(5) Discount, i.e., “* over spot.” 
London on Australia and Australia and New Zealand 
OVERSEAS BANK RATES. New Zealand. on London. 
Changed From ‘To Changed From ‘To Buying. | Selling. Buying. Selling. 
°° o o 
Albania ......... July 1, 1931 3 $ | Madrid ...... Oct. 26,1932 6 6 die, Ae bie A ees 2 ty, A dk dee 
Amsterdam ... Sep. 18,1933 3 23 | Oslo ......... May 22,1933 4 34 atin | Gnaten tt tual | a Tae ce eal rali alk 
Athens ......... June 6.1933 9 1h Paris Oct. 9.1931 2 2 tralia. | Zeatand.| tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand. 
Batavia Mar. 10,1930 5 4} Prague ...... Jan. 25,1933 44 3t ee ks aa die 125 1244 125 oe 125% ; 125 
Belgrade ...... July 20,1931 64 7) | Pretoria ... May 15,1933 4 3} Signt <.. | 1263 126 1254 | 1243 1243 124 1258 1243 
Bort. .....00000. Sep. 22,1932 5 4 Reval ...... Jan, 28,1932 6! 54 30 days 1274 1268 ene aan 1243 123% 1254 1242 
Brussels ...... Jan. 13,1932 24 33 | Rigs 7 1.1933 6 54a 60days| 127% 127} a oad 124% 1234 | 125% 124% 
Bucharest ...... Mar. 3,1932 8 7 Rum stesernss ee 65 90 days! 128% 1273 sit tit eel 1244 123 ' 125 1244 
Budapest ...... Oct. 17,1932 5 4t a Sep. 4,1933 4 34 aa SA FAA CAME ESPORTS "Ta gh A EGO 
Calcutta......... Feb. 16,1933 4 3} Sofia ......... May 25, 1932 9} 8 ® All rates (Australia and New Zealand) now based on £100—LONDON. 
Copenhagen ... June 1,1933 34 3 | Stockholm.. June 1,1933 3} 3 
Danzig ......... May 6,1933 4 3 Swiss Bank 
ee .. Sep. 4,1933 5} 5 places ... Jan. 22,1931 24 2 
OVNO ......... May 4,1932 7} 7 es July 2,1933 4:38 3-65 1 
Lisbon Mar. 13,1932 6 6 | Vienna ...... Mar. 23,1935 6 5 INDIA: REMITTANCES TO THE HOME TREASURY. 
New York Fede- Warsaw...... Oct. 20, 1932 6 . 
ral Reserve May 25,1933 3 2} ‘| Irish ......... June 30, 1932 i 3 nee From Apr. 1 
Oentral Bank of Ohile.—Discount rate for member banks, 6%; discount rate for the wear oe g to 
public, 7%. ee Sept. 30, 1933. Sept. "2 1933. 
a 5}% applied to banks and credit institutions. £ 
6 6% applied to private persons and firms. Sterling purchased in India ..... wolnmuaeaiaaia 220,000 18, 561, 000 
From paper currency reserve 
CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. Net in Sietens Bee ’ Ae ae ae 
The Irving Trust Company cables the following money and | transfer .| From gold standard reserve in 
omen rates in New York :— to England against gold trans- 
Oct. 5, Sept. 6, Sept. 13, Sept. 20, Sept.27 Oct. 4, Home ferred in India from paper 
1932. 1933. 1933. 1933. 1933. 1933. | ‘Treasury. currency reserve to gold 
Mate asec ncvessnssmsesenicnce 4° 3 4 4 3 } standard reserve ..............- eas aa 
Time money (90 days’ mixed coll.) 14 3 3 é g a cca aac eS eel 
Bank acceptances :— ——_—_—_——£elling Rates---—_-_-——_. Total remittance to Home Treasury ..... - 220,000 18,561,000 
Members—eligible, 90 days i z : 3 a i : "y , 
Non-mem.—eligible, 90 days ... 4 4 2 3 3 é Tndia Office, S.W.1, October 4, 1933. 
Ineligible, 90 days.................. Pe Sei ma ae a any 
Commercial accept., 90 days ...... 2 14 1} li 1—l}_ 1—1} 
Rates of Exchange, Par Oct. 5, | Sept. 20,] Sept. 27,} Oct. 4, 
New York on— Level. 1932, 1933. | 1933. 1933. BULLION. 
noo l The following statistics of imports and exports of gold and silver 
60 days areal " { 3-4437, 4-78 4-71 4-75 for week ended October 5, 1933, are issued by the Statistical 
ST ehakecnienes Dollars for £1 4- 8666 3°455 4-795 4-725 4-765 X j Sunes 
+ a gaamaaaa 3.485 | 4-798 | 4-728 | 4.768 Department of H.M. Customs and Excise : 
PND. cccce cheques |Cents for 1 franc 3-918 3-9212 z 065 5-935 6-045 
a - ” Cents for 1 ae 13-90 13-88 1-70 21-18 21-55 
witzerland o Oents for 1 frane 19-30 19-28 30-10 29°35 29-80 
Italy......... n" Cente for 1 lira 5-263 §-123 8-145 7-96 8-11 IMPORTS AND EXPORTS OF GOLD. 
Berlin ...... ae Cents for 1 mark 23-82 23°77 37-10 36-20 36-79 
Vienna... ,, Cte.for Austrn.shig.| 14-07 one 17-70 17-20 17-40 2 
Madrid ...  ,, Cents for 1] peseta | 19-30 8-164 | 12-96 12-79 12-92 Gold Imported into Great Britain Gold Exported from Great Britain 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-18 62-60 61-15 62-30 and Northern L[reland, week ended and Northern Ireland, week ended 
Copenhagen ,, (| 17-95 21-45 21-15 21°33 October 5, 1933. October 5, 1933. 


” Cents for 1 kroner | 26-804 | 17-41 24-15 23-80 23-98 
Stockholm a L} 17-75 24-80 24-40 24-60 









































Athens... ,, ~ |Centsforldrachma! 1-297 | 0-605 | 0-89 | 0-87 | 0-88 From | Bullion.* | Coin.t To | Bultion.* | Coin.t 
Montreal... ,, Oents for Can. $1 100 91 98% 974 98k | 
Yokohama me Cents for 1 yen 49°85 23% 28-125 | 27-875 | 28-20 : r ; t 
Hong Kong » Cents for H.Kong 7 Bt eer = ae a Germany.......... | ~ 100 as Germany ...... 1,400 is 
Shanghai... » Cts. for 1 Shng. tael eae an a mis oa Netherlands j 264.381 | Netherlands 424-711 
Calcutta... ,, | |Centsforl rupee | 36°50 | 26:25 | 36-20 | 35-70 | 35-86 <n ggg E310 3564 | Belaium — , "3 500 
Buenos Aires ,, {Gold pesos for $100|103-65 a os Za es a | 945°576 27) oo 407 33°203 
Rio de Janeiro ,, Cents for 1 milreis 11-96 os as on aaa Ss Seat | 27700 10646 ot land ... 11/850 "100 
Valparaiso ,, [Cents for 1 peso | 12-125 |__... ia se aa oa vetoes aetaah , aaiena |. Ze 
a ccenas 22,814 es Other countries} | "600 
AFRI TES United States.... | 759,68 683,654 
SOUTH CAN EXCHANGE RA - } Guatemala........ eens ste 
sain . — aia - Venezuela ........ ae a 
(BUYING RATES PFR £100 STERLING.) cae 3'056 33 
eet Islands enane oa 
; e 30 days’ 60 days’ 90 days’ British W. Africa 3,0 
T.T. Sight. sight. a aight. British 8. Africa | 1,403,814 
. Tanganyika Ter- 
’ ; _Titory 2,102 
Landon on — | | | 
Rhodesia...... £100 5 Oj} £10017 | £101 7 6 £101 17 6 £102 7 6 Sudan... ‘aaa 4.168 
South Africa £100 17 6 | £101 7 | £101 17 6] £102 7 6 | £10217 6 British India .... 813,679 
British Malaya . 23,043 daa 
Hong Kong ...... 338,841 1,270 
SELLING RATES PER £100 (STERLING). ; New Zealand..... 5,632 age 
Cameee-.......-.. 480,343 
” s | Jamaica and De- 
Sight. Telegraphic. | pendencies .... i 14,144 
British Guiana.. 8,731 sith 
London on: | £ s. d. £ s.d. | Other countries. 1,662 
EE me ee ree Ne ern 9915 0 9915 0 ——-| —_——- —————<—<$<—<—_ |_—_—_—_—_ 
ea 99 17 6 99 17 6 Total ......... | 5,121,045 986,851 Total ...... 1,441,968 35,405 
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| 
IMPORTS AND EXPORTS OF SILVER. 


rted into Great Britain 
ern Ireland, week ended 
October 5, 1933. 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
October 5, 1933. 


Silver Im 
and Nort 


Coin.t | 


| Bullion.* 


| | ae 
t | 
Union | | Germany 06 | 
France 
15,990 French Posses- | 
2,700 ; sions in India | 
8 566 | Petes _....... 12,400 | 
13,805 Hong Kong .. } 
Channel !slands 
| British India... | 
Other countries 


To | Bullion.* | Coin.t 


Soviet 
(Russia) 

Germany.......... } 

Belgium 


United States.... | 
British W. Africa | a 
British India .... 12,820 
Canada 15,080 
British Guiana.. | oe 106 

Other countries.. | 3 2,790 | 


5,673 | 


19,500 
3,000 | 


| 


2,411 


79,906 eT 32,570 | 


* At current market price. + At par. 


GOLD MOVEMENTS : BANK OF ENGLAND. 


ARRIVALS. £ 1933 WITHDRAWALS. 
iiecodeee Nil ; 

Nil 

Nil 

Nil 


£666 in 
£1,198,906 out 

£70,579,394 in 
£22,020,753 in 


Movement September 29 to October 5, 1933 (inclusive) ....... 
Movement during year 1932 

Movement during 1933 (January 1 to October 5, inclusive) .... 
Movement April 29, 1925, to October 5, 1933 (inclusive) 


Movement September 21, 1931 (gold standard enpenaesy to 


October 5, 1933 (inclusive) £54,396.171 in 


Messrs. Samue! Montagu at 
as follows : 


id Company write on October 4. 1933. 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£190,376,131 on the 27th ultimo, showing no change as compared 
with the previous Wednesday. In open market, amounts 
of gold available were fairly substantial secured by 
Continental buyers. Prices had shown only comparatively small 
Variations until yesterday, when, following rather sudden 
depreciation of sterling in terms of the franc, a new high record 
was established, the price being fixed at 134s. 8d. per fine ounce. 


the 


Lil¢ 


and were 


Quotations during the week : 

Equivalent value 
of £ sterling. 
12s. 10-07d. 
12s. 9-30d. 
12s. 9-20d. 
12s. - 82d. 
12s. -40d. 
12s. 8-16d. 
12s. 8-83d. 


30th 


Per fine ounce. 

September 28 , 132s. 4d. 

o : rT 133s. Od. 

; 30 133s. ld. 
On tober 2 i. so5hcdntesebwns 133s. 5d. 
134s. 8d. 
34s. Od. 
133s. 5-Od. 

} 


from Bombay 


Average 


The s.s. “ Strathaird,’ which sailed on: tin 
ultimo, carries gold to the \ aluefof 


is consigned to London and £39,000 to Amsterdam. 


SILVER. 


there 
market had 


easier the 


steady 


Was an tendency in 
absence of support, the maintained a quietly 
tone, prices having shown no movement of importance. 
nental selling has continued and the Indian Bazaars have also been 
disposed to sell. Support has been given on China account, and 
America has been more inclined to buy than sell, but 
with New York has again been restricted owing to 
fluctuations. 


Quotations during 


Until yesterday, when 


business 


week : 


IN LONDON, 


the 


In New York. 


Cents per 
Ounce 
-999 fine. 
39 
39} 

59 ft 
40 
393 
40 


Bar silver per oz. std. 
Two Months 
delivery. 
184d. September 27 
18}d. ‘ 28 
184d. . 
18 fd. - 
18yd. October 2 
18d. 18 yd. ” 
18-406d. 18-500d. 


The highest rate of exchange on New York recorded during the 


Cash 
delivery. 
September 28... 18 jd. 
> as 184d. 
a ... 18d. 
October 2 184d. 
»» 184d. 


Average 


period from the 28th ultimo to the 4th instant was $4-80} and | Assam Bengal ...... 


the lowest $4-694. 

The stocks in Shanghai on the 30th ultimo consisted of about 
126,000,000 ounces in sycee, 295,000,000 dollars and 6,360 silver 
bars, as compared with about 125,700,000 ounces in sycee, 
292,500,000 dollars and 6,820 silver bars on the 23rd ultimo. 


Statistics for the month of September last are appended :— 


Bar Gold 
per fine oz. 
133s. 9d. 
127s. 7d. 
l3ls. 4-27d. 


Two Months’ 

delivery. 
182d. 
184d. 
18-3726d. 


Cash 
delivery. 
183d. 
18 ¥d. 
18-2716d. 


Highest price 
Lowest price 
Average 





about £491.000, of which £452,000 | 


Conti- | 


exchange 


| South Indian . 
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GOLD AND SILVER PRICES. 


| Silver— 
Per Ounce. 


Forward 


Gold 
Per 
Ounce. 


Date. 
Cash. 


8. 

133 
133 
133 
134 
134 
133 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, 
| week ended Oct. 1, 
1933. 


a (000s omitted.) 
Sept. 29, 1933. Miles ~ 
(c) Week ended | Open 
Sept. 30, 1933. | 


Aggregate Gross Receipts, 
39 weeks. 
(000's omitted.) 


(b) Week ended 


Coal and ! 
Total 
Goods 
Total 

Receipts. | 


| Passen- 


“| Receipts. 


Ss ey 2 Ets 
8,073) 6,445) 3,740 10,185) 18,258 
8,167) 6,455) 3,844) 10,299) 18,466 
12,114 11002) 7,982 18,984) 31,098 
789}| 12,175)112 101! 8,360. 19,561) 31,736 

i, 1431 18,807|15832| 8,202, 24,034) 42,841 
.094)) 18,681'16190) 8,753) 24, 943) 43,624 
397|| 11,488, 2,360! 1,120} 3,480] 14,968 
384)| 11,255) 2,459 1,190) 3,649) 14,904 





206| 188] 95] 489} 
195! 173} 93) 266 461 
| 315] 329] 22 

302! 274| 213] 4871 
481| 437| 225] ne 
468) 415) 211] 

283| 79! 35) tia 
| 269! 80 35 115 


1933 
1932 
1933 
1932 
1933 
1932 
1933 
1932 
£1933 19229 {1285 1033) 579| 1612) 
1932 |19244} 1234 942) §52)1494) 
ee }. 


(b) Belfast £1933 80) 2-3! ... |... | 0 
3} + | 


Great 
Western 

(c)L. & N. 
Kastern 

L. M. & 
Scottish 


KKB 


Southern ... 


2,897) 59,482! 35639|21044! 56,683'107165 
2,728)! 50,278 56505 22147) 58,452) 108730 
20: 3, 125- 
| 24-3! 129- 
| 563- 
; 898- 
; 1176-7\2121- 
-- 11268-2'2323- 


& Co.Down | 1932 80 | 2:2 0 

(b) Great 1933 | 562 /11-2 
Northern | 1932 S62 |11-0' ... | 

(b) Great 1933 | 2,158 /27-5) ... |... k 
Southern | 1932 | 2,182 '27-2' ... | ... '30 


| 
| 
a 


| 
| 
| - 


WPNHAM 


COMPARISONS WITH CORRESPONDING PERIODS, 1932. 


(000s omitted.) 
snenprenabiensinmnbsemenneenesetpetenaaninanns T — 
Crreat 
Western. 


| 
L.M.s. L.N.E.R. mt Southern. 





First half-year, 1933: | > , £ 
Gross increase or decrease } 
Net increase or decrease 

Second half-year, 1933: 
Gross, 13 weeks ende 


981 
154 


343 


i October ] 


Weekly average a ‘ } 3 26 
y 


Latest week .... pies + | + s | + é 


Takings. 
£496,400 
£6,270,300 


Week ending Sept. 30, 1933 
Aggregate 13 wecks to Sept. 30, 1933 
1. These takings- 
(a) relate to the operations of the following companies and undertakings now 
comprised in the Board :- 

The Underground Group of Companies. 

The Metropolitan Railway Company. 

The London County Council and other local authorities’ tramway under- 
takings. 

The Tilling and B.A.T. Company (London omnibuses). 

Parts of certain provincia! omnibus undertakings included within the 
London Passenger Transport Area. 

(>) are in respect of a part only of the undertakings which are eventually to be 
taken over by the London Passenger Transport Board and are, therefore, 
subject to alteration from time to time as other undertakings are absorbed. 

(c) are after clearance in respect of tratlic to and from points outside the London 
Passenger ‘Transport Area, and are subject to a pooling scheme with the 
main line railway companies in accordance with the provisions of the London 
Passenyer Transport Act, 1933. 

The Board has not in its possession the necessary information upon which a true 
comparison with the takings for the corresponding period of 1932 could be made. 


OVERSEAS RAILWAY RECEIPTS. 


| . : Gross Receipts 
5 for Week. 


Gross Aggregate 
Receipts. 


} 


1933. | + or — 1933. | + or — 


INDIAN. 

5 Rs. Rs. Rs. 
é 64,28,054|—  2,66,647 
9,08, 100} + 16,500 
1,47,79,515|+ 3,04,687 
2,93,59,796|+ 11,87,502 
4,78,80,000}+ 18,14,000 
3,46,30,874;+ 24,57,064 
28,16,651\+ 59,026 
2,44,16,855'— 3,68,072 


Rs. 
1,065 
1,500 

20, 642 

+ 1,80,497 

19,02,000] + 2,38,000 

12,17,000| — 1,02,584 

80,940;+ 2,552 
4,88,309|— 15,003 


3,02 1600) — 
24,600! + 
5,07,280) 


| 12,10,000} 


Barsi Lt. Ry 

Bengal& N. Western 
Bengal-Nagpur .... 
Bombay, Bar.& C.1. 
Madras & 8S. Mahr. | 2 C 230 
Rohilk’d& Kumaon 546 
2,528 


CANADIAN. 


1933. | | $ $ 
39 | | 
39 


Sept. 30 23749) 4,430,828/— 1169011 
30117024/+3,604,000]— 1156000 


+9 days. 


Canadian National | 


$ $ 
108,216, 2801 — 12,405,179 
| Canadian Pacific ... | 


81,983,000\— 9,241,000 
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SOUTH AMERICAN. 



























































































































































Tons = i } | 
= Yield, | Value, | Profit, | Profit, | Profi 
Antofagasta (Chili | 1933. £ | £ | £ Union Corporation Group. | crushed, Sept., one a doa, | Sept. 

and Bolivia)...... 39 jOct. 1) 804) 15,370/+ 5,130] 414,900)+ 5,940 | Toss, | 1933 | 1933! | 1933. | 1933." | 1933. 
Argentine N.E. .... | 13 |Sept. 30} 783] 9,200;— 2,600 150,600] - 19,200 | 1933. 
Argentine Trans.... | 13 30} lll 920) + 920 14,625/-+ 14,625 —— 
BA. and Pacifie ... | 13 30} 2,806) 90,000}— 5,000} 1,202,000!- 94,000 | Fir al ¢ | ¢ | ¢ | £ 

. . ee > ‘ 7 1€ OZS. | | 
ee SM omenenee | EE 16) | gteaGTit+ 2,580) 126,161/+ 12,809 | wast Geduld Mines 77,000 | 25.835 | 166,558 | 85,968 | 90,171 | 95,247 
B.A. Gt. Southern 13 30] 5,076} 157,000) + 7,006 2,220,000 200,000 juld P ines a aaa , : ‘ 
. io .... 13 30| 1926 58.000|+ 2,000] 752,000| 27:000 | = u roprietary Mines 91,000 26, 18 174,288 | 100,805 | 104,850 107,132 
Central Argentine . | 13 30} 3'700 133,000 39,000 1,970.000/— 615/000 Jodderfontein Deep Levels 44,900 | 170,302 111,763 | 83.228 86,032 | 77,659 
Central Uruguayan | 13 30| 273] =: 13,532|— 294| 180,097) + 1,275 
O. Urg. (East Ext.) | 13 30 311| 2,635) + 6) 32,407 1,969 eT 
9. Ung. (N. Ext.) .. 13 | 30} 185] 1,167) - 396) 19,687|— 1,463 | rons | Total | 

. Urg. (W. Ext.) | 13 30| 211; 1,416 57] 16,832 822 a | a Hel Mens ‘sts, | Pro > P 

Cordoba Central... | 13 30! 1,218} 41,000,+ 3,000| —610,000|—_—-23,000 | Anelo-American Corporation | Milled, |Revenue,} 0h)" ‘fo, Loeeeck aan 
Entre Rios .......... 13 30} 819, 13,400|— _—:1,700 199,200] 27,500 | oes Depts | EDS» | 1935 1933. 3. | 1933. 
G. Westn. of Brazil | 39 30) 1,072! 8,700 2.700 367,300! 28,200 1933. 1933 — ) ™ | 
Leopoldina........... 39 30| |  28.779|— 17.539 971.013 142.619 " ; et Sd 
Leopoldina Termnl, | 39 30}... |Ms272,000/+ 8,000} 10,9 ae 636,000 ' } | | 
a St 31)4.115| —8,386/+ 6,159 97,226|+ 63,475 | fot.) 2. 5 8 | 
Paraguay Central. | 13 30; 274! 3,140, + 20 48,620) + 9,550 Brakpan Mines, Ltd.. 117,000 | 232,360 | 119,464 | 102,221 | 110, 296 112, “396 
| ea } 13 30} 100; 1,074 1,435} 13,022 9,730 Daggafontein Mines, Ltd. 58,000 | 133,075 73,405 53,541 | 55,527 pa 59,670 
San Paulo 37 24] 153341 31,912'+- 16.787 1.390.493 4+ 306,398 | Springs Mines, Ltd.... 84,500 | 233,681 88,185 | 135,759 | 138,100 | 145,496 

nited o avana 0 67! 5,757 -488 171,713)— 23, est Springs, Ltd. ............ 88,000 | 102,699 70,706 | 35,029 | 32,818 | 31,993 
United of Hi 13 30' 1.3671 1 3 23,220 | West Springs, I | 029 | 32, | a 

ga SSS | 
t Months . 
OTHER OVERSEAS l | | ‘ee =. 
. | | Ksti- 
— | | 
Egyptian Delta 1933. £ £ | £ £ |} ‘Tons | Total | mated >. — . 

Light Railways... |} 23 leone. iol 622] 5,362)— 1,169) 83,526] — 10,044 General Mining Group | Milled, |Revenue,} Costs — a —— 
Egyptian Markets.. | 38 28] ... 141lji— —-134| 59,4511 4 639 orere : Sept., | Sept. | perton,| j935 [933-1 1953" 
GrSouthn.of Spain | 38 231 ios}. 60,052|— 34,836] 2,027,124|+ 51,791 1933. | 1933. | Sept., |“ , ' 
Mexican Railway.. 13 30 483) $217.800\— 14,600 2,542, 900! + 234,700 1933. 
pean eer a ns Soccer tone 

TRAMWAYS WEEKLY GROSS RECEIPTS. 7 ae ori | 
| & | #.& £ £ £ 
1933. ] Nl £ £ Van Ryn Gold Mines ..... | 53,000 | 62,015 | | | 
Anglo-Argentine ... | 39 sept. | 328} 57, 7,514|— * 7,583} 2,242.642|— 335,166 | West Nand Consolidated... | 95/000 155,547 | 16 é 71033 | 74,656 717,666 
B. Aires Lacroze... | 11 10) |  6,106)— 3,070) 63,199}— 38,819 | Smee one oe 
Burnley, Colne and | —_ - 

Nelson Jt. Trspt. 1 30} 76 4,679) + 273 ee 
Calcutta Tramways | 39 30] Rs120,215}+ 9,725 273,011 Working | | 
Isle of Thanet Elec. | 38 3,980} + 286 124,224] 4 495 Tons Total Cost — Profit Profit. | Prof 
Liverpool Corp...... | 26 27] 124) 27,504, 131] = 724,702/——_7,670 pie teinniee Milled, [Revenue "ten | Jan” |Auean.| Boa 
Madras Electric ... | +9 30 IRs. 48,903'+ 3,761 952,1811+ 35,459 Se re Sept., | Sept., "aaa >| Joss. | 3933.” 1933" 

+ Monthe. 1953. | 1955. | i933) | 
| \ ) 
MONTHLY TRAFFICS er 7 
. { | 
) £ ed, on a. £ 
| Receipts for | Rinelaleckoceead Glynn’s Lydenburg ......... | 7,500 | 18,275 | 30 8-9 5,723 7,737 6,746 
i] ending! De | Month. | Receipts to Date. Luipaards Vlei Estate ...... 36,500 | 53,182 | 19 1 17,117 | 18,031 | 19,359 
Company. 3 | En: 3-| scrip- | New Kleinfontein Co. ...... 48,600 | 60,984 | 22 5% 6,050 | 6,584} 6,404 
: 1933 tion. | Transvaal Gold Mining...... 19,700 | 33,743 | 21 6:3 9,560 | 12,759 | 12,542 
3 | 1933. | + or— | 1933. | 4 or— | Witwatersrand Deep........ 50,500 | 66,378 |... 14,050 | 13,680 | 13,360 
| | 
, 
Canadian Pacitle Rail- | | | —_—=— ————— 
UE vskcinccncesnscous 8 jAug. 31 | Gross |$9, 1943, sd 223,000) 70,809, ( 00) — 7,072,000 
| Net |$ 739,000}+ 41,000] 6,969,000)+ 160,000 
International Railways | | REPORTS AND NOTICES 
of Central America.. | 8 | Aug. 31] Gross 18 295,839}— 33,949) 3,285,985|— 225,083 - 
Net |$ 29,503)— 58,482) 1,147,130) 244,086 
La Guaira and Caracas | 9 |Sept. 30) Gross |£ 3,750|— 5,250) 46,520 20,315 
La Plata Electric Tram- | ; | : United Dominions Trust, Ltd., announce that Mr KR. B. Pearson 

IIIS cnt vcstmasskatnnca 1 |Sept. 30) Gross |£ 9,600; — 226} hs joined the board Mr Pe l ot f Lai 
Midland Railway Co. of as Jomed the board. Mr Pearson 1s the seniol partner of Laing 

Western Australia .. | 2 |Aug. 31] Gross |€ 13,918) + — 2,849 25,857] + 3,924 | and Cruikshank and is deputy chairman of the committee for 
Peruvian Corporation 3 |Sept. ” Gross if 55, 562) — a 044] 16 62. “ 17,705 general purposes of the Stock Exchange, London. 

' | 
RAILWAYS. 
TRANSVAAL SEPT. 1933 OUTPUTS, &c. BUENOS AYRES WESTERN RAILWAY, LTD.—The report and 
. accounts f he year ended June 30, 193. be , al the e 
Note.—Value of gold calculated at £6 9s. per ounce m all cases. scoounte for the year ended June 30, 1955, willhe out abous the end 
of October, and the annual general meeting will be held about 
; : c November 7th. 
Estimated Value, Estimatea| @Stim ited} August, 
Tons September, 1933. ["qostg |. Feest, nD THE BUENOS AYRES GREAT SOUTHERN RAILWAY COMPANY, 
The Johnnies Group. ee Saat pre, eo" t6 = LTD.—The report and accounts for the year ended June 30, 1933, 
rn September] povenue.| per fine | Will be issued on or about October 30th, and the annual general 
1933. | Gross. | Perton. | 1933. ; : how fi 
, Pensa ounce. meeting will be held on November 8th. 
1933 
a l a MISCELLANEOUS. 
Government Areas £ : £ £ e . 

Moddastentele ...... 208,000 | 537,962 | 51/9 17/6 | 360,208 | 362,091 CHOSEN CORPORATION.—-We are informed that the French group, 
Langlaugte Estate 79,000 | 117,399 29/9 18/8 45,103 | 50,171 | which previously acquired control, have now purchased the whole 
New State Areus ...... 91,000 | 254,825 | 56 21/3 | 160,142 | 157,076 ihe seeeieiees intaeeahe of the Rock tucaiunent fame r 
Randfontein Estates 270,000 | 439,195 32 6 20/6 165,091 | 165,323 “ ' } arene * se rte a ; ye om — setae ! . a 
Van Ryn Deep ......... 77,000 125,318 32/6 13/10 53,582 52,766 in the above corporation, and that the Rock Investment Company 9 

itwatersrand ......... 5,00 1,655 20/9 8/3 std., Nas now no turther interest in the shares of the 108en 
WwW 1 75,000 7 | ] 11,111 10,290 Ltd } I } } f{ tl Cl 

Te 800,000 |1,552,334 | | 19/3. | 795,237 | 797,717 | COPPoration. 
| COPPER DEVELOPMENT ASSOCIATION.— It is announced that the 
= “Yiddin,63~”SCSst—“S~S=S~S«T« Ns orking | Copper Development Association was incorporated on ae smber 

The Central Mining Company oon. Fine gold,| v Value, | Prof Cost 19th as a company with offices at Thames House, Millbank, 8.W.1. 

Rand Mines Group. ‘September ee | ae Septet ® owt coll The Rt. Hon. Sir Auckland Geddes, G.C.M.G., K.C.B., Mr A. 
1933. P93. | ; ae A933. Chester Beatty and Sir Harry D. MeGowen, K.B.E., are honorary 
; . a residents of the new Association, which will be directed by a 
£ £ d. I 3 
City Deep, Limited............. .++- | 109,000 22,017 | 142,150 38,457 | 19 0-3} council, of which Mr D. Owen Evans, M.P., is chairman, and Lieut.- 
Consolidated ein Reef Mines iil ——— 49.757 | 23 11-6 Col. Hon. R. M. P. Preston, D.S.O., is vice-chairman. The conduct 
—_ Mines, 'L14. eee 999000 86.761 560.202 269°610 19 9-2 of detailed business will be vested in a management commitvee, ot 
Durban Roodepoort Deep, Ltd. 52,000 13,896 89,713 29,831 | 23 0-4] which Mr A. D. Storke will be chairman and on which most of the 
Kast Rand Proprietary Mines, i important copper interests, including the trade associations, will 
i aciecataeieiantssoetents 168,000 | 39,210 | 252.211] 75110] 21 1-01 be’ pupresented. Mr S. S. Taylor, (.M.G., D.S.O., will be vice- 
Geldenhuis Deep, Ltd. ............+ 80,000 14,438 93,247 23,164 17 6 . J ’ ’ 
Modderfontein B. Gold Mines, chairman of the management committee and the other members 
tae a 80,000 17,609 | 113,232 53,383 | 1411-5] will be Mr W. R. Barcel Mr TI as Bolt M ’ Budd 
Modderfontein East, Ltd...... 78,000 | 20,631 | 133,197 | 52,698 | 20 7-7] aya yy Mulline. Mr E Tee Me C. H. Schneider eee 1a 
New Modderfontein Gold Mining = - _— 2 ee ee ee — — 

Dag cas cesta enhesostvecsnts 176,000 | 49,612 | 320,509 | 192,407 | 14 6-7} Smout. Mr D. P. C. Neave, who has been appointed general 

eae ee ieee crane a | ohare = 3 manager and secretary, has already visited many of the important 
es users of copper and will shortly submit to the management com- 
ene mittee recommendations as to further staff required and the general 
on orking a cele 5 le in 

. ee Yield, | Value, | Profit, | Profit, Costs lines of work to be undertaken. 
Goldflelds Group. seeauannnd September|September} August, |September| per ton, UNITED KINGDOM TOBACCO COMPANY (1929) LTD.— At extra- 
1933. 1955. —. 1585. s508. io a ordinary general meetings of the ordinary shareholders and prefer- 
ence shareholders, followed by an extraordinary general meeting 
of the United Kingdom Tobacco Company (1929) Ltd., held 

: | Fine - waltion atus ot S a. . September 29th, the necessary resolutions were carried unanimously 
SS sinees a eas - 73.513 Mag red 19 1] for the reduction of the share capital and the modification of the 
BE TIE wcseccccessives 41,000 | 35,808 | 230,064 158,159 | 160,526 | 33 11-1 | rights of the preference and ordinary shareholders in connection 





with the offer from Godfrey Phillips Ltd. of an exchange of shares. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit 


Balance After 


from 
Last 
Account. 


Year 


Ending. for 


of 
Deben- 
ture 
Interest. 


— 


16,027 
11,848 


Breweries. 
Longmorn - Glenlivet 
tilleries 
Tennant Brothers 
Financial Land, &c. 
Borneo Company 
— (Argentina) Land 


Dis- 
July 31 
June 30 


409 
25,148 
Mar. 31 13,530] Dr. 
June 30 4,260) 
Iron, Coal and Steel. | | 
Kayser Ellison and Co | June 30 | 9,079 
Parsons Marine Steam 

Turbine 
Vulean Foundry 

Motor and Cycle. 


Austin Motor Company ..... 


56,335| Dr. 
1,492 
10,754 


10,029 
5,577 


30,945 
28.158 


30 
» 30 
31 319,220) 


Rover Company Aug. 5 Dr279,024\ 
Rubber, &c. | 


July 


506,798 


Kamuning (Perak) Rubber | June 30 25,748 
North Labis (Johore) Rubber} June 30 10,352 
Textiles. | 
Robinson and Cleaver July 31 66,929) 
Trust. 
First Co-operative 
ment Trust 
Other Companies. 
Associated Fire Alarms...... June 
Brown, Hopwood and Gilbert} June 
Bucknall (Henry) and Sons | May 
Henlys Aug. 
Hodsman (George) and Sons 


6,766 
Dr. 306 


28,583 


Invest- 

y31*] 8,625 22.800) 
30 
30 
31 


51 


1,721| 
18,104 
382 
22,008 


923 
17,379 
4,704 


June 30 1,260) 

(Pub- 
Dec. 31 317) 
| June 30} 40,576! 
| June 30 20, mT 


5,661 
Hutchinson 


lishers) 
Qualcast, Ltd.(s) 
Ste. Madeleine Sugar Co. ... 


and Co. 
28,360 
19,876) 
¥a,080) 

| 
(a) Preferred ordinary. 
s) Qualcast, Ltd., 
(t) Includes £10,945 written off goodwill, &e. 


(6) Ordinary. 


COMMERCIAL __ COMMERCIAL REPORTS. _ 


MARKET SUMMARY. 


f The downward tendency of prices of primary products in this 
country continued during the past week. The wheat market 
collapsed under heavy competition. Cocoa was again cheaper and 
raw sugar tended to decline further in value. Tea, on the other 
hand, was firm. Meat prices have been maintained, but bacon, 
butter and cheese are all lower on the week. Among industrial 
raw materials, tin rose sharply owing to a further decline in stocks, 
and rubber was firm in anticipation of restriction. On the other 
hand, raw cotton, wool and jute lost a few points. Similarly, 
vegetable oils and oilseeds were cheaper. The American com- 
modity markets have been irregular. Cereals remained steady, but 
coffee, cocoa and sugar are lower on the week. Reports from the 
principal industrial areas of the United Kingdom suggest that the 
recent improvement in trade has been maintained. Coal pro- 
duction is expanding owing to seasonal influences, and activity 
in the iron and steel industry continues to increase. The wool and 
rayon trades remain active ‘and the slight increase in the demand 
for Manchester goods appears to have been maintained. 


THE COAL TRADE. 


SHEFFIELD.— Demand for best steams for export is again a little 
more active and supplies for prompt shipment are scarcely adequate. 
Prices continue firm at 17s. f.o.b. There is also a rather pronounced 
searcity of small fuel, which is unequal to the consumption of the 
coking plants. The call for industrial fuel, including furnace coke, 
is broadening slowly, and more house coal has been bought lately. 
Prices of best house are 23s. and 24s. at pits. 


NEWCASTLE-ON-TYNE.—The position of the North-East coal 
trade gradually tends to improve. Northumberland steam collieries 
are well placed with trade, and have now very little coal of any 
description for sale this winter. Smalls along with sized coals are 
particularly firm. The feature of the Durham market is the 
increasing demand from inland sources for industrial coal, and the 
remarkable strength of all classes of foundry and patent oven 
coke. Coke is in demand by home and foreign consumers, and 
the increased production is being readily absorbed. All classes of 
Durham unscreened bunkers are weak, and continue to be offered 


Amount 
Payment | Available 


Distri- 
bution. 


16, 436) 
36,996| 


42,8 05 
5,752 
19,833)| 


40,974 
31,735) 


826,018 | 
15,311) Dr 263,713} 


32,514]| 
10.046} 


95,512) 


31.425)| 


2,644} 
35, 483)| 
5, 086 
22,008 | 


_ 6,400 
28,677)! 


o— 2,697 
91,886]| 
"| 


(m) Includes carry-forward. 
adjusted figures, in substitution of those in our issue of S 


| 


| 


Corresponding 
Period Last 
Year. 


Appropriation. 


Dividend. Carried to 

Reserve, | Balance 
Deprecia-| Forward. 
tion, &e. 


7 


Dr. 48,345 


Prefce. Ordinary. Net 
avet 


Profit. 


Divi- 


Amount Amount. | Rate. dend. 


£ 


{| 
14,186] 
12,335 


750 
6,239 


1,500 
18,422 


1,651 
43,792 


< | 

| 
5,540}! Dr 46,833 
7,500 


2,500 


\Dr. 5,000 3,252!|Dr. 5,256 
| 


| 
6,000 | tis 11, | 


30,410) 


5,103 


| 
| “e 10,244 
5,608 Pr 34,335 

170,396| 357,497 | 317,481 
7,800) Dr27 1513 \pr225413 
27,489 

10,046 


5,811 
Dr. 1,966 


| 


5,000 ‘ 5 ; 73,507 26,378 


2.789 14,486 14,150 
} os 2,145 

1,218 14,250 
27,000 


3,444 


499]| 
15,015 
im 1,629 
(m)9,564 ze 


521 
19,000 a 
15 

5 


14,063 
34,979 


(t) 14.974 
20,000 


28,718 
36,907 


| 
| - 9,677 
| 
| 


+ Free of income tax. * For half-year. 
September 23, page 605, which were incorrectly stated. 


, £4,021 preference issue expenses written off, and £8 interest on calls in advance. 


freely at minimum prices. To-day’'s f.o.b. prices for export are a8 
follows: NortTHUMBERLAND.—D.C.B. screened steam, 13s. 9d.; 
smalls, 10s.; Howards, Bentinck Newbiggin screened, 13s. 3d.; 


smalls, 9s. 6d.; Tyne Prime large, 13s.; smalls, 10s.; Hartley 


| Main large, 13s.; smalls, 10s. DurHAmM.—Lambton South Hetton 


screened steam, 15s.; smalls, lls.; Wear Special unscreened gas, 
15s.; second-class gas, 13s.; Holmside, Ryhope, Boldon unscreened, 
14s. 6d.; coking unscreened or smalls, 12s. 6d.; prime unscreened 
bunkers, 13s. 6d.; second-class unscreened bunkers, lds. 3d.; 
prime foundry coke, 18s. 6d.; Newcastle and District gas coke, 20s. 


GLASGOW.—With the home demand now showing a tendency to 
expand, the market has been busier of late. Shipping trade is 
fairly satisfactory on the whole, the tonnages despatched last 
week being about 270,000 tons. The collieries are working steadily 
as a rule, but those in Lanarkshire are not so busy as those on the 
East Coast. The tone of the market is firm, with nuts more 
favourably placed than round coal in most districts. The London 
trade in nuts remains satisfactory. Current export prices (f.o.b. 
district ports): LANARKSHIRE.—Ell best, 13s. 6d.; splint best, 
14s. 9d.; splint second, 13s. 9d.; navigation, 14s8.; navigation 
second, 12s. 6d. to 13s.; Hartley, 14s. 6d.; steam, 12s. 9d.; trebles, 
13s. 6d.; doubles, 12s. 6d.; singles, 12s. to 12s. 6d.; pearls, 11s. 
to lls. 3d.; dross, 9s. 6d. Fire.—Best unscreened navigation, 
12s. 6d.; unscreened navigation, 12s.; first-class steam, 13s. 6d. 
to 14s.; third-class steam, lls.; trebles, 15s. 6d. to 17s.; doubles, 
12s. 6d. to 14s. 3d.; singles, 12s. 6d.; pearls, lls. 6d. LoTaians.— 
Prime steam, 11s. 6d. to 12s.; secondary steam, 10s. 6d. to 10s. 9d. ; 
trebles, 14s. to 15s.; doubles, 12s. 9d.; singles, 12s. 6d.; pearls, 
lls. to lls. 3d. Ayrsurre.—Unscreened navigation, 14s.; jewel, 
15s.; steam, 12s.; trebles, 13s. 6d.; doubles, 13s.; singles, 12s. 6d. ; 
pearls, lls. 3d.; dross, 9s. 


CARDIFF.—The volume of trade at the South Wales docks con- 
tinues to expand slowly, and according to the weekly returns of 
the Great Western Railway Company for last week the total 
shipments in the foreign and coastwise trades were 416,100 tons 
compared with 405,600 tons the previous week, and 351,082 tons 
in the corresponding week last year. Chief activity has been at 
Swansea where the Canadian seasonal trade is drawing to a close, 
and where, therefore, there is the usual acceleration of loading 
operations. The market generally has continued practically 
featureless. There are little indications of an improvement in the 
demand for large coals, which are a drug on the market, and 
Monmouthshire grades are particularly depressed. Dry sized and 
small coals are firm, but for other classes supplies are obtainable 
round about scheduled figures. Patent fuel maintains a steady 
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tone with exports on a fair scale, but for coke orders are scarce OTHER METALS. 
and prices easy. The following are the current approximate | ' ; Sr ‘ ios ; 
quotations: Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to TIN.—Following the publication of statistics of the world’s tin 


19s. 6d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to stocks at the end of September, which recorded a further sub- 
18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, stantial reduction during the past month, prices advanced sharply. 
17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d. to 14s.; cargo Sales on the London Metal Exchange : 675 tons on Monday, against 
smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 205 tons last week ; 400 tons on luesday, against 150 tons last 
best anthracite large, 36s. to 38s. 6d.; Red Vein large, 22s. to 25s.; week 7 and 550 tons on W ednesday, against 200 tons last week. 
seeciientnade culitien, Sts. Od. to Sie. 64.; Beenck nate, Sis. 64. The New York quotation on Wednesday was 48-75 cents per lb., 
to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly culm, 9s. 6d. to 1lls.; — rainy a — = — cag: ae . — aad 

= aia, diuieniniel os te es ae “lige ednesday’s official closing quotation in London for standarc 
Dutwoccd, ox shine 18a, Sd a 20s San PMent fuel (Crown), 218-5 | cash was £221 15s. to £222, compared with £216 12s. 6d. to £216 15s. 


last week. Stocks in London and Liverpool at the end of last 
IRON AND STEEL. 


week were 13,948 tons, a decrease of 946 tons on the week. 

COPPER.—The London market in copper opened firm on Monday 

MIDDLESBROUGH.— The demand for pig iron is steadily in- | on an improvement in demand, but on Wednesday quotations 

creasing. Better shipments are being made to overseas destinations | weakened again on liquidation. Sales on the London Metal 

both of Cleveland foundry iron and hematite. If the present | Exchange: 1,550 tons on Monday, against 800 tons last week; 

demand for Cleveland foundry pig iron continues it is expected | 1,350 tons on Tuesday, against 350 tons last week; and 1,500 tons 

that makers will increase the production. Local foundries are | on Wednesday, against 700 tons last week. Domestic spot was 

busier, whilst further sales are reported of Cleveland iron to Scot- | quoted 8-75 cents per Ib. in New York on Wednesday, against 8-75 

land. The official prices are being strictly adhered to, namely, | cents a week ago and 8-75 cents a month ago. Wednesday’s official 
No. 3 Cleveland foundry iron 62s. 6d. delivered locally, whilst 

64s. 6d. is the figure for delivery in the North-East area. For 


closing price for standard cash in London was £34 17s. 6d. to £35, 
compared with £34 8s. 9d. to £34 10s. a week ago. Stocks of refined 

Scotland the prices are 62s. 3d. delivered at Falkirk and 65s. 3d. 

delivered at Glasgow. The East Coast hematite pig iron position 


copper in British official warehouses at the end of last week, at 
25,330 tons, show a decrease of 271 tons, and stocks of rough copper, 
is decidedly stronger. The price has now been advanced to 60s. | at 7,807 tons, an increase of 25 tons. 
for mixed numbers either f.o.t. or f.o.b. at maker’s wharf, and, LEAD.——Towards the end of last week the London market in 
whilst this is not an officially controlled price, it is understood | lead became more active, but on Tuesday and Wednesday quotations 
that the makers are adhering to this figure as a minimum. ‘The | receded as sellers predominated. Sales on the London Metal Ex- 
demand for hematite is improving. Some makers are reported to | change: 650 tons on Monday, against 300 tons last week; 1,050 
have sold their output over the next three to four months, whilst | tons on Tuesday, against 200 tons last week; and 1,100 tons on 
heavy deliveries to Sheffield, the Midlands and South Wales are 
absorbing current make, and are reducing the stocks in makers’ 


Wednesday, against 400 tons a week ago. The New York quotation 
on Wednesday was 4-50 cents per |b., against 4-50 cents a week 
hands. The shipments of all kinds of pig iron from the Tees during | ago and 4-50 cents a month ago. The official closing quotation in 
September amounted to 13,862 tons, as compared with 12,848 tons | London on Wednesday for soft foreign was £11 18s. 9d. for shipment 
during the month of August. There has, however, been a slight | during the current month, compared with £11 17s. 6d. last week. 
drop in the total export of all descriptions of pig iron, manufactured SPELTER.-—Despite the decision to prolong the cartel, quotations 
iron and manufactured steel, the total quantity for the month of | pose only slightly at the beginning of the week and fell back to 
September being 35,987 tons, against, during August, 39,682 tons. | Jast week's level on Wednesday. Sales on the London Metal Ex- 
The demand for semi-manufactured steel in the form of billets, | change : 200 tons on Monday, against 150 tons last week; 375 tons 
bars, &c., continues to increase, and it is expected that further | on Tuesday, against 200 tons last week; and 825 tons on Wednesday, 
plant will be put into operation. Structural steel orders being against 175 tons a week ago. Wednesday's quotation in East 
received are satisfactory, whilst ; the sheet departments are very | St. Louis was 4-75 cents per lb., against 4-75 cents the week before, 
busy. The shipbuilding and rail departments are not so busy. and 4-65 cents a month earlier. Wednesday's official closing 
Owing to the appreciation of the peseta, sellers are now asking quotation in London for * good ordinary brands ’’ was £16 12s. 6d. 
16s. for best Bilbao rubio c.i.f. Middlesbrough. Blast-furnace coke | for shipment during the current month, against £16 13s. 9d. last 
is decidedly stronger, there being a good demand for coke for 
shipment which is stiffening the price for blast-furnace qualities, 


week. 
the price now being not less than 16s. 6d. per ton delivered at the OTHER NON-FERROUS METALS.—-Among other non-ferrous 
furnaces here. At the end of September there were 19 blast 


metals, aluminium was again quoted at £100 per ton. Nickel was 
: : : ee : unchanged at £225-£230 per ton. Quicksilver was raised from 
furnaces in operation in this district, as follows: 2 producing | ¢9 5._£9 15s. per flask to £9 10s.-£9 15s. per flask of 76 Ibs. Foreign 
Cleveland, 7 producing hematite, 10 other kinds, and it is ex- antimony was again sold at £26 10s.-£27 per ton. Platinum, at 
pected that an additional furnace will be relighted during October. £7 15s. per ounce, shows no change on the week. 


TEXTILES. 


THE COTTON TRADE.— Manchester.— During the past week 
the market has shown very little change. Prices have been generally 
steady, although there have been signs of a slightly easier movement 
in raw material rates. Buyers of piece-goods have continued their 
policy of purchasing small lots to meet urgent wants, and there is 
still no inclination to anticipate future requirements. Scattered 
sales have occurred for India, chiefly in light whites and prints for 
Karachi, Madras and Bombay. Only isolated transactions have 
been arranged for Calcutta, and clearances from that part remain 
disappointing. Sales for China have been few and far between, but 
dyed goods have attracted some attention for Hong Kong and the 
Straits Settlements. A moderate turnover has taken place for 
South America and the Continent, but home trade demand has been 
rather quieter. In the yarn market the feature of interest has been 
the advance in quotations for Egyptian qualities, some leading 
producers having put up their prices rather stiffly. This develop- 
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SHEFFIELD.—-Business is picking up again after a lull following 
extensive contracting of the end of a quarter and the sentiment in 
trade circles becoming more and more buoyant. The full output of 
the basic open-hearth furnaces is being taken by the re-rollers and 
prices of billets are distinctly firmer without being actually higher. 
Business in acid steel tends to drag and there is distinct quietude 
in steel founding, heavy iron founding and forgings for ships and 
railway stock. Export trade is broadening as regards several 
important local products. The depreciation of the dollar is re- 
sponsible for increased imports of American tools, but the move- 
ment is not regarded seriously. The agreement with Argentina 
will affect only a few local products, chiefly table knives, hacksaws 
and silverware. Requirements of the motor and wireless industries 
are still on a large scale and are providing much work, but 
prices are being cut and magnets yield but meagre profits. 
Tool makers are busy. An important event this week is the applica- 
tion of the Trade Board Act to the cutlery industry. This is likely 
to result in raising some of the extremely low rates of wages now 
being paid to boys and young girls. 


GLASGOW.— While plants in the West of Scotland are still steadily 
employed, there seems in many branches to be less buying this 
week and new business placed with steelmakers is of small account. 
At the sheet mills work on the locust barrier sheets is now almost 
completed and it is expected that the remainder of the material 
will be shipped within the next few days. Sheet makers have 
also found new general business somewhat scarce, but unexecuted 
orders presently on books amount to a considerable tonnage. At 
the tube plants rather more business is being done and there are 
prospects of regular work at the majority of the plants for some 
little time. It is announced that Messrs Beardmore have secured 
large orders for forgings required in connection with the plant which 
Imperial Chemical Industries, Ltd., are erecting for the recovery 
of oil from coal. This work will give employment to large numbers 
of men at Parkhead for several months. 


CHIEF OFFICE : 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debenture Holders. A Pamphlet 

stating terms and conditions for transacting business may be obtained from 

the Manager of the Trustee Department, or from the Manager of any 
Branch of the Bank. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday the 
prices of tinplate bars were advanced by 5s. to £5 per ton delivered 
to works. The market for tinplates is fairly active and firm, and 
improved demand is anticipated from the Baltic under the new 
trade agreements. Current prices are ruling at from 16s. 9d. to 
17s. per basis box. Galvanised sheets are steady at their recently 
enhanced quotations of £11 to £11 15s. per ton f.o.b. Shipments 
of tinplates at Swansea last week were 90,221 boxes, compared 
with 120,519 boxes the previous week, and although supplies 
received at warehouses were lower, stocks at the end of last week 
were slightly larger than at the end of the previous week. 
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ment has forced out more orders, but it has been difficult to obtain 

















top prices. A fair turnover has occurred in medium American 
counts. 
Cotton Prices. 
| 1933 | Corresponding 
j P 1] Date. 
pong _ -_—-— - ee 
aa 
Sept. | Sept. | Sept. | Oct. | ’ 
} 13. | 20. | 7. j « 1 7 | 1952. 
oe reemaeon rey rtnry 
ca. d. da, d. {fj d. j ad. 
Raw Cotton—Mid. American ...... per lb. | 5-33 | 5-67 | 5-55 | 5°44 || 4-49 | 5-86 
Sakellaridis Fully Good Fair | 
Kgyptian ......... per lb. | 7-10 | 7-48 | 7-33 | 7-25 |] 7-00 | 8-35 
Yarne—32'e twist ..................00 per Ib. 9 9} 9} 9t |} 83] 10 
i I perlb.| 92] 98| 92] of | of] 103 
60's twist (Egyptian) ...... pertb. | 154] 153] 153] 16d |] 16 16 
\| 
32-in. Printers, 116 yds., 16 by 16, 32’sand |] s. i.) 8. d./s.d.]s d. |) s. d./s. d. 
(EA a ae RE 16 3|16 6 {16 6/16 6 //17 919 6 
36-in Shirtings, 75 yds., 19 by 19, 32's and | 
SD: sesiehidibbhinpiinnthebeekuspernesesnecen 20 6 j20 9 |20 91/20 94/19 6/21 9 
38-in. ditto, 38 yds., 18 by 16, 10 lb. 10 3310 5 }10 5710 5 j1l 011 4 
39-in. ditto, 37} yds., 16 by 15, 8) lb. ... 1 9 1/9 3/9 319 3 | 9 9/10 2 
! 
THE JUTE TRADE.— Dundee.— A _ considerable reduction is 


noticeable in the stocks of goods in Calcutta at the end of September, 
compared with the figures at the end of August. Sackings are 
reduced by nearly one-third from 187,968,120 yards to 126,600,000 
yards and hessians by about 10 per cent. from 77,354,406 yards to 
70,100,000 yards. Stocks of sackings had risen to a record level, 
and they are expected to be further reduced before the end of ‘the 
year. As a result of the reduction, the Calcutta market became 
slightly better, and the prospects for the trade in general are 
brighter. Dundee spinners and manufacturers are booking a quiet 
steady business, thus enabling them to maintain their prices, 
The raw jute market has ruled more or less unchanged during the 
fortnight, with an occasional steadier tendency. Consumers are 
purchasing quietly but steadily, and sellers are reluctant to allow 
prices to decline further. Daisee assortment quoted at 
£14 12s. 6d. for the full group and £14 15s. for short groups, with 
four’s at £13 17s. 6d., Tossa assortment at £15 5s., and four’s at 
£14 10s., October-November. Best First Marks are offered at £17 
to £17 5s., and Lightnings at from £15 15s. to £16 5s., Green Double 
Triangle DR being at £16 and Red H at £16 2s. 6d., and Green 
Circle Ram at £16 10s., while Hearts are named at £15 2s. 6d. for 
DR to £15 5s. for Ram-D/E, October-November. Buyers of jute 
yarns have purchased some fair quantities of hessian qualities at 
ls. 11d. for common 8 lb. cops and 2s. for 8 lb. spools, and sellers 
are now less prone to accept these limits, the quoted rates being 
mostly 2s. and 2s. ld. respectively. Spinners are fairly busy all 
round, and are comfortably situated until the end of this year at 
least. Twist is obtainable at from 33d. to 34d. for 3 ply 8 lb., 
according to quality and delivery, the lower price being for delivery 
some distance ahead, while sacking yarns are very steady at from 
24d. for 24 lb. weft and 34d. for 8 lb. chains. Rove is unchanged at 
£18 10s. for 48 lb. and £15 10s. for 200 lb., and the finer yarns are 
very quiet at from 2s. 6d. for second quality 8 lb. Rio warp, 2s. 3d. 
for third and 2s. 1d. for fourth. Carpet yarns are quiet at from 34d. 
for 14 lb. warp. Cloth business is proceeding quietly, but manu- 
facturers are satisfactorily employed, and prices are steady for 
anything required for reasonably early delivery. The value of 
104 oz. 40 in. continues at 3d. and 8 oz. at 2}d., but these rates 
would be shaded if buyers wanted delivery after the end of the year. 
Linoleum hessians have been further bought, and prices are firm, 
while makers of heavy goods report that they are moderately placed. 
Calcutta hessians are quoted at 20s. 4$d. for 10 oz. 40 in. and 16s. 44d. 
for 8 oz., October, and 19s. lld. and 15s. lld. for November- 
December, with heavy goods at 47s. 9d. for Liverpool twills and 
42s. 9d. for “‘ B ” twills, October-March. 


THE GRAIN MARKETS. 


WHEAT.—The recent collapse of wheat prices furnishes a striking 
commentary on the International Wheat Agreement concluded in 
London some weeks ago. Owing to the abundant harvests in the 
principal importing countries, quotations are continuously moving 
downwards in the competition for the smaller market. Indeed, 
some of the leading importing countries are taking part in the 
scramble by means of subsidised exports. At the moment, Canada 
is the chief exporter, but Australia and Argentina will soon enter 
the market. According to the latest estimate, the Canadian wheat 
harvest yielded 282,771,000 bushels, as compared with 428,514,000 
bushels last year. According to Mr G. Broomhall, total shipments 
during the past week were 1,240,000 quarters, against 1,521,000 
quarters in the preceding week. On Wednesday, ** December ”’ 
futures were quoted in Chicago at 90} cents per bushel, against 
878 cents the week before, and 84{ cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 26s. 6d. per 496 lbs., against 28s. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 25s. 6d., against 27s.; 
No. 3 Northern Manitoba, Vancouver, ex ship, 24s. 9d., against 
26s.; Australian, ex ship, 24s. 6d. to 25s. 6d., against 25s. 3d. to 
26s. a week ago. 


is 





FLOUR.—North American shipments were 130,000 sacks in the 
past week, as compared with 154,000 sacks in the previous week, 
Wednesday’s London quotations were: Straight run, delivered 
country, 25s. per 280 lbs., against 26s. 6d. last week; delivered 


London, 24s., as compared with 25s. 6d. a week ago. Manitoba 
patents, ex store, 21s. 6d. to 23s., against 24s. to 27s. Australian, 


ex store, 19s., against 19s. to 20s. 

BARLEY.—* December” futures were 35} cents per bushel in 
Winnipeg on Wednesday, against 35} cents last week and 434 
cents a month ago. Quotations in London on Wednesday were : 
“ English feeding,”’ f.o.r., per 448 lbs., 20s., against 20s. to 22s. a 
week before. 

OATS.—On Wednesday “ December’ futures were quoted at 
384 cents per bushel in Chicago, against 37 cents a week ago and 
56} cents last month. Quotations in London, Wednesday : ** River 
Plate,” landed, 16s. per 320 lbs., against 16s. 3d. a week ago; 
tiver Plate,” ex ship, 15s., against 15s. 3d.; ‘* Chilean White,” 
landed, 19s. 3d. to 20s., against 19s. 3d. to 20s. a week earlier. 
MAIZE.—** December” futures were quoted on Wednesday at 
474 cents per bushel in Chicago, against 47} cents a week ago and 
47% cents on the corresponding date last month. Quotations in 
London, Wednesday : ** Plate,” landed, 17s. 9d. per 480 lbs., com- 
pared with 17s. 9d. last week; ** Plate,’ ex ship, 16s. 9d., as against 
16s. 9d.; ** Plate,” October-November, 17s. 3d., as against 17s. 3d. 
Yellow maize meal, ex wharf, was quoted at £5 to £5 2s. 6d. per 
ton, against £5 to £5 2s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 


1933-34, 1932-33, 1931-32. 1930-31 :— 


' ' 
1933-1934. | 1932-1933. | 1931-1932. | 1930-1931. 





Estimated sales of home-vrown 


wheat Owts. Cwts. Cwts. Cwts. 

1 week to Sept. 30. ............ 450,462 188,043 59,230 157,614 

5 weeks to Sept. 30 ............ 1,999,700 530,003 219,233 646,731 
Average price of English wheat per s. d. 8. d. s.. 4. . /, 
SR Re 411 5 8 4 6 72 


The following is a staternent showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 

















| QUANTITIFS SOLD, AVERAGE PRICE PER CWT, 
Week ended 
| Wheat. | Barley | Oats Wheat. | Barley. | Oats. 
i 
Cwts. Cwts. | Cwts. | s. d. s. d. s. d. 
Sept. 33, 1955 ......... 434,992 482.967 | 55,335 | 410 10 11 5 4 
Sept. 30, 1933 ......... 450,462 424,149 | 62,056 411 10 6 5 § 
Sept. 28, 1929 ......... | 365,511 356,172 | 82,921 9 8 10 0 711 
Sept. 27, 1930 ......... | 157,614 188,550 48,269 7 2 8 7 6 0 
Oct. 3, 1931 ...00...... | 61,910 390,676 38,956 4 10 9 3 § 9 
Oct. 1, 1932 ...000..000. | 290,494 324,483 70,617 5 7 91 6 5 
| | 
AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 


1931 :-— 

















— | Jan. 2, | Jan. 4, | Oct. 5, | Jan. 4, | Sept. 27,) Oct. 4, 
NEAREST FUTURE. 1931. | 1932. | 1932. | 1933. | 1933. | 1933. 
| 
Winnipeg (No. 1 Manitoba) | 7 

ents per 60 Ib. ......... 66} 624 | 48% 46} 63 614 

Chicago (No. 2 Winter) ; ; - 
Cents per 60 Ib. ............ 79§ 55} 52 464 873 903 

‘ 





cca che iaiclhcd aiai 
The visible supply of wheat in Canada, at 106,395,000 bushels, 
shows a decrease on the week of 2,208,000 bushels. Supplies a 
year ago stood at 97,726,000 bushels. 


OTHER FOODS. 


SUGAR.—The decline in the value of raw sugar which began some 
weeks ago continued during the past week. The spot price of raw 
sugar in New York on Wednesday was 3°53 cents per lb., as com- 
pared with 3-60 cents per lb. on the corresponding day last week 
and 3-60 cents per lb. a month ago. W ednesday s sales of raw 
sugar in London included * December delivery’ at 5s. Ojd. to 
5s. ld., against 5s. 1d. to 5s. 1lgd. The movements of raw sugar 
in London and Liverpool last week were as follows :— 





Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1952. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
END 5 cnceeen 50 101 1,458 1,061 26,901 13,512 
Liverpool ...... 5,629 12,545 14,960 13,838 97,752 54,799 
Metal .c.cs. 5,679 12,646 16,418 14,899 124,653 68,311 
Last week 4,258 10,638 17,167 15,592 135,392 70,569 
COFFEE.—The New York coffee market was easier. On 


Wednesday, Rio No. 7 (cash) was quoted at 7} cents per lb., the 
same as on the corresponding day a week ago and 7} cents per Ib. 
a month ago. Demand at Tuesday s London auctions was very 
poor and a large proportion of the coffee offered had to be with- 
drawn. Last week's movements of coffee in London were as 
follows: Brazilian, landed, nil; delivered, for home consumption, 
519 bags; exported, nil; stocks, 27,090 bags, against 6,497 bags a 
year ago. Central American, landed, 3,186 packages; delivered 
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for home consumption, 1,213 packages; exported, 1,361 packages ; 
stocks, 85,157 packages, against 74,635 last year. Other kinds : 
Landed, 3,572 packages; delivered, for home consumption, 1,888 
packages; exported, 671 packages; stocks, 84,568 packages, against 
58,833 last year. 


COCOA.—The downward tendency in cocoa quotations arising | 


from heavy crops has not yet been arrested. The * spot ’ quotation 
in New York on Wednesday was 47 cents per lb., against 44% cents 
per lb. on the corresponding day last week, and 4% cents per lb. 
a month ago. The London quotation for Accra, January—Mare::, at 
20s. 6d. per 50 kilos. c.i.f. Continent, shows a fall of 6d. per 50 kilos. 
on the week. Last week’s movements of cocoa in London were 
as follows: Landed, 1,427 bags; delivered, for home consumption, 
6,883 bags; exported, 292 bags: 
131,606 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 62,388 packages of Indian and 22,669 packages of Ceylon 


tea. Monday’s ‘“ Indian’ auctions were characterised by a good 


. . . | 
demand at higher prices for common and low medium grades. | 


Tuesday’s sales of Ceylon teas and the second ‘ Indian” sales on 
Wednesday were again marked by keen competition, especially 
for the cheaper qualities. The following table shows the average 
prices (compiled by the Tea Brokers’ Association) of tea sold in 
Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 


ci ' ‘ 
jNorthern Southern Nyasa- 





Week ending Saale. Todia. | Ceylon. | Java. |sumatra| oak Total. 
d. d. d. d. d. d. d. 

Sept. 29, 1932 ...... | 10°75 6-28 10-05 4-72 4-09 Nil 9-57 
Sept. 7, a9. evceee 17-50 11-24 16-31 9-29 8-96 9-90 15-82 
Sept. 14, 9) --000 17-65 11-24 16°61 9-08 8-85 9-80 16-11 
Sept. 21, 4, -seree 16-35 11-88 17-23 9-69 7-86 10-02 15-76 
Sept. 28, 45 «..+.. 15-55 12-71 16-84 9-73 9-72 10-36 1g -26 

RICE.—The market in rice was quiet but steady. The “ spot” 


price was 7s. 6d. per ewt. on Wednesday, as compared with 7s. 6d. 
per cwt. a week ago, while the forward quotations, at 6s. 4$d. per 
ewt., showed no change on the week. Movements in London during 
the past week were as follows: Landed, 108 tons; delivered, 
273 tons; stocks, 5,567 tons, against 1,993 tons a year ago. 


POTATOES.—Demand and supplies of potatoes balanced at last | 
At the London Borough Market, “ King Edward” | 


week’s prices. 
sold at 4s. 6d. to 5s. per cwt., as compared with 4s. 6d. to 5s. per 
ewt. last week. 


SPICES.—-Both * spot” and ~ forward” pepper markets have 
been steady. Spot pepper, “ Black Singapore,’ was quoted at 
5d. per Ib. on Tuesday, against 5d. per lb. a week ago. Movements 
of pepper in London during the past week were as follows: Black, 
landed, 19 tons; delivered, 47 tons; stock, 333 tons, 
269 a year ago. White, landed, 144 tons; 
stocks, 1,260 tons, against 456 a year ago. 


MEAT.—The tendency of quotations at the Smithfield Market 
was slightly firmer, especially in the case of Argentine beef. 
Wednesday's quotation for Argentine beef, chilled hindquarters, 
was 3s. 8d. to 4s. 4d. per 8 lbs., as compared with 3s. 8d. to 4s. 2d. 
last week. New Zealand frozen mutton was 3s. 2d. to 3s. 8d. 
per 8 lbs., against 3s. 2d. to 3s. 8d. a week ago. According to the 
Smithfield official market report supplies during last week amounted 
to 8,815 tons, against 9,599 tons in the corresponding week last 
year. Imported beef, principally Argentine, formed 81-7 per cent. 
of the beef supplies, against 83-5 per cent. a year ago. Imported 
mutton, mainly New Zealand, formed 65-5 per cent. of the total 
supply of mutton and lamb, against 69-4 per cent. in the same 
week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets for oilseeds and 


their products continue easy and values generally lower. The 
failure of the demand for oileakes to improve is causing crushers 
here and on the Continent to buy only sparingly. Plate linseed is 
largely nominal in the absence of demand, current quotations being 
out of line with Indian, which offers freely. Some interest is being 
taken in Calcutta linseed to London, which has been done at 
£10 17s. 6d. October shipment, and Bombay to Hull at £11 5s. 
Under pressure to sell less than these figures is now quoted, while 
Plate afloat to Hull offers at £9 17s. 6d., and October-November at 
£10 2s. 6d. New crop Plate, January-February, is quoted £9 15s. 
on reports that the new crop is not seriously damaged, and is likely 
to give a yield equal to that of last season. The quantity of linseed 
afloat for Europe is 101,300 tons (including 34,100 tons from India), 
while that for the United States and Canada is 66,300 tons (in- 
cluding 37,300 tons from India). Cottonseed is again easier with 
new crop Egyptian offering at £4 12s. 6d. October—-January loading. 
Trade in vegetable oils is poor, despite lower prices. Raw linseed oil 
is quiet, and quoted £18 10s., October delivery, and £18 15s. 
November-—December, naked, ex Hull mill. Cotton oil is neglected 
and lower, and crude Egyptian offers at £17, and common edible at 
£19 5s. per ton ex Hull. 
prices are unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Generally speaking, 
there has been a fairly satisfactory turnover of hides, skins, leather 
and leather goods. and, with the exception of a slightly easier 
tendency in regard to the raw material, prices have ruled firm. At 
the time of writing attention is focused on the Shoe and Leather 


delivered, 33 tons; 


° : . . | 
Fair at present taking place in London, and there is no small amount 


of speculation as to what effect this annual event will have on the 
future course of trade in regard to the commodities for which it 


Oilcakes are in poor demand, but mill | 
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FOREIGN AFFAIRS 


AN AMERICAN QUARTERLY REVIEW. 
Hamilton Fish Armstrong, Editor. 





IN THE CURRENT ISSUE 


“The ‘New Spirit’ and 
Its Critics ” 
By Newton D. Baker 


The wartime Secretary of War makes spirited answer to attacks 
on the effort toset up machinery for preserving world peace 


“The Securities Act 


and Foreign Lending ” 
By John Foster Dulles 


A discussion of the effects of the Securities Act on the United 
States as a centre of world finance 


“ After the World Economic 


Conference ”’ 
By Sir Walter Layton 


The Editor of The Economist draws the lessons of the Confer- 
ence and suggests next steps 


Other Notable Articles in this Issue: 


Revolution in Cuba Forge Maiiach 
The Sale of the Chinese Eastern Railway 
C. C. Wang 
Economic Consequences of Japan’s Asiatic Policy 
John E. Orchard 
Kossuth and the Treaty of Trianon Oscar Fdszt 
Fascist Economic Policy and the N.R.A. 
Wilkam G. Welk 
Whither Spain ? Lawrence A. Fernsworth 
Democracy in New Zealand Lloyd Ross 


Salvaging the Debts of Eastern Europe 
Nicholas Roosevelt 


Ten Years of the Turkish Republic Hans Kohn 

A New Polish Corridor Clement Vollmer 

Also the usual bibliography of new books in the international 
field, index of treaties and trade agreements, etc. 


Single copies may be obtained from leading booksellers 
or through 


THE INTERNATIONAL NEWS COMPANY, LTD. 
5, Bream’s Buildings, London, E.C. 4. 
Subscription rate, $5 a year, post free 


(through any agency or direct from the publishers) 


FOREIGN AFFAIRS 


45 East 65th Street, New York, N.Y. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
LONDON, WEDNESDAY. POTATOES— wooL— 















d. 8. d. 8. d. 
Good English,new, per 6. d. 6. d. Englisn Southdown, greasy perib. 13 Dry and Dryralted Oape... 0 6 O 6B 
CEREALS AND MEAT. ’ : 
. ewt. 46 5 0 ” Lincoln hog, washed... 6 Market Hides, London— 
om, &o.— ae sPICES— Queensland, scd. super cmbg. at Best heavy ox andheifer 0 5% 0 68 
No. 2, N. Man. 496 Ib. 25 6 an 0 6% NZ. gre bait-bred’ 50-36 3 Dest eal? 9 ° 4 
Eng. Gaz. av., percwt. 4 11 ets eee 0 4b = ames - INDIGO a 
Barley, Eng. Gaz. av. ... 10 6 Cinnamon— let Fe , pel rib. 0 5¢ Merinos 70's 3° Bengal gd. red.-vio. to 
a a ey ee » pe _ 2 St ae Settee ao gd. a --vio. _ 
Maine, Le Plata, landed, Ginner—per out per ib, oosen* 3 oma o teeeeeeee 
ES. eepseesnssnsennnes 17 9 : iy : 2h 
eo . Jamaica, ori to good. 7 0 100 0 sO ae 88 08 
—)ygstedennaialeniate 22 9 , Eee i » sveressoneeserecee 
Riee, No.2 Burma, percwt. 6 44 ena ee per Ib. ; = 1 10 OoAL— 8. d «. d. Bark Tanned Sole coves 2 2 $ 3 
Tapioca, per cwt.— a rr Welsh, beat Ad’ty...ton 19 6 Shoulders fm DS Hides 0 9 O11 
Fair Flake, Singapore.. 12 9 (Duty 11/8 per cwt.) Durham, best gas, f.0.b. Do. Eng.or WSdo. 0114 1 5 
MEAT— iain Se. nent TOD nosescasenenveracnese 14 6 Bellies from DS_ _ do. 0 7 O & 
Beef, per 8 Iba.— shipm wit ULE jeont. sh Sheitield, beat house, at Do. Eng.or WS do. 0 9 1 0 
English long sides ...... 3 6 44 B WI aaa . 7 - 18 6 | ggebbeirnet cca inne 23 0 24 0 Dressing Hides............ 1 3 1s 
Argentine chilled hinds 3 8 4 4 Soon ohiin, oh 4. Radin, IRON AND STEEL— Ro. Eng. Calf, 20/30 lb. 3 0 4 0 
Mutton, per 8 Ibs.— oes 23 Pig, Cleveland No. 3, d/d. Aust. Bends .........-000 .- 104216 
Bnglish wethers ..... 4 4 5 4 | RepweD london” ton 62 € VEGETABLE OILS— £ 
WE. GOBER op cvencccee 32 3 8 Yellow Crystals 18 7 Bars, M’brough ......... 195 0 Liuseed, naked, p. ton net 18/15/0 
Lamb, per 8 Ibs.— ee ee a es Steel Rails, heavy ...... 170 0 Rape, refined .......s0004 — 25/10/0 
RES ea 44 5 2 — : 20 6 21 0 Tin Plates ...... perboxr 16 9 17 0 Ootton-seed, crude ......... 18/0/ 
Pork, Englih, per 8 ibs. 5 8 6 8 Granulated oe a 19 0 1910 METALS— £ 8. d. £08 d. | Coconut, crude............... 18/0/0 
OTHER FOODS. Home Grown ..........- 18 7% 18 10 a en, ton py 38/10/0 oe eves ee ee 13/12/6 
BACON— reo es 0 | ratclaatets in bond... 1 3 Standard ws, 84/176 38/0/0 UO sevvsseresrweneenee — W/10/0 
eeeee oeeecee row —_ ; . : 
Re carce 80 0 Indian—per Ib.— Lead, Bag. Pig ...per ton 13/20'0 Oil Seeds— Linseed — 
: Sokt Foreign ..cccccccese 1118/9 12/6/3 La Plata, p. ton 
ID eta eicabeiceie 76 0 NID > ie disintaiwinineiioes 010 1 78] gieterGO.B 16/126 17/0/0 Oct 10/2 6 
HAMS— Broken Pekoe .........+++ O10 122 | to “mocteh inco nw il ogee NOP sworeernene 1013.6, 
ID cinscsioninenene 74 0 78 0 Orange Pekoe ............ 0 10% 210 Gtandond 1 Ingots ...... aiiso mane cutta—per too ...... o/ 6/ 
American .............+. 68 0 72 0 Broken Orange Pekoe... 0 1 3 3 CARR  scccveees a eeientien ia a7 3 
BUTTER— Ceylon—per Ib.— MISCELLANEOUS. eee eer poeres 
Australian ............... 98 0102 0 SDs cacaiacbnensiawsiibn 0113 2 74 | CHEMIOALS— a. d. a. d. PETROLEUM PRODUOTS— 
New Zealand ............ 98 0102 0 Broken Pekoe ..........+: 0112 1114 | Acid, citric, per lb., less 5% 0 93 0 98 Motor epirit, No. 1, Lon- 
a 108 0 Orange Pekoe ..........+. 2. Niteic........00cceceeesceeees 0 2% 0 4 GOD oo. 60000000. per gal. 14 
CHEESE— Broken Orange ......... 1 O& 3 23 NN i cccniciasen 04 O 4% Petroleum, Amer. rfd. 
ian ...... percwt. 53 0 56 0 | TOBAOOCO— Tartaric, English, less 5% 0 113 0 113 bri. London per gal. © 3 
New Zealand ............ 49 0 49 6 (Daty, 9/6-10/6} per Ib., Alcohol, Plain Ethyl ...... 12 0 Fuel oil, in bulk, for 
English Cheddars ...... 7% 0 80 0 Empire growth, 7/5}- £e £ « contracta, ex instal., 
EES cinsisasmnannnionserss 62 0 72 0 8/34 per lb.) Alum, lump ...... perton 815 9 0 Thames— 
o000a— Virginia leaf— Ammonia, carb. ...... ton 27 10 28 0 Furnace per gallon 0 3H 
(Duty, British grown, Common to fine ......... 010 36 UNNIINND nckenicseestoinse 615 7/0/0 Diesel » oo» 0 | 
11/8; foreign, 14/— cwt.) Rhodesian leaf ............ 010 2 6 Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store & 
Accra, f.f. ......... perewt 21 6 23 0 Nyasaland leaf .........++ ». 2 Bleaching powder, per ton 9/0/0 9/10/0 London—per ton— 
i cccuiesieie 33 0 40 0 * BUTIPS .......-.000 08 26 s.d. 6. d, NT oo ceeaesnenennanns 10/10/0 24/0/0 
SD ishnkccteninineieniis 27 0 3% 0 East Indian leaf ............ 0 4 12 Borax, gran. ...... per cwt. 13 0 Reds .....cccrsccvccressseres 10/10/0 16/12/€ 
OOFFEE— ” Strips ......00 05 18 DO., POWAET .......se000000 1¢ 6 Cylinder ......eeseeeeeeeee 12/0/0 27/10/0 
(Daty, ene grown, —- of ng —. $ : ; ROSIN— 13/15/0 rejoye 
4/8; foreign, 14/— cwt.) ‘otash—Chiorate, net ... American ......... per ton 13/ 
Bantos supr.,c. &f. owt. 42 0 TEXTILES. Sulphate ...... perewt. 12 6 12 9 RUBBER— ——_ 
Oolom! » OOK ......... 55 0 65 0 OOTTON— Sal-Ammoniac ... per cwt. 42 6 45 0 St. ribbed smoked sheet 
Oosta Rica, med. to good 62 0 85 0 Mid-American ...... perlb. 5-44 Soda Bicarb, ... percwt. 9 0 10 6 perlb. © 3 
Bast Indian ,, ,;, 60 0 80 0 Sakellaridis, f.g.f. ......... 7°25 Oryetals ......... perewt. 5 0 5 3 Fine Hard Para perib. 0 4 
Kenya, medium ......... 58 0 78 0 Yarns, 32's twist ......... St £a. €£ 8. SHELLAG— 
BGGS— » 60’s twist ......... 163 Sulphate of Oopper, perton 16 10 17 0 " TNO cwt. 63 0 64 0 
Bnglish ......... per 120 14 0 15 0 | FLAX— € 8 £& «, | CEMENT, London— od «¢@ | ogee ao. ee 
| TT 12 0 12 6 Livonian ZK ...... perton 46 0 Portland, best Eng. pr. ton— . 
¥FRUIT— ITED diescssnamionsensn Nominal de jot sacks (1] to ton) 44 9 W.Aust.M.-o-P, , 210 8 0 
Slanets Medium Ist sort... 49 0 50 0 In free paper bags (20 to TALLOW— 8. d. 
a % cases HEMP— UD ceahiinaisienetiis 46 0 London Town percwt. 20 0 
Lemons, Sicilian ...boxes 12 0 17 O Italian P.O. ...... perton 55 0 OCOPRA— fa. a. TIM BER— & a 4, 
8 i—«( ewe eweneeee cases 14 0 20 O Msnila, Oct.-Dec.“*J2”" 15 10 8.D. Straite c.i.f., per ton 9 15/0 Swedish u/e3 28... perstd. 19 0 9 
- Naples... boxes 12 0 26 0 Sisal, African, Oct.-Dec. 1615 17 5 Smoked South Sea ......... 8.0/0 ” 2ax7... 18 0 Q 
Apples: Amer.(var.)bris. 26 0 36 0 JUTE— DRUGS— ” 2 x4... ” 17 0 0 
a (var.) boxes 5 6 12 6 Native lst mks ... per ton Camphor s.d. a. d. Oan’dn Spruce, Dis ” 2400 
Australian ...... 3040 c.i.f. H.A.R.B, Japan, refined... perlb. 2 2 Pitebpine ..........++ perload 9 0 Q 
ons :— Oct. Nov. (new) ......... £15 0/0 Castor-oil .........++ perlb. 85 0 98 0 Rio Dals ...... sesseeees per std. 30 0 0 
Valencia, case ......... 86 9 0 Daisee 2/3 c.i.f. Dundee... Ipecacuanha ...... perlb, 4 6 Teak ....ccrrccccceceee per load 28 0 0 
Egyptian, bags ......... ~~ REIT. cxvecinseccions £14/12/6 Peppermint, Wayne Co. Honduras Mahg. logs c.ft. 010 @ 
Grapes, Lisbon, ¢ bores = SILK— s.d. 6. d. HIDES— perlb, 13 6 14 0 African ” 06 6 
” Almeria ... bris. 13 0 23 6 GBD ecovevccccceses perlb. 6 0 : 6 Wet i eae Amer. = Boards ae : ; : 
RD— SIL dint eaaeteenciais evcccce 6 per ib. ” ” ” 
Irish bladders .........--. OOO 1:0 emer - 76 9 6 West Indian ............ 04 0 i English Ook Planks sy, 0 . 6 
American, boxes, 56 Ibs. 36 0 38 O | Itallen—raw,fr....Milan 8 6 10 0 TEE nscosasnpennnsieneniss 0 4 0 4 » Ash ” 0 Q 





t Exclusive of Government tax of 1d. per gallon. 


caters. Already it seems to have convinced buyers of one thing, , delivered, 1,545 tons. Stocks at the end of last: week, at 95,338 
viz. : that present prices for leather are reasonable, considering all | tons, show a decrease of 579 tons as compared with the preceding 
the circumstances, and that the prospects of being able to make | week. 

urchases at below current quotations are very remote. That great 
Cacenes is being taken in the trend of events goes without saying, COMMODITY PRICES IN UNITED STATES. 
and although up to the time of writing reports from exhibitors at 


New York tations, unless otherwise stated. 
the Fair do not indicate anything in the way of large purchases, an ee ae eae ) 


appreciable amount of trade has been done. Sales of hides and = > oS. eS. oe 
=e Suse hesmnaieapneee - —_ ve net been noid this week, Wheat, No. 2, Winter, nearest Cents. Cents. Cents. Cents. 
owing to the fact that the majority of the buyers are in attendance F Chi ae 52 84] 875 90} 
at the Fair, and that supplies for the fortnight were disposed of at uture, Chicago, per bushel... 
iou i ition i : : : Maize, nearest future, Chicago, 

the previous auctions. The position in regard to foreign hides is ae 263 47} 41k 474 
slightly weaker so far as prices are concerned, but it would seem that O per Sums t fut cere Ch en = 
tanners have taken rather more interest in some descriptions. South ats, ee uture, Uhicago, 16} 36} 37 38} 
American wet-salted ox and dry hides are a fraction lower, while i = nol - peepee’ eect 
any change that may have taken place in regard to quotations for ye, ee uture, ago, 334 68 663 693 
Africans has been downward. Sales of leather have been maintained, POE DUETS oo seesvesreree eseeeee 

. : , : a . Barley, nearest future, Chicago, : 
especially in the case of bottom stock. Light weight dry hide ‘oar 49 58} 565 
bends have come in for a fair amount of attention on behalf of boot Ockiee Ri oN 7 ete Sete 9 1h 1h 1k 
manufacturers, in addition to which a very good inquiry has been “3 “ N, oo : ee ib. 123 9 of 5 
met with for English and wet-salted descriptions in several weights. Con 10S SHO. Vy : sah 
The market for offal has continued good; sales of pinned bellies and i cera, neares > a0 4-43 03 ~ 
shoulders have been fully maintained, and there has been more busi- s - Guben Centri fugals. 96 
ness in rough sorts. In the upper leather section a steady call has — an > rifugals, “a: se te (6 
been experienced for most of the general lines, with the bulk of the eg., spot, per 1D............00- 


inquiry centred on box and willow calf and black and brown glacé oe a —_. _— > 7-10 930 10°00 9°90 
kid. Other types of upper stock, so far, have only been asked for in we Oe . : 


ae: iti RMS cosevescesesesovcensesesss 34 7-09 7°63 8-05 
ee ee Sibabeme. Pennsylvania crude 


RUBBER.—The market in rubber has been firm in the expectation standard grades, per a 142-164 182-202 182-202 192-212 

of a restriction of supplies. In New York, Wednesday’s spot price | Copper, ‘‘ Electrolytic,” Do- 

for rubber, at 8-05 cents per lb., compared with 7-63 cents per Ib. mestic, spot, per Ib... i eal 6} 8-75 8-75 8-75 

a week ago. Wednesday’s official closing price for standard ribbed | Copper, ‘“* Electrolytic,’ Copper 

smoked sheet in London was 3 3#}d. per lb., against 3#$d. per Ib. on Exporters, Inc., spot, per lb. 5-925 8-00 8-00 8-175 
the corresponding day last week. In forward positions, business | Spelter, East St. Louis, spot, 

has been done at 44d. to 44d. for July-September, 1934, as against | per Ib. w.sess..seseseeessssee we 310 4-65 4-75 475 
44d. to 44d. a week ago. Movements of rubber in London and | Lead, spot, per Ib. .....---.++-+++ 3-25 4-50 4-50 4-50 
Liverpool during the past week were as follows : Landed, 966 tons; | Tin, “ Straits,” spot, per Ib. ... 24°35 45-375 45-90 48-75 
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OUNLOP RUBBER CO. LTD., 
Fort Dunlop, Birmingham. 
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COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


is 


Bronches and Agencies throughvul Australay'a. 


Sutioent Exchange Business of every descrip- 
tion transacted. Bankers to the Government of 
the Commonwealth of Australia, the Government 

of the State of Queensland, the Government of 

the State of South Australia, the Government 
a=! State of Tasmania 


Commonweal vings Bank of Australia, 3,698 
A at Post Offices in Australia. 

As at 30th June, 1933. 

General Bank Balances 8,027 

Sa Bank . 117 943,481 

Baral Credite” Sioa: t 52’258'290 

ent 

Other Items eee on 12,192,978 

£261 906,966 


London Office: 8 OLD JEWRY, E.C.2. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 





DOMINION OF CANADA 
THRFE-AND-A-HALF PER CENT. LOAN, 





For the purpose of preparing the Interest 
Warrants due lst December, 1933, the BALANCES 
will be STRUCK on the evening of the Ist Novem- 
ber, 1935, after which date the Stock will be trans- 
ferred ex dividend. 

Coupons must be left for examination between 
the hours of 10 and 2 o’clock (Saturdays excepted) 
three clear days prior to payments being made. 

Forms for listing coupons may be had on appli- 
cation on and after the 15th November, 1933. 

For Bank of Montreal, Financial Agents of the 
Government of the oe of Canada, 


DWARD POPE, Manager. 
47 Threadneedle Street, E.C.2. 
2nd October, 1933. 


BELDING PAUL and CORTICELLI 
SILK COMPANY, LIMITED 


FIVE PER CENT. FIRST CONVERTIBLE 
DEBENTURES. 
Belding-Corticelli, Limited, announces that the 
Coupons due Ist November, 1933, on the above- 
mentioned Debentures may be PRESENTED on 
and after the 16th October, 1933, between the 
hours of 10 and 2 o’clock (Saturdays excepted) at 


a 2 Bank of Montreal, 47 Threadneedle Street, 


Three clear days required for examination. 
Lists may be obtained on application at the Bank, 


“COMMERCE” 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 








Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 
OF INDIA 
(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone - Temple Bar 8646 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, LTD AND SPOTTISW 
Published by the Proprietors at 8, Bouverie St., Fleet 8t., E.C. é be A Ly Oct. 7, tes 


THE ECONOMIST. 


















[October 7, 1933. _ 













BANK OF NEW ZEALAND. 


Incorporated with LAmited eS New fgets by Act of General Assembly, 
Bankers to the New fae Government, 


Head Office: WELLINGTON, NEW ZEALAND. 


Branches and Agencies at over 227 points in New Zealand and at 
Melbourne, Victoria, Sydney, New Soith Wales ; Suva and Levuka, 
Fiji; Apia, Simoa. 



































Paid up Capital, as at 3lst March, 1933 - 











£6,858,113 
Reserve Fund and Undivided Profits - - £3,919,795 
£10,777,908 











Aggregate Assets at 3lst March,1933, £52,762,903 18s. 8d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects 3ills of Exchange. 
London Office : 

















1, QUEEN VICTORIA STREET, E.C.4. 





















THE NATIONAL BANK OF SCOTLAND 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Eank, Limited. 
Coon § Subeerieed. £5,000,000, 
RESERVE FUND, €1,550,000. 


Heap Orrice:—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FRIDERICK GEORGE DRYBURGH, Secretary 

















Established 1825. 

















21,100,000 ed, €3,900,000. 


Paid-u Uncall 
DEPOSITS (1st November, 1932), £33,867,668. 





















LONDON OFFICES : 
CITY OFFICE : 37, saat Lane, E.C.4. 
JOHN COWAN, Manager. . GILCHRIST, Assistant Manager 
WEST END OFFICE: 18-20 a. a Piccadilly Circus, S.W.1. 

JAMES MOIR, Manager. 
Branches in all the principal cities and places in Ssotland. very description of Banking business transacted, 
The Bank undertakes the duties of Trustee or Executor under Wills, Trustee under 
Marriage and other settlements, and Trustee for Debenture and other Issues, etc. 

























































WORLD 
ECONOMIC CONFERENCE 


Recent Supplements to “The Economist ”’ 
relating to the Agenda include :— 


THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 
Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 


THE CRISIS 
by 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE AND COMMODITY 


PRICES 
by 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 






















































Copies of the issue of June 10th, 1933, containing a 
Special Conference Supplement are still avaiiable 


Price 1/- 



















Obtainablie from 
THE PUBLISHER, 8 BOUVERIE STREET, E.C.4. 









OODE LIMITED, His 


antete> Printers, East Hardin 
Entered as Second 


Street, London, E.C.4 
Mail Matter at the New 


ork, N.Y., Post Office. 












